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Where's your car 
of freight? 


spi 






Red Ball Information Service tells you— and 
tells you fast about your cars moving Santa Fe! 


Quick and dependable information about movement of freight is important to 
shippers that must make marketing and warehousing plans to the exact time of 
arrival of cars at their destination. 

To provide this Red Ball Information Service, Santa Fe maintains more than 
300,000 wire-miles of telephone, telegraph, and teletype circuits, which handle 
millions of long-distance calls and telegrams a year. 


This up-to-the-minute information is just one big 
reason why you will find it profitable to ship “Santa Fe 

—all the way.” For a copy of our Red Ball Information Y ON 
folder and more details on how we can serve you, see 
your Santa Fe freight representative. 


F. H. ROCKWELL 


Santa Fe 


General Freight Traffic Manager \ | A 
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INDUSTRY 
NEEDS THIS 


SHIPPING 
SERVICE 


Over a century of shipping experi- 
ence and constant improvement are 
back of nation-wide RAILWAY EX- 
PRESS, the world’s largest coordi- 
nated rail-air transportation service. 
It’s your complete, all-purpose 
facility for every size and type of 
shipment. 

When you use RAILWAY EXPRESS, 
you deal with one responsible car- 
rier, One single charge covers 
everything you need for satisfactory 
shipping. Specify RAILWAY EXPRESS 
for all your shipping requirements. 


Service 
for a 


SINGLE CHARGE means 


Pick-up and delivery in all cities and prin- 
cipal towns... Fast, uninterrupted rail or 
air service ... Automatic valuation coverage 
up to $50 or 50¢ per pound ... Two receipts 
—one to the shipper, the other from the 
consignee... and many other advantages 
it will pay you to investigate. 
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EXPRESS, | 
“Ge Nay 


NATION-WIDE RAIL-AIR SERVICE 
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VESTIONS AND 


ata 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Ex Parte 168 Increases— 
Combination Rates 


Question—New York 


The Interstate Commerce Commis- 
sion’s recent approval of freight rate in- 
creases, effective September 1, 1949, raises 
some interesting questions as to their 
application. 

One of these is promoted by the order 
which increases rates in defined Eastern 
territory by 10%, those in Zone 1 of 
Western Trunk Line territory by 9%, and 
the interritorial rates between these terri- 
tories by 9%. 

If, however, it becomes necessary to 
apply a combination rate from a station 
in the Eastern territory to a station in 
Zone 1 of Western Trunk Line territory 
are the factors increased 19% and 9% 
respectively or, inasmuch as the move- 
ment is obviously an interterritorial one, 
is the over-all increase limited to 9%? 
In other words, does the interterritorial 
character of this movement fix the in- 
crease or is the interterritorial coverage 
limited only to through published rates? 

In propounding this question I fully 
realize that throuch rates and routes are 
utilized whenever possible but, since 
combination rates are still in force, in 
many sectors, the question seems perti- 
nent and one which, if not clarified, 
could conceivably lead to many compli- 
cations, misunderstandings and trouble- 
some claims. 

We would appreciate your views. 


Answer 


Finding 2 of the Report of the Com- 
mission in Ex Parte No. 168, Increased 
Freight Rates, 1948, states that, except 
as otherwise provided in this report, all 
basic freight rates may be increased 9 
percent interterritorially, other than be- 
tween eastern and southern territories. 

Finding 9 of this same report provides 
that where through rates are made by 
combining separately stated rates, each 
factor of the combination may be in- 
creased separately except where the in- 
crease is a percentage increase subject to 
a maximum. 

If there is no maximum provided on 
the commodity in question, the carrier 
has its choice of establishing a through 
rate which will be subject to the 9 per- 
cent increase or subjecting the existing 
combination rates to which you refer to 
a 10 percent and 9 percent increase re- 
spectively. 

Agent Boin’s I. C. C. No. A-890, Tariff 
of Increased Rates and Charges No. 
X-168-A, which became effective Sep- 


tember 1, 1949, provides in Rule 7 thereof 
that, where a through rate for line-haul 
transportation is composed of two or 
more separately stated rates, each rate 
making up such combination is increased 
separately in connection with move- 
ments from and to the origins and desti- 
nations between which such separately 
stated rates are applicable. 

Even though the method of increasing 
combinations, as provided for in the 
above rule, results in a double increase 
as compared with a single increase in a 
one-factor through rate, the carriers are 
within their rights in using this method 
of applying the increase, provided there 
is no maximum increase to be applied on 
the commodity in question. 

If the tariff were in violation of the 
order in Ex Parte 168 the tariff would 
take precedence over the order, as the 
Commission has held in Chase & Co. Inc. 
v. Atlantic Coast Line R. Co., 220 I. C.C. 
398, 400, that: 

Rates filed with the Commission and 
published in the manner provided by law 
are the applicable rates even though they 


differ from the rates prescribed in an out- 
standing order of the Commission. 


Demurrage— 
Notice of Arrival 


Question—Ohio 


A customer of ours in Columbus, Ohio, 
changed the name of their company ef- 
fective July 1, 1948. Printed notices of 
the change were given all interested par- 
= including the postmaster of that 
city. 

On August 31, 1948, a car of news- 
print paper was received via X railroad, 
consigned to the new company and 
notice of arrival placed in the United 
States mail on September 2nd _ without 
street address, as copy of this notice 
was not sent X railroad. 

After a lapse of 2 or 3 days, we under- 
stand the notice was returned by the 
postal authorities marked—Unclaimed 
Insufficient Address. On August 17, 1949, 
we wrote the postmaster for advice 4 
to why the notice had been returned, 
view of his office having been notified 
of the change in name. In his reply We 
were informed that letters of local orig 
are not accorded directory service ané 
are returned to the sender, in accord- 
ance with a ruling of the United States 
Post Office Department. : 

As a result, the customer had no notice 
that the car had arrived but, in some 
manner not known to us, he found ov 
that the car had arrived Septembel 
10th. The car was unloaded dy 2:0 
P.M. next day, September 11th. Duriné 
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this time $23.10 demurrage charges ac- 
crued, based on the notice sent Septem- 
per 2d, which X railroad is attempting 
to collect. 

We agree that notice of arrival was 
sent in accordance with Rule 4, of Sec- 
tion A, of Agent Jones Tariff 4-Y, I.C.C. 
3963, but since the notice was returned 
undelivered and the postmaster was 
aware of the change in name and ad- 
mitted receiving the notice, he, as agent 
for the carrier in not completing the 
transaction were negligent in not car- 
rying out his obligation. 

We would appreciate your views in 
the matter, also reference to any Inter- 
state Commerce Commission or court 
decision in connection therewith. 


Answer 


In this case we believe that the con- 
signee is liable for the demurrage 
charges, as the carrier had performed 
its duty when arrival notice, properly 
addressed, had been placed in the mail. 
In no way can we see how the Carrier 
can be held responsible for the failure 
of the postal service to deliver the 


s arrival notice. 


In Ohio Iron & Metal Co. v. Elgin, 
Joliet & Eastern Ry. Co., 34 I. C. C. 15, 
the Commission found that as the de- 
fendant had placed in the mail a letter 
properly addressed to complainant, ad- 
vising complainant of the arrival of the 
car involved, the mailing of this letter 
fully discharged defendants duty under 
its tariff and ‘demurrage charges were 
properly assessed. 

In Eastern Lumber Co. v. Director Gen- 
eral, 57 I. C. C. 272, the arrival-clerk of 
the New York Central mailed an arrival 
notice bearing only the firms name and 
the city, in accordance with revenue bill- 
ing; complainant contended that he never 
received this arrival notice. Following 
the line of reasoning in Ohio Iron & 
Metal Co., supra, the Commission found 
the demurrage charges were lawfully as- 
sessed by the carrier. 

The theory underlying these cases is 
that the carrier cannot be held to guar- 
antee delivery of the notice to the con- 
signee by the postal service; that the 
postal service is an agency of the con- 
signee and not of the carrier. 





Private Motor Carriers— 


Subject to Safety Regulations of 
Interstate Commerce Commission 


Question—Ohio 


We are manufacturers of busses, funer- 
al cars and ambulances. We at present 
do not employ the services of a drive- 
away company but are handling the de- 
liveries of our vehicles (other than those 
picked up at the plant by the owners), 
by our own employees. The will use va- 
cation time to take a drive-away, or may 
be taken off of production work for this 
duty. In any case they are paid a daily 
tate and expenses. 

Is it necessary for these occasional 
drivers to carry daily drivers logs, have 
Physical examinations on file and comply 
With the other rules set up by the’ Inter- 
state Commerce Commission for regular 
trive-away employees? 


Answer 


a handling the deliveries of your vehi- 
“les yourself you are acting in the ca- 
Dactiy of a private carrier, as defined 











“Everything was 
satisfactory. Goods arrived 
in perfect shape.” 


— Mr. R. R. L. 
St. Paul, Minn. 


ned / 
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that’s what they say about MAYFLOWER! 


@ Here’s: another “satisfied Mayflower: shipper reporting, and it’s 
typical of the m ny reports Mayflower: receives every day from ship- 
pers everywhere. Every Mayflowér customer receives a “report card” 
from Mayflower in pr conithent On the service. Mayflower 
wants to know . . . so that évefy possible step/may be taken to make 
sure Mayflower quality is delivered’. every, time, everywhere! 


AERO MAYFLOWER TRANSIT/CO. - Indianapolis 


Mayfiower's organization of selected warehouse agents 
provides on-the-spot representation at the most points 
in the United States and Canada. Your local Mayflower 
agent is listed in the classified section of your telephone 
directory. 
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NATION-WIDE FURNITURE MOVERS 
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The “PLUS” in MONON 
service is the extra effort 


to serve you better from . 


loading to unloading. 
Monon means business. 
Specify MONON and see. 


The LIFELINE of INDIANA 


LOVISVILLE 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 
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TRAFFIC WORLD'S 
QUESTIONS AND 
ANSWERS BOOK 


Congratulations on your de- 
cision to publish ‘TRAFFIC 
Wor.p’s “Questions and An- 
swers” column in handy book 
form. 

We have for years been cut- 
ting out these pages and binding 
them, along with your semi- 
annual index, in our own crude 
manner. Its use ‘for reference 
purposes has been invaluable 


and has enabled us to solve 
many vexing problems. 
Your publication of these 


“Questions and Answers” in a 
handy usable form is definitely 
another worthwhile contribution 
to the field you already serve so 
well.—G. J. Werner, 7. M., 
The Diversey Corp., Chicago, Ill. 


$2.25 Cloth Bound. $1.50 Paper Bound. 
Book Department 
The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D. C. 
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in Section 203(a) (17) of the Interstate 
Commerce Act, and as such, are subject 
to the Interstate Commerce Commission 
Motor Carrier Safety Regulations, Re- 
vised, which pertain to private carriers. 





Off-Sets— 


Loss and Damage v. Freight Charges 


Question—California 


Can you give reference to rulings or 
decisions permitting or prohibiting the 
settlement of claims against carriers by 
deduction from the regular freight bill 
settlements? 

It has been our understanding that a 
freight payer could not arbitrarily make 
such deductions without the carrier’s 
consent. Is the practice also improper 
if a carrier consents to that mode of 
claim settlement? 


Answer 


In the decision in Chicago & North- 
western Ry. Co. v. Lindell, 281 U. S. 14, 
the court said: 

The purpose of the Act to prevent dis- 
crimination has been emphasized by this 
court and is well-known. Since its enact- 
ment carriers may not accept services, ad- 
vertising, property or a release of claim for 
damages in payment for transportation. 
.They are required to collect the establisheg 
rates, charges and fares from all alike in 
cash. Louisville & Nashville R. R. v. Mot- 
tley, 219 U.S. 467. Chi., Ind. & L. Ry. Co. v. 
United States, 219 U.S. 486. Lake & Export 
Coal Corp. v. Chesapeake & Ohio Ry. Co., 
1 f. (2d) 968. State v. Union Pacific R. R. 
Co., 87 Nebr. 29. 

See, also, American Smelting & Re- 
fiining Co., 266 I. C. C. 349, 367: Union 
Tank Car Co. Terminal Service, Ex 
Parte No. 104, 264 I. C. C. 479, 485 and 
American Smelting & Refining Co., Ex 
Parte No. 104, 263 I. C. C. 719, 744. 


State v. Interstate Traffic— 


Intrastate Rate Not Applicable as 
Component in Construction of 
Interstate Rate 


Question—Ohio 


Will you be kind enough to help me 
on a matter of proper rates to be 
charged. In the four years I have been 
a rate clerk, this is the second time a 
problem of the following type has come 
about, and I am at a loss as to the cor- 
rect method of rating it. 


Three carriers are involved, which we 
shall call carriers A, B and C. My com- 
pany will be carrier B. 

Carrier A picks up a shipment at X, 
Ohio, destined to Y, Va. A brings the 
shipment to Z, Ohio, where carrier B 
Picks it up and delivers it to carrier C 
at W, Ohio. 

The problem here is—Carrier C will 
not protect a three line haul, necessitat- 
ing a combination of rates. 

Carrier A receives its local from X, 
Ohio to Z, Ohio, and the shipment is 
then through-rated from Z, Ohio to Y, 
Va. As carrier A has no intrastate 
operating authority, is it correct to ac- 
cept these shipments? 

The shipment is moving interstate, but 
carrier A is being paid only for the 
portion moving intrastate on its line, 
which means it picks up and terminates 
the shipment in Ohio. 


Answer 


We understand from the fourth and 
fifth paragraphs of your letter that 


‘rate from Z, Ohio to Y, Va. 
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there is no joint through rate from 
origin to destination via the route of 
movement and that the through rate is 
based on a combination of the local rate 
from X, Ohio to Z, Ohio and the joint 


As the destination of the shipment is 
a point in a state other than that in 
which the point of origin is located, the 
movement from point of origin in Ohio 
to the destination in Virginia is inter- 
state in character and therefore the 
interstate rate from X, Ohio to Z, Chio, 
plus the interstate rate from Z, Ohio to 
Y, Va. must be assessed on a through 
movement from X, Ohio to Y, Va. See 
Amos Lumber Co. v. Louisville & N. R, 
R., 172 I. C. C. 253, and Ryan Co. y, 
Chicago, St. P. M: & O. Ry., 174 I. C. C, 
665, in which it is held that a rate re- 
stricted to intrastate traffic cannot be 
used as a component in constructing an 
interstate rate. 


Therefore, the fact that carrier A has 
no intrastate operating authority is of 
no consequence, so far. as this shipment 
is concerned, as the haul performed by 
carrier A is interstate in character. 
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Comfort in Simple Tariffs 
Chicago 

I remember with deep gratitude the 
announcement, made by the Interstate 
Commerce Commission, some 25 years 
ago, that it had inaugurated a tariff 
simplification drive. 

Nowadays, it is a great satisfaction, 
when checking a rate out of these simpli- 
fied tariffs, that the Great White Father 
has taken care of us so beautifully. Not 
only are we protected against want from 
the cradle to the grave, but our work 
along the way is made simple and lei- 
surely—L. E. Wuitney, The Whitney 
Company. 















T.W. Table of Contents 
Yukon, Okla. 


Did you ever try to find an article m 
a magazine in a hurry? Sure you have. 
You turn to the index and thumb 
through the pages hurriedly and i- 
variably overlook the item. After several 
attempts you give up in disgust. The 
writer has had that experience sevé 
times when hunting for articles in the 
TRAFFIC WorLD. However, for the past 
couple months we have not had that 
difficulty. Found what we were looking 
for right now. Got to checking back t 
see why I can now readily find any 4 
ticle I am looking for and then real 
that you have changed your set-up 
under your Table of Contents. It’s 4 
wonderful improvement. If you don't 
think so check for yourself. Note the 
Table of Contents in your July 30 issue 
(the old style) and the one in the follow- 
ing issue August 6 (the new style). Col 
gratulations on this change. We t 
it’s swell—Art Hetss, Traffic Manager 
Dobry Flour Mills, Inc. 
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RIGHT THIS WAY—for fast Rocket Freight service 
tothe West! Important products of the Southeast. .: 
from the soil, mines, mills, and factories . . . speed 
direct to your Southwest and West Coast customers. 


Important reasons for routing your next shipment 

via Rock Island Lines and the Memphis Gateway: 
Straight-as-an-arrow route across mid-America; 
Expedited, Diesel-powered Rocket Freight service; 
Expert assistance from your nearby Rock Island 
freight representative. 


May we serve you soon? 


ROCK ISLAND LINES 


THE ROAD OF PLANNED PROGRESS 
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Gass Makes Special Appeal 
or Prompt Unloading of 
oal Cars to Speed Service 


Resumption of coal mining in the 
bituminous fields has resulted in A. H. 
ass, chairman, car service division of 
he Association of American Railroads, 
uing a call, “Help Wanted,” in his 
ovember review of the national trans- 
portation situation. Said he: 

“The recent extended cessation of 
bituminous coal mining resulted in idle- 
ess of large numbers of coal cars which 
eturned to owning lines under opera- 
ion of the Car Service Rules. With 
oal stocks badly depleted due to the 
oss of coal production demand for coal 
will be brisk and it is in the interest 
pf all that the best possible car supply 
shall be made available for the move- 
ment of coal during the next several 
weeks. Until the normal cycle of coal 
ar turn-around can be reestablished, 
tis more important than ever that coal 
ars be promptly unloaded upon arrival 
pt destination and empties promptly re- 
umed by railroads to the producing 
preas. The cooperation and help of all 
railroads and receivers—are needed 
pnd urgently solicited. A day saved in 
loading that car of coal on your siding 
ay. mean that your next car of coal 
will be received one day sooner.” 

“From the standpoint of railroad car- 
oadings,” said Chairman Gass, “the 
onth of October, 1949, was the worst 
n the thirty years that carloading rec- 
rds have been maintained by the car 
service division. For the four weeks 
ended October 29, normally the peak 
oading period of the year, revenue car- 
oadings totaled 2,338,546, off more than 
a third from the level of the previous 
year and nearly 8 per cent below the 
orresponding weeks of 1932, at the 
Hepth of the Great Depression. 

‘In view of this low volume of busi- 
&ss, resulting from industrial labor 
roubles, it is not surprising that car 
epair schedules were curtailed, causing 
bn increase in the number of cars await- 
§ repairs. With the increase of about 
5000 bad order units of all types and 
ttirements exceeding installations by 
some 2,000, the serviceable car supply 
Suffered a shrinkage of nearly 10,000 
luring October. More active car re- 
huirements during the latter part of 
ovember may be expected to bring 
thout a reduction in the number of 
nserviceable cars by the first of Decem- 
*t, or at least to hold the total near 
he November 1 level of 7.7 per cent 
Mf total cars on line.” 

- Gass reported heavy demand for 
oppers and gondolas. Demands for 
“x cars had eased considerably since 
last report, said he, adding that, 
wowever, railroads continued to expe- 
ince difficulty in taking care of re- 
ements for the high class car. 
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LATE NEWS 


= RAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


1.C.C. Affirms Private Carrier Status 
Of Schenley and Lenoir Chair Co. 


On Reconsideration of. Decisions of Its Division 5, 1.C.C. Holds 
To ‘Primary Business’ Test, But Says Each Case Must Stand Alone 
And ‘Secondary’ Motor Operation for Profit Would Be ‘For-Hire.’ 


The Commission has affirmed its prior 
decisions that motor-carrier operations 
of the Lenoir Chair Co., Lenoir, N.C., 
and the Schenley Distillers Corporation, 
New York, N.Y., now known as Schen- 
ley Industries, Inc., are private carriage. 

It issued a report on oral argument 
in MC-96541, Lenoir Chair Co. Contract 
Carrier Application, embracing MC- 
107079, Schenley Distillers Corporation 
Contract Carrier Application. 

The Commission again relied on its 
decision in Woitishek Common Carrier 
Application, 42 M.C.C. 193, in which 
it held that all issues of for-hire v. 
private carriage should be determined 
on a basis of the operator’s primary 
business. 

It said for-hire carriers who petition- 
ed for reconsideration and championed 
the compensation test as against the 
primary business test believed that a 
manufacturer could compensate itself 
for expenses of motor operation by in- 
cluding such expense in its factory price 
without violating its status as a private 
carrier but that any addition to the 
factory price to compensate it for trans- 
portation performed would stamp it as a 
for-hire carrier. 

Rail carriers, it said, urged that when 
a concern transported its own products 
in its own vehicles for compensation, it 
was engaging in for-hire carriage un- 
less such transportation was necessary 
to the proper conduct of its non-carrier 
business. 


Rogers Dissents 


Commissioner Rogers, dissenting, 
stated that for the reasons advanced in 
his dissenting expressions in the prior 
proceedings, he did not agree that the 
motor-carrier operations of Lenoir and 
Schenley constituted private carriage 
within the meaning of the statute. 


The Commission held specifically in 
each proceeding that the respective ap- 
plicants’ motor operations were not 
those of a common or contract carrier 
and that the applications should be dis- 
missed. It said the prior orders of di- 
vision 5 dismissing the applications had 
not been vacated or set aside and re- 
mained in effect. Accordingly, it con- 
tinued, there was no necessity for entry 
of a further order in either proceeding. 

It said that although the Woitishek 
decision stated that the for-hire or pri- 
vate-carrier status of one who engaged 
in transportation should be determined 
on a basis of the primary business, the 





decision recognized that a concern might 
be engaged primarily in a mercantile or 
manufacturing enterprise of very sub- 
stantial size and yet so conduct its com- 
paratively much smaller motor opera- 
tions as to support a finding that such 
operations were not primarily in fur- 
therance of the main or principal busi- 
ness but were for-hire carriage performed 
with a purpose to profit from the trans- 
portation as such in the same manner as 
did a for-hire carrier. 


Woitishek Decision Upheld 


The Woitishek decision, it said, con- 
sidered and properly rejected the argu- 
ment advanced in the instant proceedings 
that a finding of for-hire carriage is 
warranted when the difference between 
the cost of the article at point of origin 
and the selling price at destination 
varied in direct proportion to the dis- 
tance such article was transported. 


“We do not believe that Congress in- 
tended that any concern which operates 
its own motor vehicles in bona fide fur- 
therance of its non-carrier primary busi- 
ness must operate such vehicles without 
compensation or on a strict recovery-of- 
cost basis, or that the cost of transpor- 
tation furnished should be spread equally 
over all output by the establishment of 
a factory price which would in every 
case include delivery regardless of 
whether any transportation service was 
furnished,” said the Commission. 


It said even the for-hire carriers rec- 
ognized that all private carriers must in 
some manner compensate themselves for 
or recover the costs of their motor opera- 
tions, but they contended, it said, that 
the compensation should be included in 
the overall costs which, with a figure for 
profit, made up the selling price at origin 
and that all deliveries regardless of the 
distance involved, should be accomplished 
without any addition to the factory or 
origin price. 


“We see no statutory basis for this 
argument or for the argument that a 
private carrier may not conduct motor 
operations without acquiring a for-hire 
carrier status unless it be established 
that such operstions are necessary to the 
conduct of its primary business,” the 
Commission continued. 


It said it was recognized there were 
a number of very good reasons, apart 
from a desire to set up & separate busi- 
ness for profit, that prompted mercan- 
tile or commercial concerns to conduct 
all or a portion of their own motor op- 








erations rather than to rely on the serv- 
ices of for-hire carriers. 

“Not the least among these reasons,” 
it continued, “is the matter of goodwill 
fostered by the prompt and efficient de- 
livery of rush orders to customers. Other 
advantages accruing to a private carrier 
flow from its absolute control over, and 
exclusive use of, the motor equipment 
assuring (1) the absence of congestion 
at loading docks, (2) the safe arrival 
of goods not mixed with goods of other 
shippers and not exposed to extra or in- 
experienced handling, and (3) on-time 
deliveries of finished goods at customer’s 
doors and of raw materials and supplies 
at its plant.” 

The Commission said the use of its own 
equipment also enabled a private carrier 
to avoid expensive packaging sometimes 
necessary when shipment was by motor 
common calriers. 


1.C.C. Conclusions 


“We conclude,” it said, “that the prin- 
ciples announced by the division in the 
Woitishek case are sound and consistent 
with the act and that, despite the sim- 
plicity or complexity of facts in any 
case, they afford an adequate basis or 
criteria for the determination of a car- 
rier’s status under the act. If the facts 
established that the primary business of 
an operator is the supplying of trans- 
portation for compensation then the car- 
rier’s status is established though the 
operator may be the owner, at the time, 
of the goods transported and may be 
transporting them for the purpose of 
sale. Numerous cases involving opera- 
tions of this character could be cited. 
If, on the other hand, the primary busi- 
ness of an operator is found to be manu- 
facturing or some other non-carrier 
commercial enterprise, then it must be 
determined whether the motor operations 
are in bona fide furtherance of the pri- 
mary business or whether they are con- 
ducted as a related or secondary enter- 
prise with the purpose of profiting from 
the transportation performed. In our 
opinion, they cannot be both. A finding 
that a company is engaged in performing 
transportation for compensation with a 
purpose of profiting therefrom is in- 
consistent with and precludes a finding 
that the motor operations are conducted 
in bona fide furtherance of its other and 
primary commercial enterprise. 

“We do not mean that a private car- 
rier may not under the law realize an 
incidental profit in the conduct of its 
motor carriage without forsaking or en- 
dangering its private carrier status. 
As the division stated in the Woitishek 
decision, each case must be determined 
on its own facts. 

“Applying the tests heretofore dis- 
cussed to the facts of record in the con- 
sidered cases, we conclude that the re- 
spective applicants are primarily en- 
gaged in the sale and distribution of alco- 
holic liquors and in the manufacture of 
furniture and that the motor operations 
of each are conducted as a bona fide 
incident to and in furtherance of their 
primary businesses and not for the pur- 
pose of profiting from the transporta- 
tion as such.” 

The majority decision was made by 
eight of the eleven commissioners, Com- 
missioner Rogers having dissented and 
Commissioners Miller and Splawn hav- 
ing been necessarily absent and not par- 
ticipating. 


Shippers Back Primary Test 


The Commission said the National In- 
dustrial Traffic League and other shipper 
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organizations as well as the Private Car- 
riers Conference of the American Truck- 
ing Associations, Inc., and the National 
Council of Private Motor Truck Owners, 
Inc., held the primary test was the 
proper test for a determination of a 
carrier’s status under the interstate com- 
merce act. 

It said Lenoir, a manufacturer of fur- 
niture, used its own motor vehicles in 
transporting 15 to 20 per cent of its 
product to customers, the remainder 
being transported by rail and motor 
common carriers. It said that when 
Lenoir made deliveries in its own ve- 
hicles, it added to the factory price a 
charge roughly comparable to the 
charges of rail or motor common carriers 
that were also used on other occasions 
to the same destinations. This trans- 
portation charge, it said, was separately 
shown on the invoice. It said Lenoir’s 
expenses of truck operation between 
July 1, 1945, and June 30, 1946, exceeded 
truck income by $18,746.05. 

The Commission said Schenley, in its 
own vehicles, transported liquors from 
its subsidiaries’ plants to its customers. 
When the services of for-hire carriers 
were used the goods were sold f.o.b. 
point of origin, it said, adding that when 
the goods were transported in Schenley’s 
vehicles, they were sold f.o.b. destination. 
It said that when Schenley made de- 
liveries. in its own vehicles it added to 
the factory price a sum roughly equiva- 
lent to the rail rate in order that a uni- 
form delivery price should prevail. This 
transportation charge, it said, was not 
identifiable or separately shown on 
Schenley’s invoices but was included in 
the delivered price. It said all expenses 
of maintaining and operating its motor 
equipment were borne by Schenley as 
were customers’ claims for loss of, or 
damage to, goods. It said Schenley 
did not enter into any contracts for 
transportation with anyone, and it did 
not issue bills of lading. 


Multiple-Delivery Rates of 


Truckload Carrier Unlawful 


The Commission, division 3, has or- 
dered cancelled motor carrier tariffs pro- 
posing rates on all kinds of freight ag- 
gregated at Chicago, Ill., for multiple 
deliveries at certain destinations in Kan- 
sas and Missouri, because they were 
published for a carrier having authority 
to transport truckloads only. The mul- 
tiple deliveries, it said, would result in 
giving less-truckload service to the ship- 
ments. Similar rates from Chicago to 
other points in Kansas and Oklahoma, 
and a rule limiting the liability for the 
loss of property were found not just 
and reasonable. 


By a report and order in I. and S. M- 
2957, Merchandise—Southwest Freight 
Lines, Inc., the Commission ordered can- 
celled by January 15, 1950, on one day’s 
notice, schedules filed to become effec- 
tive December 20, 1948, by Southwest 
Freight Lines, Inc., and David D. Pad- 
gett, doing business as Sunrise Freight- 
ways, proposing to establish new rates 
on freight of all kinds, with some excep- 
tions, aggregated at Chicago and des- 
tined to one or more of 50 “widespread” 
points in Kansas, Missouri, and Okla- 
homa, and a rule limiting liability. On 
protests of the Middlewest Motor Freight 
Bureau and a number of motor common 
carriers, the schedules were suspended 
until July 19, and respondents volun- 
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tarily postponed the effective date in 
definitely. 

In considering the service as compare; 
with Southwest’s authority, the Commis 
sion said a carrier limited to transport 
ing truckloads only might not transpor| 
shipments weighing 1,000 pounds merely 
because it designated rates, subject t 
that minimum, as truckload rates. Simi. 
larly, it said, provision for a 20,000-poun 
minimum and one consignee at mor 
than one destination could not trans. 
form a peddler service to multiple legs 
truckload shipments into a _ truckloag 
service. 











































N.I.T. League Tells House 
Unit It’s Too Early for 
Bulwinkle Act Appraisal 


The National Industrial Traffic Leagu 
has transmitted to the House judiciary 
committee’s subcommittee on monopoly 
power a statement in which the League 
takes the position that discussion by the 
subcommittee of the results of enact 
ment of the Reed-Bulwinkle act (sectioy 
5a of the interstate commerce act) 
exempting I.C.C.-approved agreements 
of carriers from application of the anti 
trust laws, is “premature.” 

Its view that it was still too early t 
determine whether operations under thé 
Reed-Bulwinkle act were compatible 
with the intent of Congress was based 
the League said, on “the fact that th 
only agreement so far approved by the 
Interstate Commerce Commission is the 
Western Traffic Association Application 
I.C.C. Docket No. 2, which will becom: 
effective December 15, 1949.” Obviouslj 
there were no provable results “one waj 
or the other” under that agreement, sait 
the League. 

As approved by the Commission, ij 


ft F 


said, the W.T.A. agreement contain YPIC/ 
several changes from the former pr0 h 
cedures. All those changes were to the that pr 
advantage of the shipping public, ij hinal. For 
stated. It specified some of the change 

pointing out that the Commission reff MEA’ 


quired the docketing of all propose 
changes in classifications, rates, rule 
and regulations, whereas formerly on} 
increases were docketed; that it upheld 


ennessee 
tlantic a 





the right of shippers to appeal to a cal RODUC’ 
rier committee of higher jurisdiction 0 
all matters handled by that committefoultry—f 
and that the Commission also required 
the publication of the actions taken } 
each committee so that interested ship: 
pers might be currently advised of thé 
status of all proposals and might take 
such action as was deemed necessary 
connection with such determinations by 
the committee. BOSTON, M 
All those changes in the W.T.A. agree] Fred “Fred 
ment, the League said, substantially e Terminal 
hanced the shippers’ opportunity to ob Teron North 
tain proper rate adjustments witholl Phone L 
recourse to the I.C.C., and the “improve chicago 
ments in the procedure were all sup AL VAY 
ported by shippers generally.” Terminal 
“It is the opinion of the overwhell- ; 1050 E. § 
elephone H 





ing majority of shippers that there cal 
be no stable freight rate structure with- 
out procedures substantially along th 
lines approved by the Interstate Col” 
merce Commission in I.C.C. Docket No 
2,” said the League. 

It said’ that, in connection with PRG) 
cedures not yet filed with the Commis 
sion, it (the League) would continue # lJ 
advocate before the Commission 
such procedures should contain ™ ff 
proper provisions for the safeguara™ 
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of; (1) the interests of the shipping pub- 
lic and (2) the unrestrained right of the 
individual carriers to take independent 
action without any interference on the 
art of the carriers of the same class. 
“Presuming, as we do, that this (mo- 
nopoly power) committee will consider 
this matter primarily under the anti- 
trust laws,” the League concluded, “it 
js the view of the League that no action 
should be taken by this committee re- 
garding this matter until sufficient time 
has elapsed to enable the results to be 
thoroughly tested by experience.” 


(See earlier story on page 49) 





Two M.C. Decisions Affect 


Foreign Freight Forwarders 


The Maritime Commission has made 
determinations, in two proceedings be- 
fore it, affecting operations of foreign 
freight forwarders. 

The two proceedings are No. 621, Port 
of New York Freight Forwarder Inves- 
tigation, and No. 657, Agreements and 
Practices Pertaining to Brokerage and 
Related Matters. 

Though the commission’s decisions in 

those cases had not been made available 
on November 23, because completion of 
a separate concurring expression by one 
member of the commission was being 
awaited, it was learned that, in No. 
621, foreign freight forwarders would be 
required to register with the commission 
and that the commission was proposing 
a set of regulations to which foreign 
freight forwarders would be subjected 
on a nation-wide basis. The commission 
included in its decision a requirement 
that the forwarders submit itemized 
bills showing what they had paid for 
ocean freight and for other services, in- 
cluding trucking, warehousing and con- 
sular fees. 
In No. 657, the commission concluded 
that ship conference prohibitions against 
payment of brokerage fees to foreign 
freight forwarders should be discon- 
tinued, but that individual members of 
such conferences might determine for 
themselves whether or not they would 
pay such fees. The commission decided 
that ship conferences might establish 
brokerage rates with 1% per cent of the 
gross freight revenue as a maximum. 





































































Hide and Pelt Tariff Item 
Held to Include Skins 


The Commission, in a report on further 
hearing, has ruled that calf, kip and 
Slunk skins come within a tariff descrip- 
tion of “hides, pelts or skins, not dressed 
Mor tanned,” in straight or mixed car- 
om or in mixed carloads with hides and 
The report was issued in No. 29537, 
A. C. Lawrence Leather Co. v. Alabama 
Great Southern Railroad Co., et al., in 
Which, in the prior report, 269 I.C.C. 599, 
the Commission found unreasonable the 
Tates on green salted hides and pelts, in 
straight or mixed carloads, from certain 
Points in Alabama, Georgia, Florida, 
Mississippi, Tennessee, North Carolina, 
South Carolina, and Louisiana to Pea- 
, y, Mass., prescribed reasonable rates 
or the future, and awarded reparation. 
The Commission said generally the 
hide was applied to an animal skin 
Weighing more than 25 pounds; the term 
» to ome weighing from 15 to 25 
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pounds, and that calf skins were those 
weighing less than 15 pounds. The skin 
of an unborn calf removed from the 
slaughtered parent, it said, was termed 
a slunk. In the curing process, the Com- 
mission continued, the articles lost 
weight so that an article that at one 
stage might be called a hide, might, at a 
later stage, be called a kip, and a kip 
might become a calf skin. 

When the complainant submitted a 
statement of shipments in accordance 
with the Commission’s general rules of 
practice, said the Commission, it in- 
cluded the skins in issue and the pro- 
ceeding was assigned for further hearing 
to offer proof of shipments made and the 
paying and bearing of charges. The 
Commission said that “undeniably all of 
the articles shipped came within the 
tariff description of either hides or skins, 
and the tariff item specified in the com- 
plaint applied to both.” It also observed 
that in publishing rates for the future 
the defendants established them on all of 
the articles described. 





Rail Increases on Frozen 
Milk and Cream Authorized 


Proposed railroad tariff schedules that 
restrict the application of rates on milk 
and cream, fresh, to liquid milk and 
cream, and result in increases in the 
rates on frozen milk and cream, have 
been found just and reasonable by the 
Commission, division 2. It has issued a 
report in I. and S. No. 5647, Milk and 
Cream Between U.S. Points, and an or- 
der vacating the suspension order as of 
December 5, and discontinuing the pro- 
ceeding. 

By schedules filed to become effective 
April 15, the Commission said, the re- 
spondent railroads proposed to cancel 
item 690 of their composite tariff, B. T. 
Jones’ X-162-B and X-166-C, I.C.C. No. 
4171, and by item 690-A to restrict the 
application of the 15-per-cent increase 
authorized in Ex Parte 162, Increased 
Railway Rates, Fares and Charges, 1946, 
on milk and cream so it would apply on 
“milk and cream, fresh (not frozen), and 
articles listed in other tariffs, as and 
when taking fresh milk or fresh cream 
rates, when handled in passenger or 
freight service .. .” 

On protest of the Kraft Foods Co., it 
said, operation of the proposed sched- 
ules was suspended until and including 
November 14, and the respondents volun- 
tarily deferred operation of the sched- 
ules until December 14. 

It said Kraft objected as being con- 
trary to the authorization in Ex Parte 
162, to the proposed exclusion of frozen 
cream from application of the 15-per- 
cent increase. 

“The issue here, however,” the Com- 
mission said, “is not whether the pro- 
posed schedules are in conformity with 
the foregoing authorization, but whether 
or not the proposed amendment, which 
would result in increased rates on frozen 
cream, is just and reasonable.” 

It said that frozen cream, because of its 
high butterfat content, was not marketed 
as cream for direct use as food, as was 
the case with fresh liquid cream. Usually, 
it continued, it moved in freight service 
and liquid cream in passenger service. It 
said the same class of equipment and 
service was employed for frozen cream as 
for butter. 

“In Kraft-Phoenix Cheese Corp. v. 


Chicago & N. W. Ry. Co., 168 1.C.C. 287,” — 


the Commission continued, “the com- 
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plainant therein contended that frozen 
cream was more nearly analogous to but- 
ter than to liquid cream, and division 5 
found that the applicable first-class rates 
on frozen cream, in cans, from Minne- 
apolis, Minn., to two Wisconsin destina- 
tions and from Antigo, Wis., to Chicago 
were unreasonable to the extent that 
they exceeded the third-class rates ap- 
plicable on butter. The evidence in the 
instant proceeding would not support a 
finding which would result in the con- 
tinued maintenance of lower rates on 
frozen cream than on butter.” 





Atwacoal May Serve Points 


On ‘Tributary Waterways’ 


At the request of Atwacoal Transporta- 
tion Co., the Commission, division 4, has 
issued an amended permit and order, 
effective February 7, 1950, clarifying. the 
authority previously granted to include 
the words “and tributary waterways,” 
which, the Commission said, did not ap- 
pear in the authority originally granted. 
Prior report, 260 I.C.C. 409. 

The action was taken by a report and 
amended permit and order in W-14, At- 
wacoal Transportation Co. Contract Car- 
rier Application, embracing W-19, Fall 
River Navigation Co. Contract Carrier 
Application. The amended permit and 
order were issued in the name of Atwa- 
coal alone, at the request of the carriers, 
who received the prior permit jointly. The 
permit originally issued to Fall River 
was cancelled. 

The Commission found that, as the 
original authority did not include the 
words “and tributary waterways,’ Atwa- 
coal had no authority to serve such 
points as Albany, Washington, D.C., 
Richmond,: Va., and New Bern, N.C. 
However it also said the schedules of 
rates filed by the carriers offered service 
at such points, and the Commission found 
that the applicants had been engaged, 
jointly, in bona fide operation on January 
1, 1940, along the Atlantic and Gulf coasts 
and tributary waterways. 

The contract carrier authority granted 
is for the transportation of general 
commodities in lots of 500 net toms or 
more for not more than three shippers 
on one voyage, by self-propelled vessels 
and by non-self-propelled vessels with 
the use of separate towing vessels, be- 
tween ports and points along the Atlantic 
and Gulf of Mexico coasts from Maine 
to Louisiana, inclusive, and tributary 
waterways, but not (2) between two or 
more points on the Gulf of Mexico coast 
by way of the Gulf Intracoastal Water- 
way, (b) from or to points on the Missis- 
sippi River above New Orleans, nor (c) 
from or to points on the Hudson River 
beyond the area defined as the limits 
of New York harbor and harbors con- 
tiguous thereto. 





Rerouting Order Extended 


Homer C. King, director of the Com- 
mission’s Bureau of Service, has issued 
amendment No. 2 to his order No. 1 
under revised service order No. 562, which 
authorizes him to reroute or divert traffic. 

Amendment No. 2 to King’s order No. 
1 extends until 11:59 p.m., December 9, 
the expiration date of his order, requir- 
ing the Florida East Coast to route 
traffic to avoid the use of a bridge be- 
tween Palatka and East Palatka, Fla. 
The bridge, it was said, had been con- 
demned. 
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IN TRANSPORTATION 


Lyons Elected Head of N.I.T. League; 
Statement on Transport Policy Adopted 


Quiet But Fruitful Chicago Meeting Debates Car Shortage. 


Moore Reelected Board Chairman. 
1950 Meeting To Be Held in San Francisco. 


Committee. 


Brown Heads Executive 


By Robert J. Bayer and N. C. Hudson 


Rapid-fire adoption of a dozen or 
more reports of standing and special 
committees, without any objection from 
the floor, marked the first session of the 
forty-second annual meeting of the 
National Industrial Traffic League, at 
the Palmer House, Chicago, Ill., No- 
vember 17. An indication of the dispatch 
with which business was transacted was 
the fact that it took about twenty min- 
utes to dispose of the report of the 
legislative committee, the item on its 
docket which usually consumes a good 
part of the League’s meetings. 


The report was presented by J. E. 
Bryan, general traffic manager, Wiscon- 
sn Paper and Pulp Manufacturers’ 
Traffic Association, Chicago, chairman. 
It dealt with nearly 40 separate subjects, 
the majority of which, however, were 
“for information only,” requiring no 
affirmative action. In a number of cases, 
however, the committee recommended 
action, and in one or two others, the 
executive committee, which had sat on 
these matters for two days previously, 
altered the “reported for information” to 
recommendations. 

One of the last named involved a brief 
note of the committee relating to S. 573, 
a bill which would prohibit producers, re- 
finers and marketers of petroleum from 
operating tanks or barges. The commit- 
tee said that that bill, and another— 
8. 571, which would prohibit pipe lines 
from transporting commodities in which 
the carrier had an interest—appeared 
not to be of interest to the League. 
The executive committee thought other- 
Wise, and recommended that the com- 
mittee be instructed to oppose those “and 
other similar bills.” The executive com- 
mittee’s recommendation was adopted. 

Another instance of this kind arose 
when the committee reported as infor- 
mation its decision of S. 2484 and H.R. 
6061, which would authorize the Mari- 
time Commission to provide war risk and 
certain other maritime liability insur- 
ance. The committee had voted to take 
no action, but the executive committee 
Tecommended instructions to the com- 
Inittee to “favor legislation of this char- 
acter.” Its recommendation, in this in- 
stance, was also adopted by the League. 

Two attempts by the committee to 
transfer consideration of particular 
bleces of legislation to other committees 


also ran against executive committee 
opposition. The legislative committee 
recommended that S. 2626, which would 
make mandatory the existing permissive 
provisions of the interstate commerce act 
concerning the establishment by motor 
carriers, of through routes, joint rates, 
charges and classifications, “be carefully 
studied and reported upon by the motor 
carrier rate and classification commit- 
tee.” The executive committee recom- 
mended that the legislative committee 
be instructed to oppose the bill. Again, 
the legislative committee recommended 
that the intercoastal and coastwise trans- 
portation committee be instructed to con- 
Sider H.R. 5346, the so-called long-range 
merchant marine promotion bill, and 
te submit its findings and recommenda- 
tions to the legislative committee. This 
recommendation the executive commit- 
tee altered to refer the matter again 
to the legislative committee “for further 
consideration.” The executive commit- 
tee’s recommendations were adopted in 
both instances. 


The legislative committee recom- 
mended, and the executive committee 
concurred, that the League oppose S. 457, 
pertaining to the transportation, pack- 
ing, marking and description of explo- 
Sives, and the recommendation was 
adopted. 

In discussion of repeal of excise taxes 
on transportation and communications, 
the committee noted that some members 
of the League had raised the question 
as to whether or not reduction in total 
federal tax revenues by abolition of these 
levies would result in “a further increase 
in industrial as well as personal taxes.” 
In consequence, said the report, the 
legislative committee was polled, the 
result being an affirmation of the 
stand taken by the League, in 1947, favor- 
ing the repeal of the excise taxes. The 
vote, however, the committee said, was 
“by scant majority,” hence it asked for 
a reaffirmation of the previously stated 
position of the League on the subject. 
The request had the approval of the 
executive committee, and the reaffirma- 
tion was adopted. 


The committee asked for a vote on 
H.R. 2138 and S. 792, bills intended to 
protect routes via short line railroads. 
The executive committee, after consider- 
ing the request, recommended that the 


irving F. Lyons, who was elected presi- 
dent of the National Industrial Traffic 
League at its annual meeting in Chicago, 
November 18, is traffic director of the 
California Packing Corporation, at San 
Francisco, Calif. Except for early employ- 
ment with the Southern Pacific, his entire 
career has been with the packing organi- 
zation, which he joined originally when it 
was the California Fruit Canners Associa- 
tion. He has been traffic director since 
1935. 
His earlier services in organized: traffic 
included terms as president of the San 
Francisco chapter of the Association of 
Interstate Commerce Commission Practi- 
tioners, and as president of the Pacific 
Coast Regional Shippers Advisory Board. 
At present he is chairman of the traffic 
committee of the Canners League of Cali- 
fornia, and chairman of the traffic com- 
mittee of the National Canners Associa- 
tion. He has been active in the N.I.T. 
League for many years, serving as vice- 
president and chairman of its executive 
committee before his election to the 
presidency. 


matter be sent back to the legislative 
committee for further study, with a re- 
port and recommendations to be brought 
in “at a later date.” The executive com- 
mittee’s recommendation was adopted. 

As to H.R. 5785, a bill requiring certifi- 
cates of convenience and necessity for 
conveyor belt operations, the legislative 
committee suggested that the League 
“remain neutral, take no action, and not 
become involved.” Its recommendations, 
bearing the approval of the executive 
committee, were adopted. 


The report condemned as “highly ob- 
jectionable” S. 238 and H.R. 378, which, 
it said, would “place in the Interstate 
Commerce Commission complete au- 
thority to regulate the details of. carrier 
operating rules and practices ... in the 
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guise of promoting and insuring safety.” 
The League, it said, should oppose “these 
bills and others of similar purport.” With 
the approval of the executive committee, 
the recommendation was adopted. 

The committee reported on testimony 
before the Senate interstate and foreign 
commerce committee on S. 2113, propos- 
ing that freight forwarders be given 
@ common carrier status, by W. H. Ott, 
Jr., in opposition. It noted that the 
companion bill, H.R. 5967, has not as 
yet been assigned for hearing. With 
the approval of the executive committee, 
its recommendation that the committee 
be instructed to continue its opposition 
to such legislation and to seek appear- 
ance before the House interstate and 
foreign commerce committee when hear- 
ings were held on H.R. 5967, was adopted. 

Legislation reported by the committee, 
“as information,” included S. 50, the 
Senate resolution authorizing an inquiry 
into transportation problems; H.R. 2186, 
Alaskan Railway survey; H.R. 5488, court 
reviews of Commission orders; H.R. 804, 
H.R. 3392 and S. 1908, dealing with pas- 
senger transportation; H. Res. 298, H.R. 
5784 and H. Con. Res. 62, lobbying activi- 
ties; S. 236, S. 1008, H.R. 1001, H.R. 1427, 
H.R. 1827, H.R. 2907 and H.R. 2222, so- 
called basing-point pricing bills; H. J. 
Res. 53, H.J. Res. 110, H.J. Res. 161, HJ. 
Res. 162, H.J. Res. 271 and S.J. Res 99, 
dealing with the St Lawrence waterway, 
against which, the report said, the 
League’s opposition had been “repeatedly 
asserted”; S. 636, regulation of’ non- 
certificated air carriers; S. 257, limita- 
tions for recovery of undercharges and 
overcharges; various bills involving pos- 
tal rates, rules and regulations; H.R. 
1195, H.R. 2040 and H.R. 6124, involving 
what the committee called “statutory 
rate making”; S. 211, H.R. 328, H.R. 429 
and H.R. 4978, increasing capitalization 
of the Inland Waterways Corporation; 
H.R. 2336 and S. 1771, conversion of war 
vessels for use on the Great Lakes; S. 
942, reorganization of executive depart- 
ments; S. 249, H.R. 2032 and H.R. 4687, 
dealing with labor but not involving rail- 
road labor; H.R. 4446 and S. 1944, to re- 
strict practice before federal bodies, 
against which the League had repeatedly 
declared itself; S. 684, for the creation of 
an administrative court in Washington, 
D. C., to handle reviews of Commission 
orders, against which the League was 
also on record in opposition; H.R. 103 
and S. 1095, to establish a federal traf- 
fic bureau; S. 126, for the establishment 
of a federal transportation authority, 
which the committee already had in- 
structions to oppose; S. 1809, reorgan- 
ization of government agencies; H.R. 
5094, forwarder legislation which the 
committee said it would study further; 
H.R. 104, H.R. 2167 and H.R. 5536, bills 
to repeal the Reed-Bulwinkle law, which 
the committee was already instructed to 
oppose. 

The report of the committee, as a 
whole, and as amended, was adopted. 


A. H. Schwietert, director of traffic, 
Chicago Association of Commerce and 
Industry, president of the League, pre- 
sided. At the outset, he appointed George 
Blair, retired general traffic manager of 
Wilson & Co., Chicago, as sergeant-at- 
arms. 


In a brief presidential address, Mr. 





Schwietert noted that various investiga- 
tions intended to discover what was the 
matter with transportation, carried on 
in the period of the pre-war depression, 
had ended with war prosperity and had 


‘now been superseded by studies by the 


Hoover committee and the Brookings In- 
stitution, based on the conviction that 
continued general rate increases were 
not the cure for what ailed transporta- 
tion at present. He predicted that basic 
changes in transportation law would 
probably be considered in the coming 
session of Congress and asked members 
of the League, in their appearances be- 
fore committees dealing with such legis- 
lation, to “forego immediate selfish ad- 
vantages in the interests of the welfare 
of the country as a whole.” 


Executive Committee 


The report of the executive committee, 
presented by E. F. Lacey, executive sec- 
retary, recommended adoption of 
changes in the League’s constitution 
calling for increases in the board of di- 
rectors, from 75 to 100 members, and in 
the elected membership of the executive 
committee from 20 to 30. The changes 
were adopted. The committee also rec- 
ommended honorary memberships for 
E. A. Jack, retired general traffic man- 
ager, Aluminum Company of America, 
Pittsburgh, Pa.; H. J. Wagner, retired 
director of traffic, Norfolk, Va., port au- 
thority, and J. A. Brough, retired traffic 
manager, Crane Company, Chicago. 
These memberships were voted. 


The report said the board of directors 
had left it to the executive committee 
to decide whether or not the League 
should hold a spring meeting in 1950, 
and the location of such a meeting if 
it were to be held. It said that, with the 
many transportation matters to come 
before the second session of the Eighty- 
first Congress, there was a distinct pos- 
sibility that such a meeting would be 
necessary. 

The committee, the report continued, 
had voted to hold the 1950 annual meet- 
ing at San Francisco, Calif., on Novem- 
ber 16 and 17, with an executive com- 
mittee meeting set for November 14 and 
15. The report of the committee was 
adopted. 


Small Shinments Case 


Mr. Schwietert, reporting as chairman 
of a special subcommittee of the execu- 
tive committee, related developments in 
docket 29770, Revision of Less-Carload 
Rates. He told of the reopening of that 
case on petition of the railroads, and 
assignment for further hearing. 

“The committee is convinced,” said he, 
“that if permitted to become effective, 
the proposed rates and minimum 
charges would tend to drive the traffic 
from the rail lines, and that the net 
result would be a loss rather than a gain 
in the revenue received from less-carload 
traffic.” 

The committee’s recommendation was 
that “the League approve further par- 
ticipation in the proceeding in opposition 
to the proposal of the railroads in Offi- 
cial Territory presently pending or to 
any modifications which do not fully 
meet objections.” That recommendation 
was adopted. 

Mr. Schwietert reported further that 
the Official Territory railroads had indi- 
cated that they would withdraw the scale 
in Docket 29770 if shippers would agree 
to accepting a plus charge for pick-up 
and delivery services; but that they gave 
“no indications of abandoning other 
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proposals.” As to the plus charges, he 
added, the proposal was to docket them 
like other rate changes, and that, as 
docketed, they probably would vary with 
the size of the community involved, the 
smaller being assessed a minimum of 10 
cents for pick-up and for delivery, rang- 
ing upwards, to a maximum of 30 cents 
in the largest cities. The executive com- 
mittee, he added, recommended that 
such a proposal, if submitted, be opposed 
by the League. The recommendation, 
and the report of the committee as a 
whole, were adopted. 


Aeronautics 


The report of the aeronautics com- 
mittee, headed by H. R. Brashear, di- 
rector of traffic service, Aircraft Indus- 
tries Association of America, Washing- 
ton, D.C., recommended, first, that the 
League authorize his committee to 
negotiate with Air Cargo, Inc., and other 
air carrier associations for handling 
dockets of proposed tariff changes in the 
manner followed by surface Carriers; 
to seek by negotiation an amendment 
to Rule 5.1 of Agent Johnson’s Rules 
Tariff No. 1, to except overcharge claims 
from the 30-day intent filing notice re- 
quired of other claims; to authorize the 
committee to consider with air carriers 
a plan for freight manifests and arrival 
notices “which will meet the needs of 
League members,” and to authorize the 
committee to discuss round-trip dis- 
counts for full-fare payers in connection 
with purchases of family tickets. These 
recommendations, which had the ap- 
proval of the executive committee, were 
adopted, as was the report as a whole. 


Demurrage and Storage 


The report of the car demurrage and 
storage committee, W. A. Mayfield, gen- 
eral traffic manager, Swift & Co., Chi- 
cago, chairman, covered on several mat- 
ters for information only, but contained. 
also, a number of recommendations. It 
asked approval for a proposed change 
in Rule 1, Section A, which would sub- 
ject empty cars placed but not used to 
the demurrage rules, with specified ex- 
ceptions; approval for a proposal to 
change Rule 5-A, paragraphs 2 and 3, 
to provide for cases where connecting 
lines performed services normally pel- 
formed by switching lines—a change 
which, the report said, would make no 
alterations in existing charges; and to 
approve a change in Rule 8, Section D, 
subparagraph 1(b), to protect the rail- 
road in cases where connections refusé 
to give names of consignors and points 
of shipment when demanded by cod- 
signees. These recommendations, with 
the approval! of the exectuive committee, 
were adopted. The committee reported 
a proposed change in Rule 8, Section G, 
dealing with interference due to strikes, 
as information; but the executive com: 
mittee recommended that the matter b 
turned back to the commitee for furhet 
study and discussion with the Associs- 
tion of American Railroads. Its rec 
ommendation was adopted, and the I 
port, as amended, as a whole, Ww 
adopted. 

































































Export and Import 


The report of the export and impor! 
traffic committee, A. J. Kelley, treasure 
D. C. Andrews & Co., Chicago, chair 
man, discussed at some length the 4 
plication of export-import rates to a 
from airports. It pointed out that th 
League was on record as holding the 
policy “that the fact of exportation 
not the method should determine 
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application of inland carriers’ export 
rates.” It had, when it took that posi- 
tion, Placed the matter in the hand of 
the export and import traffic committee, 
according to the report. The commit- 
tee said its study indicated that it could 
find no interest in the subject in the 
League excepting that expressed by its 
areonautics committee, and it recom- 
mended that the matter be stricken from 
the docket until some general interest 
in it should develop. The executive com- 
mittee rejected the proposal to strike and 
recommended that the subject be sent 
pack for further study to the aeronautics 
committee. That recommendation, and 
the report, as so amended, were adopted. 


Claims and Claim Prevention 


Leland D. Smith, traffic manager, 
Consolidated Chemical Industries, Inc., 
Houston, Tex., chairman of the freight 
claims and claim prevention commit- 
tee, reported that, while there had been 
improvement in the handling of claims, 
there was still complaint “that both the 
motor carriers and rail lines are not 
extending full cooperation with claim- 
ants by acknowledging claims, corres- 
pondence pertaining there to, and 
prompt disposition of the claims.” He 
recommended that the Association of 
American Railroads and the American 
Trucking Associations be advised “of the 
continued laxity on the part of some of 
their members” and that those organiz- 
ations be asked to instruct their mem- 
bers to do better. The recommendation, 
with the approval of the executive 
committee, was adopted. 


The report said there was a plan 
under development for joint meetings of 
the claim and claim prevention com- 
mittee of the freight claim section, 
AAR., with the League’s committee and 
recommended that the committee’s ac- 
tion in pressing this plan be ratified. 
The executive committee approved and 
the recommendation was adopted, as 
was another, calling on the League ac- 
tively to support the inclusion of courses 
on claims and claim prevention in the 
educational activities of traffic clubs. 

The report noted that particular 
trouble was being experienced on stop- 
over cars, and recommended that the 
League support a move to have agents 
at stop-over points inspect such ladings. 
The executive committee thought this 
matter ought to have further study by 
the committee and on its recommenda- 
tion the League sent it back for such 
study and later report. 


The executive committee also dis- 
approved a recommendation by the 
committee that it support the proposi- 
tion that carriers assume and recognize 
liability for consequential damage - due 
to delay, even though the delay be as 
Short as 24 hours. The league voted to 
Support the executive committee in its 
disapproval of the claims committee’s 
recommendation. 

The report dealt at some length with 
the high level of claims paid by the 
Tailroads for lost and damaged freight 
and the need for an aggressive over- 
all plan by the railroads for combatting 
the evil. That part on the report read 
as foliows: 

“The total rail claim payments for 
1948 were $135,390,664—the highest on 
recor’—-and nearly 11 per cent higher 
than the previous record year of 1947. 
In 1948, the ratio was 1.64 or $1.64 per 
fach 3100 in gross freight revenues re- 
célvei. These results and the continued 

Tease in railroad freight loss and 
damave costs show conclusively the im- 


mediate need for a broad, over-all plan 
by railroad management for a unified 
attack on the problem which is con- 
tinuing to place a severe strain on rail- 
road revenues and economic losses to 
both the railroads and shippers, and 
eventually reflected in the demands for 
higher freight rates, and finally a further 
loss in railroad traffic to competing forms 
of transportation. 


“The September 10, 17, and 24, 1949, 
issues of the TRAFFIC WORLD carry edi- 
torials by Mr. R. J. Bayer, which so far 
seem to offer the best solution, and 
briefly calls for the following action: 
First, adoption by the railroads of a 
concerted program, properly financed 
and staffed with good experienced men, 
directed by the best possible executive 
talent to carry out the program. Second, 
a sufficient financing set up on the basis 
of a minimum 5-year period, and based 
on the present cost to the railroads of 
over $135,000,000, and on the basis of 
sensible, common, normal business prac- 
tice, a budget equal to 5 per cent there- 
of, or the amount sought to be saved, 
should be reasonable. Third, the entire 
program should operate under central 
administration and authority, under the 
jurisdiction of the president of the 
A.A.R. in Washington. Naturally, this 
program would require expert direction 
and a group of trained and intelligent 
personnel, so that men would be avail- 
able to carry on proper inspection work, 
and not leave this important work to 
ordinary clerks with little or no au- 
thority for taking proper remedial 
action. 


“While perfect shipping and other 
campaigns annually sponsored by the 
rail carriers, and the present freight 
claim division setup of the A.A.R. are 
accomplishing some results, the amount 
of losses to the railroads and the public 
have reached such an enormous and 
alarming sum annually, this responsi- 
bility should be placed under the direct 
supervision of the executive department 
of the A.A.R. 

“Many cases have been brought to our 
attention where losses have occurred in 
carload shipments of merchandise, 
loaded, prepared and braced by railroad 
station agents, thus reflecting definite 
lackadaisical attitudes on their part, 
whereas under same _ and _=6$ similar 
circumstances, carloads prepared and 
shipped by the shippers are found to be 
in good shape. 

“This is not a one-sided problem. It 
is a problem for which the carriers are 
primarily responsible, and must finally 
and promptly assume responsibility.” 

The committee recommended “that 
the League adopt this policy and that 
the A.A.R. be so advised.” The recom- 
mendation had the approval of the 
executive committee and it was adopted. 

A number of additional reports, all for 
information only, were adopted at the 
session, without discussion. They in- 
cluded: Contract motor carriers, L. Z. 
Whitbeck, general traffic manager, Great 
Atlantic and Pacific Tea Co., New York, 
chairman; diversion and reconsignment, 
W. V. Wheat, traffic manager, Peoria, 
Ill., Board of Trade, chairman; inland 
waterways, C. A. Mitchell, commissioner, 
Memphis, Tenn., Traffic Bureau, chair- 
man; intercoasta! and coastwise trans- 
portation, E. A. Read, manager, trans- 
portation department, Oakland, Calif., 
Chamber of Commerce, chairman. 


Nominations for Office 


Andrew H. Brown, traffic commis- 
sioner, Cleveland Chamber of Com- 
merce, reported as chairman of the 
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nominating committee. He placed in 
nomination, for the presidency of the 
League, I. F. Lyons, traffic director, 
California Packing Corporation, San 
Francisco; for vice-president, A. G. 
Anderson, general traffic manager, So- 
cony-Vacuum Oil Co., Inc., New York, 
and for treasurer, R. W. Campbell, man- 
ager, traffic department, Butler Paper 
Corporation, Chicago. 

The nominees for regional vice-presi- 
dencies were as follows: New England, 
A. H. Ferguson, Providence, R. I.; Trunk 
Line, E. D. Sheffe, New York; Central 
Freight Association, W. E. Fowler, 
Youngstown, O.; Western Trunk Line, 
W. L. Thornton, Jr., Neenah, Wis.; 
Southwest, P. D. Barziza, Houston, Tex.; 
Southeast, E. L. Hart, Atlanta, Ga.; 
Northwest, E. B. Smith, Minneapolis, 
Minn.; Pacific Coast, Walter A. Rhode, 
San Francisco, Calif. 

The following were nominated for 
membership on the board of directors: 

Trunk Line Region: K. L. Baird, New 
York, N.Y.; J. S. Hartley, Camden, N.J.; 
C. H. Beard, New York, N.Y.; F. W. 
Burton, Rochester, N.Y.; T. P. Connors, 
New York, N.Y.; Robert A. Cooke, New 
York, N.Y.; H. C. Crawford, Bethlehem, 
Pa.; F. F. Estes, Washington, D.C.; C. 
J. Fagg, New York, N.Y.; A. W. Farmer, 
Schenectady, N.Y.; H. M. Frazer, New 
York, N.Y.; C. J. Goodyear, Philadelphia, 
Pa.; G. O. Griffith, New York, N.Y.; J. 
W. Harley. New York, N.Y.; Porter 
Howard, Philadelphia, Pa.; Hugo 
Ignatius, New York, N.Y.; J. P. Krumech, 
New York, N.Y.; H. W. McArthur, New 
York, N.Y.; R. W. Marshall, Wilmington, 
Del.; W. J. Mathews, Binghamton, N.Y.; 
L. F. Mongeon, New York, N. Y.; Donald 
O. Moore, Pittsburgh, Pa.; R. J. New- 
berry, New York, N.Y.; M. F. Nugent, 
— NJ.; A. J. Sevin, Pittsburgh, 

n.: 

New England Region: A. H. Erland- 
son, Sanford, Me.; J. B. Griffin, Water- 
bury, Conn.; E. B. Jones, Worcester, 
Mass.; W. H. Pease, Bridgeport, Conn.; 
C. D. Smith, West Springfield, Mass.; 
J. M. Stuart, New Britain, Conn.; L. F. 
Van Kleeck, Berlin, N.H.; H. M. Way- 
bright, Boston, Mass.; 

Southwestern Region: P. G. Anderson, 
El Dorado, Ark.; E. P. Byars, Ft. Worth, 
Tex.; Wallace Green, Dallas, Tex.; W. 
W. Klingensmith, Tulsa, Okla.; A. G. T. 
Moore, New Orleans, La.; Cecil P. New- 
som, Dallas, Tex.; Louis A. Schwartz, 
New Orleans, La.; J. E. Woods, Houston, 
Tex.; E. E. Wyatt, Houston, Tex.; 

Pacific Coast Region: K. C. Batchelder, 
Portland, Ore.; F. P. Borden, Tacoma, 
Wash.; A. D. Carleton, San Francisco, 
Calif.; A. M. Cloninger, Longview, 
Wash.; H. M. Daschbach, San Francisco, 
Calif.; C. F. Nielson, Burbank, Calif.; 
G. J. Pinkerton, San Francisco, Calif.; 
W. G. Stone, Sacramento, Calif.; O. A. 
Victor, Salt Lake City, Utah; K. L. Vore, 
Los Angeles, Calif.; 

Central Freight Assn. Region: J. C. 
Allen, Chicago, Ill.; Frank J. Armstrong, 
Detroit, Mich.; Grant Arnold, Detroit, 
Mich.; Freeman Bradford, Indianapolis, 
Ind.; N. J. Brennan, Detroit, Mich.; A. 
H. Brown, Cleveland, O.; T. C. Burwell, 
Decatur, Ill.; H. J. Carroll, Akron, O.; 
L. R. Cowles, Chicago, Ill.; E. J. Davis, 
Peoria, Ill.; C. F. Devine, Chicago, IIl.; 
F. A. Doebber, Indianapolis, Ind.; H. A. 
Hollopeter, Indianapolis, Ind.; G. R. 
Gordon, Chicago, Ill.; Mendel A. Keith, 
Columbus, O.; K. A. Moore, Detroit, 








eS te ser aarsrr } 


SSSSL EL EER EFNEG 


















16 


| TRANSPORTATION WEEK 


Mich.; G. D. MacLean, Fort Wayne, 
Ind.; T. W. Mackey, Chicago, Ill.; F. S. 
Norton, Detroit, Mich.; H. D. Rhode- 
house, Cleveland, O.; W. J. Rowley, Chi- 
cago, Ill.; H. V. Scott, Terre Haute, Ind.; 
J. R. Staley, Chicago, Ill.; W. E. Willey, 
Cincinnati, O.; C. H. Winslow, Kalama- 
zoo, Mich.; 

Western Trunk Line Region: A. J. 
Coburn, Cedar Rapids, Ia.; H. W. Davis, 
Ottumwa, Ia.; Carl Giessow, St. Louis, 
Mo.; H. J. Goudelock, Kansas City, Mo.; 
R. H. Heinecamp, Omaha, Neb.; J. W. 
Holloway, Kansas City, Mo.; R. K. Keas, 
St. Louis, Mo.; C. F. Real, Topeka, Kan.; 
H. T. Reed, Milwaukee, Wis.; Lowe P. 
Siddons, Colorado Springs, Colo.; I. W. 
Whitaker, Manitowoc, Wis.; A. H. Zas- 
trow, Milwaukee, Wis.; 

Southeastern Region: N. B. Correll, 
Winston-Salem, N.C.; M. M. Emmert, 
Atlanta, Ga.; J. P. Haynes, Louisville, 
Ky.; R. L. Murphy, Atlanta, Ga.; B. H. 
Overton, St. Petersburg, Fla.; Robert M. 
Reid, Birmingham, Ala.; O. H. Weaver, 
Griffin, Ga.; 

Northwestern Region: H. W. Bishop, 
Minneapolis, Minn.; F. L. O’Neill, St. 
Paul, Minn.; Walter L. Sewrey, Bayport, 
Minn.; George H. Shafer, St. Paul, 
Minn. 

Elections were scheduled to be held 
the second day of the meeting. 


Luncheon Session 


More than a thousand gathered for 
the League’s annual luncheon in the 
grand ball room of the Palmer House. 
Among the guests at the speakers’ table 
were Martin Kennelly, mayor of Chi- 
cago, a past president of the Traffic Club 
of Chicago, who announced himself as 
a paid-up member of the League; Wil- 
liam Faricy, president of the Associa- 
tion of American Railroads, and a num- 
ber of other railroad presidents. 

President Schwietert presided. The 
speaker was Dr. Leverett S. Lyon, chief 
exectuive officer, Chicago Association of 
Commerce and Industry on “The Right 
Role of Government in a Free Enter- 
prise System.” He began by praising 
the work of Mr. Schwietert highly and 
congratulating the League on having had 


him for its president for two years. In | 


his prepared address he said that gov- 
ernment should be used for the follow- 
ing purposes: (1) To make assignments; 
(2) for implementation of private enter- 
prise; (3) for maintenance of private 
enterprise; and (4) for regulation of 
private action. 

“Government has no meaning in the 
abstract,” said the speaker. “It is a 
tool which we create and employ to 
serve us.” 

Enterprise, he said, was not a system 
but a human ability, “the most priceless 
quality with which the human race is 
endowed.” In this country no definite 
choice between governmental agencies 
and private enterprise had been made, 
he said, both being used and the assign- 
ments to each constantly being shifted. 

“Perhaps nowhere is this assignment 
of some duties to government and some 
to free enterprise better illustrated than 
in the field of railroad transportation,” 
asserted the speaker. “The history of 
the Commission should be written en- 
tirely in terms of how the authority and 
responsibility of this governmental 
agency have been modified and how the 
authority and responsibility of private 


Yailroad management have been modi- 
fied.” 


Discussing the role of government in 
implementing free enterprise, Dr. Lyon 
said that the most important thing in 
that respect was the establishment and 
maintenance of the institution of pri- 
vate property. Without such laws, he 
added, private enterprise was valueless 
in economic matters. 


“While in railroad transportation the 
Commission makes many decisions 
which are made by management in other 
industries, nevertheless the railroads 
are still private property,” said the 
speaker. “While the legal framework 
within which the railroads operate is 
almost unique, their operations are 
nevertheless conducted by private con- 
tracts.” 

The role of government in maintain- 
ing competition in the railroad industry, 
he said, illustrated the effort to con- 
tinue appropriate competition in an 
industry which had been treated as a 
natural monopoly. 

“Action under the Sherman anti-trust 
act to maintain railroad competition 
goes as far back as the Trans-Missouri 
Association and Joint Traffic Association 
cases; but current illustrations may as 
readily be found in the recently enacted 
Reed-Bulwinkle law,” said he. “While 
this law gave the carriers the right to 
continue the conference method of rate- 
making without being subjected to prose- 
cution under the Sherman act, neverthe- 
less, in the interests of competition it 
prohibited carriers of different types 
from getting together in conference for 
rate-making purposes. It preserved to 
each carrier the right of independent 
action, either before or after a determi- 
nation of a rate by the conference, and 
it did not grant any immunity from the 
antitrust act with respect to matters of 
service.” 


‘Planes of Competition’ 


Continuing, Dr. Lyon said: 

“The fourth role which we expect of 
government in a free enterprise system 
is to regulate private enterprise; that is, 
to write the rules of the game and en- 
force them. I like to call this establish- 
ing the plane of competition. Almost 
everyone agrees that government should 
act as referee. But the hard job is to 
write the rules. 

“Centuries of work in developing the 
common law, the enactment of federal 
and state statutes, nearly thirty-five 
years of the Federal Trade Commission, 
and the convulsions of business men 
trying to draw up NRA codes. have all 
indicated that the rule book is hard to 
write and never suits everybody. 

“Rules for business action have been 
developed in the employment field as 
well as in relations between competitors. 
The rules say no to child labor, even 
though it would be competitively profit- 
able. They say there is, in the public 
interest, a maximum number of hours 
of work to be permitted. 

“Governmental regulation to estab- 
lish a plane of competition has gone 
very far in railroad transportation. 
Automatic signal control devices are re- 
quired; air brakes must be utilized; 
automatic couplers and comparable 
safety devices are mandatory. These re- 
quirements rest on the view that a cer- 
tain degree of safety is desirable in the 
public interest, regardless of cost, and 
that no railroad should be permitted to 
compete advantageously by avoiding 
what is held to be its social re- 
sponsibility. 
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“I believe arguments for equality in 
government treatment of all types of 
carriers will most soundly rest on the 
theory of establishing a plane of com- 
petition. 


“This, then, is the right role of gov- 
ernment in a free enterprise system—a 
four-fold role: to assign, to implement, 
to maintain, and to fix the rules—rules 
for what is fair and unfair in competi- 
tion. 


‘Morals for Today’ 


“What morals for today can we draw 
from these views of the right role of gov- 
ernment in a free enterprise system? 


“There are many, but I shall under- 
take to state only five. 

“1, Those of us who believe that pri- 
vate enterprise has been and is one of 
our greatest national resources will he 
more effective in restraining undue and 
improper governmental action to the ex- 
tent that we are aware of the proper role 
of government and of the uses as well 
as the abuses which can be made of it. 

“2. We will be more effective to the 
degree that we realize that we cannot 
adequately oppose undue governmental 
action by rhetorical broadsides and 
sweeping generalizations. What counts 
is careful thought in specific situations. 

“Again, may I illustrate from the 
transportation industry. There are at 
present two bills before Congress—Senate 
bill 238 and House bill 378. These bills, 
introduced with the statement that they 
would improve safety of railroad opera- 
tion, would give the Interstate Commerce 
Commission power to establish ‘rules, 
regulations, and practices to promote 
safety of employees and travelers on rail- 
roads.’ This is an effort to take certain 
duties away from private management 
and give them to the Commission. Rail- 
road management, in opposing these 
bills, is not talking in generalities. It is 
not asking for the abolition of the In- 
terstate Commerce Commission. It is 
fighting a specific proposal. This is the 
kind of opposition that can hope to be 
effective. This is not firing a rhetorical 
salvo, damning high taxes and the New 
Deal, and feeling good because there has 
been a lot of noise. This is shooting with 
a rifle. This way a bad bill may be 
killed. 

“3. However carefully we examine the 
particular cases, there are certain mis- 
uses of government for which we must 
always be alert. One of these—an im- 
portant one— is the effort to use gov- 
ernment to subsidize, support and protect 
particular groups or particular indus- 
tries. While such requests by govern- 
ment are an old story, we have, during 
the past two decades seen a great ex- 
tension of what the publisher of the 
Chicago Daily News recently called ‘a 
competition for hand-outs.’ . . The 
granting of one protection or subsidy 
invariably leads to demands for similar 
protection for other parts of the econ- 
omy. The argument for such use of 
government is always the same—the con- 
tention that it is the duty of government 
to protect an existing investment, an eX- 
ising industry, or an existing wage level, 
or an existing price level. This theory \s 
opposed to everything for which free en- 
terprise stands. Moreover, such hand- 
outs can lead to something perilously 
close to political corruption of whole in- 
dustries. Votes can be asked for-~-prac- 
tically demanded—in terms of gratitude 
for favors rendered. ‘ 

“4, Another misuse of government 
closely related. This misuse—dangerous 
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and a growing one—is the employment 
of government to biuld up or tear down 
particular geographical areas or par- 
ticular forms of industry, or even 
selected individuals. The methods in- 
clude government loans, differences in 
taxation, and allocation of government 
orders. This might be called the nurse- 
maid theory of government applied to 
the economy. 

“5. Finally, and certainly not least im- 
portant for those who believe in the 
merits of ‘human initiative, is the moral 
that added government authority must 
always be.granted with caution and 
watched with everlasting constancy. 
‘Eternal vigilance is the price of free- 
dom.’ That ringing phrase was uttered 
with reference to royal monarchs, but it 
coud weil be applied to all political 
power. The priceiess quality of personal 
initiative, if kept competitive, works for 
progress, economy and output. Political 
position feeds on pay rolis and is always 
under pressure toward expansion, nepo- 
tism, and technical stagnation. May we 
also remember, before we give govern- 
ment control over increasing areas of 
economic life, that the factors which 
must be taken into consideration in 
framing public policy are becoming in- 
creasingly technical and complicated. To 
the extent that this is true, it is Cor- 
respondingly more difficult for officials 
to foresee them, understand them, and 
manage them intelligently. It was to a 
governmental agency that Justice Car- 
dozo referred, in the Schechter case, 
when he spoke of ‘delegation running 
riot’ and today it is to government that 
we may apply the warnings in that 
phrase of Justice Brandeis, ‘the curse 
of bigness.’ ” 


Cooperation with Carriers 


R. V. Craig, general traffic manager 
of Allied Mills, Inc., of Chicago, re- 
ported as chairman of the committee to 
cooperate with transportation execu- 
tives, 

Discussing negotiations with the na- 
tional diversion and reconsignment com- 
mittee of the railroads as to procedure 
for handling proposed rules changes, 
Mr. Craig presented as his own recom- 
mendation, and as approved by the 
League’s executive committee, the fol- 
lowing: . 

“That the agreement between the car- 
rier committee and the League be ab- 
rogated; that subjects be placed on 
the public docket in the regular manner; 
that public hearings not be held until 
the League committee has had an op- 
portunity to consider the proposal; and 
that thereafter the proposal be handled 
as On any rate docket.” 

The recommendation was approved. 

Asked to discuss the agreement filed 
by the western railroads under the 
Reed-Bulwinkle procedure, Mr. Craig 
Said that the new procedure would differ 
from past rate-making procedure, in 
that henceforth no committee chair- 
men could appeal to a higher committee 
Without a vote of his committee; a 
committee chairman could not appeal 
from an action taken by his committee, 
the appeal having to be taken by com- 
mittee members or by shippers; disposi- 
tion notices would be issued on every 
subject handled by every committee; 
and that the status of the committee 
had changed, the committee no longer 
Making decisions, but only making 
recommendations addressed to the West- 
tn Traffic Executives Association. 

A committee recommendation placing 
the League on record as favoring the 
docketing of changes in railroad rates 


and services pertaining to pick-up and 
delivery was approved. 

Mr. Craig reported that the League 
would shortly issue a circular explaining 
provisions of the western railroads’ 
agreement. 

The Association of American Railroads 
had fied a aqemurrage and storage 
agreement on benalt of ail roads, a hear- 
ing had been held, and application 
awaited decision by the Commussion, he 
sald. 

A railroad interterritorial application 
was being held up pending filing ol agree- 
ments by the iuinois Freignt Associa- 
tion Territory and the Southern Ports 
Foreign Freight Committee, said Mr. 
Craig. The Craig report was unani- 
mously approved, and, on motion of 
A. G. T. Moore, of New Orleans, a mo- 
tion of appreciation for the work of 
Mr. Craig and his committee was 
adopted. 

‘‘ne express committee report, of an 
informational nature only, was pre- 
sented by its chairman, R. J. Ross, traffic 
manager, Continental Baking Co., New 
York City. Mr. Ross said his commit- 
tee had met the preceding day with of- 
ficials of the Railway Express Agency, 
including A. L. Hammel, president, and 
had discussed a number of subjects of 
mutual interest. The report was ap- 
proved. 

Terminal Services 

The report of the special committee 
on Ex Parte 104, Part II, dealing with 
terminal services of railroads, was de- 
livered by the chairman, John B. 
Keeler, manager, traffic and transporta- 
tion department, Koppers Co., Inc., 
Pittsburgh. Declaring that he believed 
the Commission had been proceeding in 
an arbitrary and unreasonable manner 
in some of the cases involving railroad 
terminal services, Mr. Keeler said he 
would file an additional statement with 
the committee report. The report was 
approved, 

After the informational report of the 
less-carload and merchandise committee, 
presented by H. M. Frazer, general traffic 
manager, F. W. Woolworth Co., New 
York City, had been unanimously ap- 
proved, there were several facetious re- 
marks to the effect that the 1949 meet- 
ing of the League was “too quiet.” 

Reporting as chairman of the member- 
ship committee, J. W. Harley, director 
of traffic, U.S. Rubber Co., New York 
City, said that in 1948 the League had 
1,429 members. Since then, 53 new mem- 
bers had joined, 30 had resigned, for a 
net gain of 23, leaving the current mem- 
bership at 1,452, he said. 

Executive Secretary Lacey read a 
letter from Wallace Green, traffic man- 
ager, Huey & Philp Hardware Co., Dal- 
las, expressing appreciation for the ac- 
complishments of the League in the 
past year. 

William H. Ott, Jr., general traffic 
manager, Kraft Foods Co., Chicago, re- 
ported as chairman of the motor carrier 
rate and classification committee, sub- 
mitting numerous recommendations to 
the membership for approval. 

The following recommendations of the 
Ott committee were approved: 

1. Action of the committee in protest- 
ing a proposed Rule 6 of the National 
Motor Freight Classification, which 
would have required marking of volume 
and truckload freight. 

2. Committee action in opposing Na- 
tional Classification Board docket No. 42, 
subject No. 89, requiring shippers and 
consignees to load and unload all traffic 
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moving at volume or truckload ratings. 

3. Committee action in protesting to 
the National Classification Board its 
issuance of and procedure with respect’ 
to its Special Docket No. 1. 

Mr. Ott criticized the board for de- 
nying shippers time to study the docket. 
There was only limited shipper partici- 
pation in the seven hearings held 
throughout the country, he said. Many 
shippers suspected that the docket was 
not a bona fide proposition, but was 
published so that the motor carriers 
could quickly follow any uniform rail 
classification published, he said. 


Discuss Terminal Areas 


4. Instruction to the League counsel to 
prepare and file a brief and to continue 
participation in the Ex Parte MC-37 
proceeding before the Commission, for 
the purpose generally of supporting the 
Commission’s third supplemental report, 
particularly the finding that terminal 
areas and commercial zones should be 
coextensive. 


R. K. Keas, traffic manager, Laclede 
Steel Co., St. Louis, proposed that the 
League adopt the position that the 
maximum limits of terminal areas be 
coextensive with commercial zones, as- 
serting that his proposal would not re- 
quire a trucker to extend operations be- 
yond that part of a commercial zone 
which it wishéd to serve. 

John Burchmore, of Chicago, League 
counsel, said the positions of both Mr. 
Ott and Mr. Keas were correct, and that 
the League’s brief would seek to avoid 
tying up the services of motor carriers 
through technicalities and rulings. 

5. Action by the executive committee 
in authorizing league intervention and 
participation in the court proceeding 
arising out of Docket No. 29493, Freight 
Forwarders, Motor Common Carriers, 
Agreements. 

Mr. Ott observed that this was the 
first league meeting in years which had 
not furnished debate on this subject. 

6. Opposition to any change in the 
Class 1 motor carrier definition which 
would substantially decrease the num- 
ber of carriers reporting by increasing 
from $100,000 to $500,000 the annual 
operating revenue required for such 
Class 1 classification. 

Mr. Ott explained that the proposal 
to increase to $500,000 the dividing line 
for Class 1 motor carriers came from 
the Commission’s staff, which felt that 
if the volume of annual reports were 
reduced, it could shift its work from 
accounting to cost finding. 

7. Opposition to passage of S. 2626, or 
other similar legislation, providing for 
compulsory establishment of joint rates 
and through routes'among common mo- 
tor carriers, or between such carriers on 
the one hand and other transportation 
agencies. 

There were thousands of motor carriers, 
with inadequate knowledge of each 
= ability and equipment, said Mr. 

Discussing recent increases in motor 
rates, Mr. Ott observed that shippers 
were having more success in obtaining 
suspensions of such increases. 

The Ott committee report was ap- 
proved as a whole. 

The report of the special committee 
on Ex Parte 168 was submitted as in- 
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formation by its chairman, Lowe P. Sid- 
dons, traffic manager, Holly Sugar 
Corporation, Colorado Springs, Colo. 


“Mr. Siddons called attention to the close 


correlation ketween the Commission’s 
report in that proceedings and the seven 
principles adopted by the League at its 
1948 meeting to guide the Siddons com- 
mittee. 

He recommended that the committee 
be discharged, as its work had been 
completed, and this was approved. 
President Schwietert praised the work 
of the Siddons committee. 


Postal Services 


The postal service committee report 
was delivered by the chairman, S. F. 
Kirby, assistant general traffic manager, 
Montgomery Ward & Co., Chicago. 

Discussing H. R. 2945 and S. 1103, bills 
to readjust postal rates in such a man- 
ner as to produce an estimated increase 
in annual revenues of $131,340,000, Mr. 
Kirby said that the bills had been 
favorably reported and were now with 
the rules committee of the House and 
Senate. Details of the measures would 
be explained in a forthcoming League 
circular, he said. The bills would de- 
crease the sizes and weights of parcel 
post shipments, so that many shippers 
using standard containers would be re- 
quired to split their shipments into 
smaller container, asserted Mr. Kirby. 

Questioned by A. H. Brown, traffic 
commissioner of the Cleveland Chamber 
of Commerce, Mr. Kirby said that the 
bills provided for rate increases, but that 
the League’s objections to the bills ran 
mainly to the decreased sizes of per- 
missible shipments. 

“As a business organization,” observed 
Mr. Brown, “we are in the peculiar sit- 
uation of urging continuation of a com- 
mercial service by the government at a 
substantial deficit which would be made 
up by the taxpayers.” 

Mr. Kirby said that the Hoover com- 
mission had recommended that certain 
subsidized services of the Post Office be 
treated separately, and that the League 
supported legislation crediting the Post 
Office with such services. 

A motion to approve opposition to the 
two bills was carried by rising vote. 


Support Postal Bills 


Other recommendations of the Kirby 
committee were approved as follows: 

1. Support of H. R. 2908, S. 1077, S. 
2437, or similar bills providing that air 
mail pay be based on fair and reason- 
able rates for the services actually ren- 
dered, and that any excess or subsidy 
payments authorized by the Civil Aero- 
nautics Board be made from sums ap- 
propriated to the board for that purpose. 

Excess air mail transportation pay- 
ments by the Post Office Department 
now amounted to about $30,000,000 an- 
nually, said Mr. Kirby. 

2. Support in principle of H. R. 2909 
and S. 1078, bills to authorize the Post- 
master General to make special arrange- 
ments for the transportation of large 
quantities of air mail at low rates. 
League opposition to any restriction 
that such special rates should not ex- 
ceed persent air freight rates by more 
than five cents a ton-mile. 

3. Support of H. R. 6103, a bill au- 
thorizing the Treasury Department to 
credit the Post Office Department for 
services rendered other governmental 


departments and for all subsidies paid 
to common carriers. 

The Hoover commission report had 
stated such costs now amounted to more 
than $100,000,000 annually, reported Mr. 
Kirby. 

Estimated revenues of the Post Office 
Department for the fiscal year ended 
June 30, 1949, amounted to $1,822,000,000, 
with expenditures of $2,272,000,000, mak- 
ing an estimated deficit of $550,000,000, 
said Mr. Kirby. 

The Kirby committee report was ap- 
proved. 

Mr. Brown moved that the postal serv- 
ice committee, or other proper com- 


_Mittee, be instructed to study and re- 


port on the question of the extent to 
which Post Office services were com- 
mercial operations, and as such should 
be made fully self-supporting. This 
motion also carried. 


Transportation Labor Problems 


T. C. Burwell, vice-president, A. E. 
Staley Manufacturing Co., Decatur, IIl., 
reported as chairman of a special com- 
mittee to study transportation labor 
problems. His report, and the ensuing 
discussion in which A. G. T. Moore was 
a leading particinant, were off-the- 
record. The report was approved. 

President Schwietert declared the ses- 
sion adjourned shortly after 4 p.m., after 
announcing that no further nominations 
had been received. 

President Schwietert, immediately af- 
ter calling to order the second day’s ses- 
sion, the morning of November 18, en- 
tertained a motion instructing the ex- 
ecutive secretary to cast a unanimous 
ballot in favor of the nominees of the 
nominating committee. The motion car- 
ried and Mr. Lacey cast the ballot. 


Rate Construction 


J. W. Peters, traffic manager, Delco- 
Remy division, General Motors Corpo- 
ration, Anderson, Ind., reported as 
chairman of the rate construction and 
tariffs committee. One of the most im- 
portant tasks of his committee, he said, 
was to see to it that shippers received 
the benefits of the present combination 
rule. 

He read the text of a proposed com- 
bination rule drawn up by his com- 
mittee, adding that, since preparation 
of the printed report, the three major 
railroad rate bureaus had agreed on 
a rule which was much more restrictive 
than that proposed by the League com- 
mittee. 

“Recognizing the important need of a 
combination rule giving proper recogni- 
tion of commodity maximum increases 
as provided in Ex Parte 162, 166, and 168, 
your committee recommends that the 
League approve in principle the rule 
here suggested and that it be instructed 
to progress the matter to a satisfactory 
conclusion,” Mr. Peters’ committee pro- 
posed. 

F. A. Leffingwell, secretary-treasurer, 
Southwestern Industrial Traffic League, 
Dallas, inquired if the recommendation 
would put the League in a position to 
demand that any combination rule pub- 
lished “give us the benefit of the com- 
bination rate when we have through 
joint rates higher than the combina- 
tion?” 

“Tt will do just that. The rule sug- 
gested by the carriers does the opposite,” 
replied Mr. Peters. 

P. G. Anderson, traffic manager, Lion 
Oil Co., El Dorado, Ark., asked if the 
rule would eliminate the need to file 
claims for reparations. Mr. Peters said 
his committee’s recommendation did not 
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include that feature, that the carriers’ 
proposal had a reparation clause, and 
that the committee would be glad to 
confer with Mr. Anderson on the matter, 
The committee’s recommendation was 
approved, as was the report as a whole. 


Classification Committee 


The classification committee report 
was presented by S. L. Felton, genera] 
traffic manager, Acme Steel Co., Chi- 
cago, chairman. On October 25 the 
Consolidated Classification Committee 
had issued a special docket proposing to 
eliminate paragraph C, section 2, of 
Classification Rule 30, providing for an 
allowance not to exceed 500 pounds dun- 
nage in closed cars loaded to marked 
capacity, he said. ‘The carriers in 
Southern and Western territories had 
agreed to continue the provision by in- 
dividual tariff publication, he said. The 
executive committee had instructed his 
committee to progress the matter with 
carriers in Official Territory, he said, 
and a motion was carried approving the 
action. 

His committee recommended that the 
League refrain from action seeking 
establishment of rules by rail lines per- 
mitting stopping of cars in transit par- 
tially to unload or to complete loading, 
reported Mr. Felton. Rule 51 of the 
classification, providing for stopping in 
transit was scheduled to expire Decem- 
ber 31, 1949, he said. The league mem- 
bership appeared to be evenly divided 
on the question of approving or opposing 
such a rule, declared Mr. Felton, adding 
that the western and southern railroads 
had said they would publish a stopping- 
in-transit rule. The committee recom- 
mendation, earlier approved by the 
executive committee, was adopted. 

Discussing Rule 34 of the Classifica- 
tion, now the subject of an investiga- 
tion by the Commission on its own mo- 
tion as docket No. 30280, Mr. Felton said 
a hearing had been scheduled for No- 
vember 28 in Portland, and that the 
Commission had agreed to consider re- 
quests for later hearings in other cities. 
The executive committee had asked a 
sub-committee, headed by Kenneth A 
Moore, general traffic manager, Auto- 
mobile Manufacturers Association, De- 
troit, to observe the proceedings in the 
interests of shippers, reported Mr. Fel- 
ton. Thé action was approved. 

L. A. Schwartz, general manager, New 
Orleans Traffic and Transportation Bu- 
ing a list of articles proposed for the 
reau, observed he was glad to see that 
service order No. 68 had been finally 
vacated by the Commission. 

The Felton committee report was ap- 
proved as a whole. 


Uniform Classification 


Mr. Felton then reported as head of 4 
special committee on uniform classifica- 
tion. The report was of an informa- 
tional nature, Mr. Felton adding that 
the western carriers had recently filed 
a petition with the Commission asking 
reconsideration of the proposed uniform 
class rate scale as applied to Westell 
Territory. The report was adopted. 


Highway Transport 


L. F. Orr, general traffic managel, 
Pet Milk Co., St. Louis, reported 4 
chairman of the highway transporta- 
tion committee. The report charactel- 
ized the Commission’s investigation int 
the leasing of highway equipment % 
“an attempt on the part of these 1 
fluences in the Commission to obtall 
jurisdiction and greatly limit the move 
ment by industry of its own goods 2 
its own vehicles, and greatly restrict the 
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flexibility and utility of highway equip- 
ment for the benefit of a few motor com- 
mon carriers at public expense.” 

The examiner’s proposed report, said 
Mr. Orr, represented “adoption of the 
preconceived notions of the _Commis- 
sion’s staff,” and the League had filed an 
opposing brief. 

Since that report, the Commission had 
instituted a further proceeding entitled 
‘Descriptions in Motor Carrier Certifi- 
cates” to determine whether there was a 
need for commodity lists to be used in 
describing property that motor carriers 
were authorized to carry, said Mr. Orr. 

“We don’t believe the Commission has 
the authority to engage on such a fishing 
expedition and limit the rights of car- 
riers,’ he added. “The executive com- 
mittee has recommended that our com- 
mittee and league counsel protest ship- 
pers’ interests in this proceeding.” 

A. H. Brown, of Cleveland, called at- 
tention to the fact that the Commission, 
in its notice, had also said that the com- 
modity lists might aid motor carriers in 
translating the terms of their certifi- 
cates into lawfully filed tariffs. 

Counsel Burchmore took the floor to 
declare that the proceeding “seems to me 
a dangerous extension of what the Com- 


' mission is trying to do in Ex Parte MC- 


43, by regulation.” 

The Commission’s notice of the pro- 
ceeding included 81 pages of proposed 
commodity listings, distributed among 25 
main groups, said Mr. Burchmore. Read- 
group of high-value, bulky goods such 
as instruments, trophies and similar ar- 
ticles, he described the listing as “a con- 
glomeration, apparently drawn by a 
professor who never saw any transporta- 
tion and who drew up a list according 
to the progress of mankind.” The 
League ought to oppose the establish- 
ment of such arbitrary lists, he said. A 
motion approving the committee recom- 
mendation to do so, was approved. 

Mr. Orr said that the League should 
take notice of what the railroads were 
doing to seek to restrict sound, economi- 
cal use of the highways by size and 
weight restrictions on _ trucks. He 
stressed the need for shippers and truck- 
ers to obey such restrictive laws. 

“I will not make a contract for my 
company which does not provide that 
the trucker will observe the weight laws 
of all states through which he operates,” 
he said. 

Overloading was often as much the 
fault of the shipper as of anyone else, 
he added. 

“If we are ever to have a sound, ade- 
quate, economical system -of highways 
which the public can afford and support, 
we need to do more intelligent planning 
than has heretofore been the case,” as- 
serted Mr. Orr. 


Highway Research Projects 


He called attention to Project 5 of the 

highway research board of the National 
Academy of Sciences, the report on 
Which, he said, was soon to be made 
Dublic, and to investigations sponsored 
by the Association of State Highway 
Officials into the effect of vehicular traf- 
fic on highways. 

“We must have the cooperation of 
highway users to determine, from the 
commercial viewpoint, what kinds of 
loads highways must be designed to 
carry,” said Mr. Orr. 

An exhaustive study of the effect of 
motor traffic cn the Pennsylvania Turn- 
pike had been completed, he said. 

Discussing diversion of highway use 
taxes, the report cited New York state 


as the biggest “diverter,” having put to 
other purposes more than $71,000,000 of 
such taxes in 1948. Rhode Island was a 
close second, having diverted 40.9 per 
cent of its highway use taxes in 1948, 
according to the report. 

A recommendation that the executive 
secretary’s office keep advised with re- 
spect to highway activities and inform 
the membership regularly was adopted, 
as was the Orr committee report as a 
whole. 


Passenger Traffic 


The report of the passenger traffic 
committee, J. K. Hiltner, general traffic 
manager, United States Pipe & Foundry 
Co.,. Burlington, N.J., chairman, touched 
off a discussion on the floor, dealing 
with the possibility of government sub- 
Sidies to carry on railroad passenger 
service in the face of huge annual 
deficits from that service. The discus- 
sion was based on what were said 
to be suggestions by Commissioner 
Alldredge, made November 17 before the 
so-called anti-monopoly subcommittee of 
the House judiciary committee, that 
costs of passenger service might have 
to be charged to freight unless Congress 
wanted to step in and subsidize the 
railroads. 

T. C. Burwell, vice-president, A. E. 
Staley Manufacturing Co., Decatur, IIl., 
said that the committee ought to be 
authorized to oppose such a subsidy if 
and when it was actually proposed. R. 
V. Craig, general traffic manager, Allied 
Mills, Inc., Chicago, presented a sub- 
stitute motion, that the matter be re- 
ferred to the transportation outlook and 
policy committee for handling. It was 
pointed out that the League was already 
on record as opposed to all subsidies for 
domestic transportation; and John B. 
Keeler, manager, traffic and transporta~ 
tion department, Koppers Company, 
Pittsburgh, Pa., said that the adoption 
of any motion would place “undue 
significance’ on Commissioner All- 
dredge’s remarks. The motion was 
adopted. 

In addition to a number of matters 
reported for information, the report 
dealt with special charges, for reserved 
coach seats, noting that the Commission 
had signified its intention to take that 
matter under consideration. The com- 
mittee recommended that it be author- 
ized to “do all in its power to have the 
charges eliminated,” which, the chair- 
man explained, meant that it would be 
authorized to participate in any case 
arising out of the Commission’s notice. 
The recommendation, approved by the 
executive committee, was adopted. 

The only other recommendation of 
the committee suggested that the League 
set up committees in each state to study 
cases involving abandonments of short- 
haul non-compensatory passenger serv-- 
ice, and to arrange to have representa-- 
tives at hearings on such applications 
“to support the carriers in their at- 
tempts to eliminate these unprofitable 
services.” The report pointed out that 
60 per cent of the $560,000,000 1948 
passenger service deficit accrued on such 
schedules, adding that, while that did 
not agree with the Commission’s state- 
ment, in its findings in Ex Parte 168, 
that 66 per cent of the deficit was 
chargeable to “head-end traffic,” the 
discrepancy probably arose from the 
fact that the Commission had included 
the whole of the operations of non- 
profitable trains carrying head-end traf- 
fic in its calculations. 

The executive committee did not con- 
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cur in the committee’s recommendation. 
Instead, it proposed that the subject be 
assigned to the transportation outlook. 
and policy committee for study, with the 
suggestion that the chairman of the pas- 
senger traffic committee be included in 
councils on it. That recommendation 
was adopted, as was the report as a 
whole, as amended. 


The chairman added to the report, 
orally, some remarks on the number of 
complaints it had received from the 
League members about bad passenger 
rail service—“all the way from redcap 
neglect to insufficient taxicab service.” 
It had those matters under considera- 
tion and was doing what it could about 
them, said Mr. Hiltner. On a request 
from the floor, he agreed to add to them 
complaints about delays in delivering 
baggage to passengers debarking from 
scheduled airplanes. 


Instrumentalities and Car Service 


The report of the committee on trans- 
portation instrumentalities and car 
service, Hugo Ignatius, general traffic 
manager, International Paper Co., New 
York, chairman, also brought on con- 
siderable discussion. The report dealt 
at some length with car ownership and 
car supply, and reproduced elaborate 
statistics as to new cars placed in service, 
old cars retired, and cars in bad order. 
It suggested .that these statistics were 
“worthy of careful study by the members 
of the League in order that they will be 
in a position to handle their individual 
grievances directly with the interested 
carriers which service their tonnage.” It 
warned the roalroads that they would 
have to give more attention to service if 
they were to expect to hold what traffic 
remained to them. 


It recommended that the matters of 
car service, car ownership and bad order 
cars discussed in the report be. assigned 
to the transportation outlook and policy 
committee “for prompt and _ effective 
handling,” and that other matters dis- 
cussed there be returned to the trans- 
portation instrumentalities and car 
service committee for further study and 
attention. The recommendation, with 
the approval of the executive committee, 
and the report as a whole, was adopted. 

The chairman read a letter from A. H. 
Gass, chairman of the car service di- 
vision, Association of American Rail- 
roads, to whom he had submitted the re- 
port for comment. Mr. Gass said he 
thought the report “on the whole a fair 
statement of the car situation from the 
standpoint of the users,’ and that he 
personally had no objections to voice to 
it. He suggested, however, that receivers 
be urged fully to unload and clean cars 
and not to use them as receptacles for 
their own debris. That would insure re- 
ceipt of clean cars by shippers, and 
would reduce lost car-days in moving 
cars to and from cleaning tracks, said 
he. 

The discussion from the floor was to 
the effect that there was “too much talk 
and not enough action” by the railroads 
in providing new cars and in upgrading 
bad order cars. On the score of the lat- 
ter, it was asserted that some railroads 
had curtailed operations in car repair 
shops in the spring and summer months 
of this year and that, as a consequence, 
there was a shortage of high-grade box 
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cars when the heavy grain movement ar- 
rived. 

The increase in turn-around time of 
cars, from about 12 days in 1947, to 
nearly 18 days in September, 1949, was 
also noted as a cause of shortage of good 
cars, although it was admitted that the 
advent of the 40-hour work-week on the 
railroads might have had something to 
do with that. 

With reference to the failure of the 
railroads to order new cars, the opinion 
was expressed that the low level of per 
diem, even with the recent increase to 
$1.75 a day, made it unattractive for rail- 
roads to invest heavily in new equip- 
ment. The new per diem was not high 
enough to warrant spending $5,000 each 
for new cars which might almost imme- 
diately disappear from the road of 
ownership, only to return in need of 
major repairs, was one comment. 

No formal action occurred as a result 
of the discussion. 


Reed-Bulwinkle Repeal 


News of hearings before the Celler 
committee, concerned with possible re- 
peal of section 5a of the interstate com- 
merce act, the so-called Reed-Bulwinkle 
law, resulted in the call on Mr. Craig, as 
chairman of the committee to cooperate 
with the transportation executives, for a 
special report. He read two proposed 
amendments to the law, presented to the 
Celler committee by C. E. Walker (T.W., 
Nov. 19, p. 11), and moved that the 
League go on record as opposing them 
and express its disapproval of any such 
modifications of the law. Carriers and 
shippers, the motion continued, were 
concerned that orderly procedure in the 
making of rates be preserved, and in 
that process they did not consider that 
there was any distinction between single 
and joint-line rates. Whatever repre- 
sentations to the contrary might be 
placed before the House subcommittee, 
the motion concluded, did not accurately 
reflect the opinions of the National In- 
dustrial Traffic League or its members. 

There was a remark from the floor 
that the views of Mr. Walker (who was 
not mentioned by name at any time in 
the discussion) did not represent the 
views of southern shippers. The motion 
was adopted unanimously. 

Secretary Lacey read a brief report 
of the special emergency transportation 
committee, W. H. Day, manager, trans- 
portation department, Boston, Mass., 
Chamber of Commerce, chairman. It 
said that, with the demise of the Office 
of Defense Transportation and _ the 
passing of its general orders Nos. 1 and 
18A, the work of the committee was at 
an end, and recommended its discharge. 
The recommendation, with the approval 
of the executive committee, was adopted. 


Palletization 


C. S. Decker, general traffic manager, 
The Borden Company, New York, re- 
ported as chairman of the special com- 
mittee on palletization. The general 
tenor of the report was that the art of 
palletization had not as yet reached a 
point where definite positions on the 
questions involved in it might be taken 
by the League. It noted that the four- 
point recommendation made to the com- 
mittee a year ago, still remained to be 
answered. The points had to do with 
special rates for pallets, moving under 
load or empty; special rates for goods 
loaded on pallets to encourage their use 


and door-to-door movement of mer- 
chandise freight; the establishment of 
a carrier or carrier agency owned pallet 
pool, and further study of the whole 
matter and report to the League. 

The committee said it could not find 
that there was a program for standardi- 
zation for palletizing practices, pallet 
sizes, or for handling and transportation 
equipment of freight on pallets. It said 
it could “only guess at the attitude of 
the carriers toward palletized shipping 
based on the somewhat sketchy infor- 
mation available.” Highway transport- 
ers, it added, had “made more enabling 
tariff provisions than the railroads,” but 
most of those made by the truckers were 
applicable over individual lines and in 
restricted areas. 


“The railroads appear to believe that 
palletizing shipping would reduce the 
load per car and result in greater dam- 
age, a view shared by a few League 
members and contradicted by others,” 
said the Committee. 


The first step toward a “broad pro- 
gram for the interchange of pallets 
among industries by pooling or other- 
wise,” it continued, was agreement on 
standard sizes and types for pallets. But, 
it added, answers to a questionnaire sent 
out by the League for the committee, 
appeared to be inconclusive. Those who 
replied numbered only 195, it said, and 
they used a total of 119 varying sizes of 
pallets. Only 60 reported palletized car- 
load shipments by rail, and only 25 less- 
carload palletized rail shipments, it con- 
tinued, adding that but a single answerer 
insisted that a pallet pool was required 
and six insisted that such a pool was 
“unworkable.” 


The committee summed up its con- 
clusions in a recommendation, as fol- 
lows: 

“It is the opinion of your special com- 
mittee that the practices in palletized 
shipping are so varied as to present a 
number of individual problems rather 
than a common problem with which the 
League might deal with justness to all 
concerned. However, it is believed that 
the League, with the advice and co- 
operation of other interested organiza- 
tions, might well attempt to secure the 
acceptance of standard descriptions of 
pallets, skids and platforms for tariff 
purposes. Also that the League should 
continue its interest in the subject, and 
keep informed of developments in prepa- 
ration for appropriate League action re- 
garding weight or dunnage allowances 
on laden pallets and special rates on re- 
turned empty pallets.” 

That recommendation had the appro- 
val of the executive committee and was 
adopted. The chairman of the commit- 
tee then reported on publication by the 
Central States Motor Freight Bureau of 
special rates on returned empty pallets. 
those schedules having been suspended. 
He recommended that the committee be 
authorized to participate in those pro- 
ceedings in support of the suspended 
tariffs. The recommendation was adopt- 
ed, as was the report as a whole. 

Andrew H. Brown, transportation com- 
missioner, Cleveland, O., Chamber of 
Commerce, reported, as chairman of the 
special committee on government war 
reparation cases, that his committee had 
prepared a statement for submission at 
the hearing in the cases before the Com- 
mission, scheduled for November 28. His 
report was for information only, and was 
adopted as such. 

The board of directors held an or- 
ganization meeting at luncheon, reelect- 
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ing A. G. T. Moore, of New Orleans, 
as board chairman. The following 
board members were elected to serve as 
an executive committee: 

C. H. Beard, New York City; F. F. 
Estes, Washington, D.C.; H. M. Frazer, 
New York City; J. W. Harley, New 
York City; Porter Howard, Philadelphia; 
Hugo Ignatius, New York City; A. J. 
Sevin, Pittsburgh; E. B. Jones, Wor- 
cester; Cecil P. Newsom, Dallas; K. C. 
Batchelder Portland, Ore.; A. D. Carle- 
ton, San Francisco; C. F. Nielsen, Bur- 
bank; W. G. Stone, Sacramento; Grant 
Arnold, Detroit; N. J. Brennan, Detroit; 
A. H. Brown, Cleveland; T. C. Burwell, 
Decatur, Ill.; F. A. Doebber, Indianap- 
olis; H. A. Hollopeter, Indianapolis: K. 
A. Moore, Detroit; H. D. Rhodehouse, 
Cleveland; J. R. Staley, Chicago; Carl 
Giessow, St. Louis; Lowe P. Siddons, 
Colorado Springs, Colo.; I. W. Whitaker, 
Manitowoc, Wis.; A. H. Zastrow, Mil- 
waukee; M. M. Emmert, Atlanta; O. H. 




















Weaver, Griffin, Ga., and George H. 
Shafer, St. Paul. 
Mr. Brown, transportation commis- 





sioner of the Cleveland Chamber of 
Commerce, was elected chairman of the 
executive committee, and Mr. Siddons, 
traffic manager of the Holly Sugar Cor- 
poration, Colorado Springs, was re- 
elected vice-chairman. 


Transportation Education 


R. A. Ellison, manager, transporta- 
tion department, Cincinnati Chamber of 
Commerce, reported as chairman of the 
special committee on traffic and trans- 
portation education. 


Discussing practice before individual 
state commission, Mr. Ellison reported 
that 12 states restricted practice to at- 
torneys or had some form of restriction 
against non-attorneys. The committee 
planned to issue later a statement on 
the status of non-lawyer practitioners be- 
fore state commissions, he said. 

The inclusion of the Alabama Public 
Utilities Commission among those state 
commissions prohibiting practice by 
other than attorneys was questioned 
from the floor, Mr. Ellison replying that 
such was his best information, and that 
if the information were incorrect, the 
League would be so advised. 

His committee recommended that the 
League vice-president be authorized to 
confer with the Association of I.C.C. 
Practitioners and the Associated Traffic 
Clubs of America, with the view of dis- 
cussing the preparation of a brief and 
concise outline of study and transporta- 
tion. The recommendation was adopted. 

Mr. Ellison reported that the Ameri- 
can Society of Traffic and Transporta- 
tion had enrolled more than 600 founder 
members. The Ellison committee report 
was accepted. 


Outlook and Policy Report 


President Schwietert then reported as 
chairman of the special committee on 
transportation outlook and policy. 

Discussing the: issue of private 
versus government ownership, President 
Schwietert spoke of the following: The 
constantly mounting railroad operating 
costs, the increasing diversion of traffic 
from the rails, the growing tendency 
regulatory circles toward “uniformity 
in rates and rating, the effort of reé- 
ulatory agencies to reach out for added 
authority, the unfair demands of labor, 
andthe failure of rail management 10 
make an all-out effort to improve equiP- 
ment and operating techniques. 
tended to endanger private operation o 
the railroads, said President Schwietett, 
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recommending approval of his com- 
mittee’s analysis as the League’s state- 
ment on this issue. The recommenda- 
tion was approved. 

Turning to the issue of a single reg- 
ulatory commission, Mr. Schwietert said 
that while the special committee was not 
now ready to submit for consideration 
its ideas, it was inclined to the belief 
that a single regulatory agency would 
have to assign its work, business, or 
functions to its divisions according to 
the nature of such work, and not ac- 
cording to the kind or class of carriers 
which might be subject to regulation, or 
the form or mode of transportation in 
which such carriers might be engaged. 


Private and For-Hire Carriers 


Discussing the economic place of pri- 
vate operators and for-hire carriers in 
the national transportation system, the 
Schwietert committee report declared 
that certain for-hire transportation and 
regulatory authority were seeking greatly 
to limit, and even to prohibit, industry 
from transporting its own goods as an 
incidental part of its primary business, 
adding: 

“Because the costs of the for-hire car- 
riers have risen disproportionately with 
the general inflationary trends; their 
unrealistic methods of pricing; and de- 
terioration of rail and water services to 
where they do not adequately and 
economically compete with industrial 
processes the for-hire carriers seek to 
restrict and prohibit any commercial 
enterprise from providing the public 
with the more adequate and economical 
service that is being performed by in- 
dustry-operated equipment. It is recog- 
nized generally by competent authority 
that mass service can be performed 
more economically by the for-hire car- 
riers than by the individual.” 

A recommendation that the League 
reaffirm its position of opposition to regu- 
lations or restrictions of the right of any 
commercial enterprise to transport its 
own goods as an incidental part of its 
business was adopted. 

The committee report considered the 
issue of the establishment of a Depart- 
ment of Transportation under a Secre- 
tary of Transportation, as proposed in 
S. 402 and H.R. 306, and recommended 
continued opposition to such a proposal. 
The proposal was approved. 


‘Head End’ Traffic 


President Schwietert then discussed the 
problem confronting carriers and ship- 
pers in connection with the handling of 
less-carload freight and commodities 
moving in passenger train service. 

“There are now pending before the 

Commission several investigations which, 
however, result in the handling of the 
over-all problem in piecemeal fashion,” 
he said. 
_The committee recommended that a 
joint meeting be held between the policy 
committee and representative vice-presi- 
dents of all railroads to explore this 
problem, and asked for authority to re- 
quest such a conference. 

Mr. Whitaker said there appeared to 
be a conflict between this recommenda- 
tion and that of the committee on pro- 
bosed revision of the first four classes in 
Official Territory, the latter recommen- 
dation being to the effect that the 
League oppose the rail proposal. If the 
Schwietert committee were bound by the 
Second recommendation, it would have 
—. hart in bargaining, said Mr. 

ltaker, 

Mr. Hollopeter and others reported 


briefly on a meeting held in Pittsburgh, 
November 11, between representatives of 
the eastern railroads and a group of 
shippers, in which the latter requested 
more time to examine the issues in No. 
29779, and an opportunity to bargain on 
controversial issues such as proposed in- 
creases in line-haul rates and minimum 
charges. A frank discussion had been 
held with no commitments by either side. 
it was reported. The railroad executives 
had agreed to seek a postponement of 
the Commission’s hearing in No. 29770, 
set for December 13. The New England 
railroads were already levying a plus 
charge on less-carload traffic, with no in- 
crease in line-haul rates, and wanted to 
test out the device. 


President Schwietert said he saw no 
contradiction between the two recom- 
mendations. 


“If the carriers publish a tariff with 
plus charges for pick-up and delivery 
service, then the League will ask for 
suspension,” he said. “This shouldn’t 
interfere with our negotiations with the 
railroad vice-presidents. We want to 
come to an understanding on the meth- 
ods of handling merchandise traffic. If 
our committee is unable to get agree- 
ment, then the specific cases will come 
up before the Commission, and the 
League committees will have instruc- 
tions on policy. Our committee will deal 
on matters of board policy, not with 
specific cases.” 

Mr. Whitaker made a substitute mo- 
tion that the Schwietert committee in 
negotiating with the railroads on less- 
carload traffic be not bound by instruc- 
tions to the committee on docket Nc. 
29770. Mr. Keeler supported the mo- 
tion. Mr. Burchmore said the motion 
should be an amendment to the origi- 
nal motion. It was so considered and 
passed, and the amended motion was 
then passed. 


Pamphlet on League Policy 


Mr. Schwietert announced that a 
pamphlet setting forth concisely the 
policy of the League on some of the 
more important transportation policies 
would shortly be ready for distribution. 
Much work on the pamphlet had been 
done, he said, by a subcommittee of 
the policy committee headed by C. W. 
Braden, general traffic manager, Na- 
tional Distillers Products Corporation, 
New York City. 

The Schwietert committee report as 
amended was adopted. 


Executive Reorganization 


The report of the special committee 
on reorganization of the executive de- 
partments of the federal goevrnment 
was delivered by E. A. Read, manager, 
transportation department, Oakland 
Chamber of Commerce, in the absence 
of the chairman, Lee J. Quasey, com- 
merce counsel, National Live Stock 
Producers Association, Chicago. The re- 
port was a digest of the Hoover commis - 
sion report and proposed several rec- 
ommendations, as follows: 

1. That the committee give further 
study to the issue as to whether the 
functions of the Commission and other 
agencies be divided by the transfer of 
part of their functions to the executive 
department of the government. 

2. That the committee give further 
study to whether the League should 
reaffirm its opposition to all legislation 
interfering with the independent func- 
tioning of quasi-legislative regulatory 
bodies. 
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3. That the league reaffirm its op- 
position to the establishment of a fed- 
eral Department of Transportation. 

The report was adopted. President 
Schwietert praised Mr. Quasey for “an 
outstanding job of analyzing the Hoover 
commission report,’ and urged league 
members to study carefully the six-page 
report. 


Bill of Lading Committee 


The brief informational report of the 
bill of lading committee, headed by E. 
J. Leger, general traffic manager, John- 
son & Johnson, New Brunswick, NW., 
was presented by President Schwietert. 

Discussion was held on the proposal 
offered by a surety company and ap- 
proved by the railroads, modifying the 
so-called Cargill surety bond under Rule 
7 of the Consolidated Freight Classifi- 
cation permitting railroads to deliver 
order-notify shipments when bills of 
lading were not available. The proposed 
bond, it was declared, would lessen ex- 
penses, conserve time, and _ simplify 
matters for shippers. A motion that the 
matter be continued on the committee’s 
docket was approved, and the report as 
a whole accepted. 


Weighing Committee 


The informational report of the com- 
mittee on railroad weighing practices 
was presented by President Schwietert 
in the absence of the chairman, W. A. 
Cramer, traffic manager, Chicago dis-_ 
trict, Carnegie-Illinois Steel Corpora- 
tion, and -was adopted. 

Treasurer Roy W. Campbell reported 
that the League had just enjoyed its 
most successful year, both from the 
viewpoint of finances and of service to 
members. Operating receipts had totaled 
$119,728, and disbursements, $116,518, he 
reported. The report was approved. 

The report of the statutory rate 
making committee was delivered by 
President Schwietert in the absence of 
the chairman, A. W. Vogtle, vice-presi- 
dent, traffic and sales, DeBardeleben 
Coal Corporation, Birmingham, and was 
approved. 

Executive Secretary Lacey reported 
the accounts of the League had been 
audited, and copies of the audit fur- 
nished to officers. Credit for the fine 
manner in which the League’s records 
were kept should go to Mrs. Agnes 
Hutchison, assistant treasurer, he said. 
A motion to commend her for her serv- 
ices was unanimously adopted. 


Lyons Takes Over 


President Schwietert then expressed 
his appreciation to the members, com- 
mittees, committee chairmen, Counsel] 
Burchmore, Mr. Lacey and his staff, and 
to the Chicago committee on arrange- 
ments headed by Roy V. Craig. Past 
President Alonzo Bennett declared that 
no other president had performed so 
outstandingly as President Schwietert, 
and a rising vote of thanks was tendered 
the retiring head of the League. 

In accepting the gavel, incoming Presi- 
dent Lyons observed that a substantial 
number of League members had been 
enrolled from the Pacific coast, and ex- 
pressed gratification that the League 
had bestowed its presidency on a west 
coast traffic man. He pledged that 
League members would be cordially re- 
ceived when they attended the 1950 an- 
nual meeting in San Francisco. A 
majority of present committee chair- 
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men would be retained, and in those 
cases where chairmen could no longer 
act, new appointments would be shortly 
announced, said President Lyons. With 
a rising vote of thanks to the Chicagu 
arrangements committee, the 1949 an- 
nual meeting of the National Industrial 
Traffic League then adjourned at 3:30 
p.m., November 18. 


Motor Carriers to File New 
Bulwinkle Agreement to 


Include Rate Procedures 


Assent has been obtained by a ma- 
jority of the motor carriers parties to the 
National Motor Freight Classification to 
a new agreement to be filed with the 
Commission under section 5a of the in- 
terstate commerce act, providing im- 
munity from antitrust prosecution when 
carriers make rates jointly, if the pro- 
cedures followed are embodied in agree- 
ments approved by the Commission. The 
section is often referred to as the Reed- 
Bulwinkle or the Bulwinkle act. 


The new agreement broadens the policy 
adopted when the original agreement 
was filed, which was to revise freight 
classification procedures and file an ap- 
plication for approval of those pro- 
cedures, to deal with classification only. 
Edgar S. Idol, general counsel of A. T. A., 
said the new agreement had been cir- 
culated among carriers parties to the 
classification, and provided for con- 
sideration of traffic matters of interest to 
the carriers, including rates. He said 
the carriers executing the agreement 
would become direct members of the 
collective rate-making agreement, pro- 
viding for the annual election of 100 
members to a national traffic committee 
(under the old agreement appointed by 
the A.T.A. president), which he said 
would be autonomous and not subject to 
A.T.A. supervision or veto. The original 
agreement filed wtih the Commission, 
Mr. Idol said, would be withdrawn. 

Mr. Idol said the agreement provided 
that its terms would become effective on 
execution by a majority of the carriers 
participating in the national classifica- 
tion, and he added that “that point has 
now been reached.” He said the agree- 
ment was joint between the A.T.A. and 
the individual carriers, and that A.T.A. 
would furnish staff service. 


New Committee Formed 


The A.T.A. announced that the Na- 
tional Motor Freight Classification Com- 
mittee previously set up had been 
formally dissolved and an independent 
and autonomous National Traffic Com- 
mittee created in its place. The A.T.A. 
announcement continued: 

“In ceremonies marked by the official 
signing of the national motor freight 
traffic agreement by John V. Lawrence, 
managing director of A.T.A., it was an- 
nounced that a majority of national 
classifiaction participants had also ex- 
ecuted the agreement, thus making the 
document effective. Henceforth, all 
policy decisions and direction of all 
handling of matters turned over to the 
new industry National Traffic Commit- 
tee, by action of the participants in the 
National Motor Freight Classification, 
will be entirely by the Committee which 


will be elected annually by the classifi- 
cation participants. 

“Henry E. Howell, Associated Trans- 
port, New York City, was elected Chair- 
man of the Committee, to serve until 
June 30, 1950. A. F. Mathews, Consoli- 
dated Freight Lines, Saginaw, Michigan, 
and A. F. Nash, Motor Transport Co., 
Milwaukee, Wis., were elected 1st and 
2nd Vice Chairman, respectively. 

“The new Committee has the power 
to investigate, consider and make rec- 
ommendations with respect to all mat- 
ters affecting the classification of com- 
modities and finally decide, fix and pre- 
scribe the context, provisions and ratings 
of the National Motor Freight Classifi- 
cation. 

“It further has the power to investi- 
gate, consider and make recommenda- 
tions with respect to any national traffic 
problem of general concern to the motor 
carrier industry, as well as initiate or 
participate in any administrative or judi- 
cial proceeding involving either classifi- 
cation matters or other traffic matters of 
general concern to the motor carrier in- 
dustry, and determine positions to be 
taken on behalf of the carriers parties to 
the Agreement interested in such pro- 
ceedings. 

“Provisions are made, however, where- 
by an individual carrier has the free and 
unrestricted right to direct that any such 
action not be taken for his account, and 
may take independent action in any such 
proceeding as it may from time to time 
deem best. 


Sub-committees Appointed 


“Following election and other organ- 
izational procedures, the committee im- 
mediately appointed sub-committees to 
carry on important work within the scope 
of its authority.” To be named by the 
chairman are sub-committees on com- 
merce, administration, freight forward- 
ers, containers and packing, bill of lad- 
ing, procedure, form and construction 
of tariffs, and weighing and inspection 
bureaus. 

In a report on the current small ship- 
ments and pick-up and delivery cases, 
the committee learned that the most de- 
tailed and comprehensive cost and traf- 
fic statistics ever gathered by the motor 
carrier industry are now available for 
submission in these proceedings. The new 
cost and traffic studies, it was further 
reported, marked the first time an at- 
tempt was ever made to cover the dif- 
ferences in handling the same sized ship- 
ments for long and short hauls. 


Uniform Classification Reviewed 


The committee also treated the Na- 
tional Classification Board’s handling of 
special docket No. 1 (the proposed na- 
tional uniform motor classification). It 
was disclosed the Board had held hear- 
ings on this docket at seven representa- 
tive cities throughout the country, that 


566 statements had been filed with re-. 


spect to individual items, and that 321 
appearances on individual items had been 
made. 

The National Classification Board was 
directed to reopen and reconsider its 
docket relating to amendment of Rule 
12 1(d) of the classification. This docket 
proposes to provide that the minimum 
charge would apply on each part of a 
combination movement where no joint 
one factor rates are applicable. 

“The Committee considered an appeal 
by W. H. Smith, Cleveland, O., which 
sought committee reconsideration of a 
National Classification Board decision 
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concerning the packing provisions and 
ratings on volume movements of iron or 
steel sash. The committee voted to sus- 
tain the board’s decision. 

“The committee discussed a proposal 
to eliminate the printed C:O.D. space on 
the national classification bill of lading. 
It was understood that the various car- 
riers and organizations would be con- 
tacted to ascertain general sentiment re- 
garding this matter. 


“A special committee was designated 
to study the question of a general re- 
leased rates order for the trucking in- 
dustry, and explore the possibilities of 
obtaining I.C.C. approval of such a proj- 
ect. 

“Current cases involving estimated 
weights on eggs were reviewed by the 
committee. Counsel was instructed to 
file a brief in the motor carrier case on 
the basis of data and evidence already 
submitted. 

“Stricken from the docket were sub- 
jects relating to an increase to $2.50 in 
the Classification minimum charge, and 
@ proposal to add the phrase “and ar- 
ticles classified the same or lower’ to 
rule 11.” 





















San Francisco Chamber Asks 


Lower Panama Canal Tolls 


Directors of the San Francisco Cham- 
ber of Commerce have sent to President 
Truman and to members of Congress 
copies of a resolution passed by the 
chamber board urging a revision of the 
government’s Panama Canal toll rates 
“to lessen the cost burden now heavily 
borne by Pacific coast shipping in canal 
transits.” 

The chamber asked Congress to de- 
velop “a definite formula for computing 
tolls at the Panama Canal,” based on 
these principles: (1) That toll should re- 
flect only to the cost of providing transit 
for commercial ships, and should not in- 
clude cost of toll-free transits to govern- 
ment ships or “dual purpose” expenses 
such as personnel housing and recrea- 
tion; and (2) that “as a minimum recog- 
nition of the national defense value of 
the canal” no interest be charged on 
building funds used. 

The resolution was the outcome of ex- 
tensive study by the chamber’s merchant 
marine and harbor committee, headed 
by G. A. Dundon, which indicated that 
San Francisco and other Pacific port 
shipping was not only paying propor- 
tionately more a ton of total cargoes 
‘handled than any other coastal area, but 
was also paying costs “unrelated’’ to the 
service required. The study showed that 
64 per cent of all intercoastal and foreign 
trade cargoes in all Pacific coast ports 
was subjected to tolls at the canal, while 
only 20 per cent of Gulf cargoes and 14 
per cent of Atlantic coast cargoes were 
subjected to such tolls. 

The committee asserted that all com- 
mercial vessels paid more because of the 
practice of allowing government ships 
toll-free passage through the canal, at 
an average cost of more than $1,828,000 
annually. 

A 3 per cent annual interest charge 0 
building funds imposed another financial 
burden on commercial ships, according to 
the study, which also indicated that no 
similar interest charges were mace at the 
12 other major federally-built canals 
the United States. Also reflected in the 
toll rates, according to the study, were 
$3,256,000 yearly “unrelated costs” fo 
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Canal Zone hospitals, schools, recrea- 
tional facilities, public works and public 
puildings. 

The chamber’s stand is that these and 
other costs, borne chiefly by Pacific coast 
shippers, are unjustified and should be 
either completely lifted from commercial 
shipping or shared by the government. 





Peters Again Heads 
Perfect Shipping Campaign 


F. J. Rebhan, traffic manager, Ameri- 
can Crystal Sugar Co., Denver, Colo., 
president of the National Association of 
Shippers Advisory Boards, has announced 
that Irving M. Peters, traffic manager, 
Corn Products Refining Co., Chicago, has 
been persuaded again to accept the gen- 
eral chairmanship of the management 
committee for the annual April, Perfect 
Shipping Month campaign, for 1950. It 
will be Mr. Peters’ third successive year 
on that job. 

It was also announced that the 1950 
annual meeting of the national Associa- 
tion of Shippers Advisory Boards would 
be held at Denver, September 27 and 28. 





Alumni of Traffic College 


Elect Lenz President 


George P. Lenz, of Adkins Transfer 
Co., was elected president of the alumni 
association of the College of Advanced 
Traffic, Chicago, at the annual meeting 
November 15 in the Hotel LaSalle. 
Samuel Young, Jr., of ABC Freight For- 
warding Corporation, was elected vice- 
president. Others elected were: Treas- 
urer, John C. Jackson, Warfield Co.; re- 
cording secretary, Ben P. Christi, House 
of Television, and financial secretary, 
Norman Meyers, Continental Can Co. 

Hugo F. Zierfuss, Pacific & Atlantic 
Shippers Association, William A. Ballou, 
Ziffrin Truck Lines, Inc., and Delbert 
E. Thomas, of Campbell Soup Co., were 
elected to the board of directors for two- 
year terms. Everett A. Weathers, of 
Continental Can Co., will be chairman 
of the board of directors. Other mem- 
bers of the board are Melbert G. Corner, 
US. Steel Supply Co.; Frank R. Karpin, 
of H. D. Hudson Mfg. Co., and Walter 
B. Knorst, Texas & Pacific Railway. 

Five changes in by-laws were ap- 
proved, one of which changes the meet- 
Ing night of the board of directors from 
the first Tuesday to the first Monday 
of each month, effective January 1, 1950. 





los Angeles Practitioners 
Chapter Elects Officers 


John F. Kirkman, Pacific coast traffic 
Manager of the Coca Cola Co., Los 
Angeles, Calif., has been elected chair- 
man of the Los Angeles Chapter of the 
Association of Interstate Commerce 
Commission Practitioners, the chapter 
has announced. 

While somewhat inactive for the last 
two years, the chapter said that newly 
Mspired interest in the association by 
local practitioners culminated in the 
flection of new officers for the ensuing 
year at a luncheon meeting held No- 
vember 10. At that meeting, it was de- 
cided that the chapter hold its regular 
meetings at noon on the first Wednesday 


of each month. The meetings will be 
held on the ninth floor of the Occidental 
Life Building, 1151 South Broadway, Los 
Angeles. Members of the national as- 
sociation are invited to attend these 
gatherings. 


Robert C. Neill, traffic manager of the 
California Fruit Growers Exchange, Los 
Angeles, was elected vice-chairman of 
the chapter and Gerald W. Collins, as- 
sociate transportation rate expert, Cali- 
fornia Public Utilities Commission, Los 
Angeles, was elected secretary-treasurer. 


Members of the executive committee 
are C. Ray Bryant, staff transportation 
rate expert, California Public Utilities 
Commission, Los Angeles; Wyman C. 
Knapp, attorney, Gordon, Knapp and 
Hennessy, Los Angeles; W. G. O’Barr, 
assistant manager transportation de- 
partment, Los Angeles Chamber of Com- 
merce, and Franklin H. Powers, general 
traffic manager, Pacific Coast Sears, 
Roebuck & Co., Los Angeles. 





M.C. Attorney Discusses 
Post-War Troubles of U.S. 
Domestic Ship Operators 


Difficulties of operators of ships in 
the domestic shipping trades in their 
attempts to revive their business since 
World War II were outlined by George 
F. Galland, assistant to the solicitor of 
the Maritime Commission, in an address 
before the metropolitan New York chap- 
ter of the Association of Interstate Com- 
merce Commission Practitioners. 


“At the end of World War II,” Mr. 
Galland said, “the business of common 
carriage by water on the high seas in 
the domestic commerce of the United 
States was dead. While some of the 
trades—notably the intercoastal—are ex- 
periencing a partially successful rein- 
carnation, they are very far from having 
recovered the ground they gave in war- 
time. 

“Many of you may be surprised to 
know that you can not travel today on 
a passenger ship on the high seas be- 
tween any two ports of the United States. 
Before the war you could take a boat 
from Boston to New York or New York 
to Boston every night in the year. In 
season, you could go by water to Fall 
River, New Bedford, Portland, or Bar 
Harbor. Service was available (to men- 
tion only a few examples) several times 
a week to Norfolk, and on regular, if less 
frequent, schedules to Jacksonville, 
Miami, Savannah and New Orleans. 
And for many years there were fine 
liners with bi-weekly sailings, between 
New York and the Pacific coast. Not 
one of these services is in operation to- 
day. The moribund state of the pas- 
senger business is not strictly representa- 
tive of the condition of the cargo 
services; but it results from many in- 
fluences common to the passenger and 
cargo trades alike and the problem is 
more readily personalized in terms of the 
abandoned passenger routes.” 


Shrinkage of Domestic Fleet 

Mr. Galland said that in 1939 the U.S. 
fleet of dry cargo ships of over 1,000 
gross tons in domestic trade exceeded 2,- 
700,000 gross tons, including about 1,- 
000,000 tons in intercoastal service, while 
1,700,000 gross tons of U.S. shipping was 
employed in foreign .trades. The domestic 
fleet thus accounted, on the basis of 
gross tonnage, for about 63 per cent of 
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the total, he added. He related that the 
War Shipping Administration had had 
as its first post-war objective the return 
of the active merchant fleet to private 
hands, but had found that private 
interests, “through causes not subject to 
their control,’ were not prepared to 
“take over” in the case of the domestic 
trades. 


“The rate ceiling in domestic water 
commerce,” he continued, “is fixed with 
reference to the rate level of competing 
land carriers—notably the railroads— 
and that ceiling was too low for the 
post-war cost level of the water carriers. 
... It seemed clear in late 1945 and early 
1946 that there could be no such (coast- 
wise and intercoastal) commerce under 
private auspices at any time in the im- 
mediate future. In these circumstances, 
War Shipping Administration concluded 
that it would be necessary as a first step 
in the reestablishment of these trades to 
undertake an initial program of direct 
government operation. Accordingly, War 
Shipping Administration applied to the 
Interstate Commerce Commission for 
certificates of temporary authority to 
operate on a number of the more im- 
portant domestic trade routes, including 
the intercoastal route... 


“Certificates were issued, and the 
W.S.A. entered the domestic shipping 
business, subject to I.C.C. supervision, 
under general agency agreements with 
private carriers which had been certifi- 
cated before the war for operation on the 
routes involved. War Shipping Adminis- 
tration domestic operations continued 
through the first half of 1947. 


“It was immediately discovered * * * 
that the revenues available to the do- 
mestic services were far from sufficient 
to yield an operating profit, or even 
to cover direct operating expense; and 
it was clear that the level of railroad 
rates was such that water rates could 
not be raised to compensatory levels 
without driving the traffic to the rail 
carriers ... 


Rail-Competitive Rate Proceeding 

“Early in 1946, W.S.A. and the Mari- 
time Commission jointly called upon the 
I.C.C. to exercise that power (the power 
to authorize and require a revamping of 
the structure of the competitive rail 
rates). They filed a petition stating that 
the water-competitive railroad rates were 
unreasonably low, and that in view of 
the national transportation policy .. . 
it was imperative that the rail rates be 
raised to proper levels so that domestic 
water commerce could be restored. The 
theory of the petition was not that rail- 
road rates should be raised in the inter- 
est of the steamship lines to levels higher 
than those needed by the railroads. 
Rather, the contention was that the rail 
rates on commodities important to the 
steamship lines were so low as to be 
uneconomic to the railroads. . 

“The proceeding instituted before the 
I.C.C. . . . was docketed as Ex Parte 164 
and was then divided into a number 
of separate proceedings, of which the 
most important are those relating to the 
transcontinental-intercoastal situation, 
and the Pacific coastwise trade. Neither 
of these cases has been concluded, and 
neither has produced a major rate ad- 
justment or any specific promise of ef- 
fectively solving the rate problems of 
the water carriers. In both cases, slight 
percentage increases on certain of the 
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railroad commodity rates have been ap- 
proved by the Commission with the ac- 
quiescence of the railroads. A further 
report in the Pacific coastwise case is 
now in the course of preparation by the 
Interstate Commerce Commission, but 
the transcontinental-intercoastal case is 
dormant, at least for the present... . 


Effect of Rail Rate Increases 


“The period of time covered by these 
cases has been approximately the same 
period covered by the three post-war 
railroad applications for general rate 
increases in Ex Parte 162, 166 and 168. 
Those proceedings have .. . resulted in 
very substantial percentage increases 
over the pre-war level of railroad rates. 
In the water carrier proceedings, this 
fact is frequently cited to prove that 
the relief sought on behalf of the water 
carriers in Ex Parte 164 and related 
proceedings is no longer necessary, since 
the water carriers have been able to 
raise their own rates to take advantage 
of successive increases in railroad rates. 


“As a practical matter, it cannot be 
denied that the rail increases have con- 
ferred a measurable benefit upon the 
water carriers. On the other hand, it 
is equally clear that the basic difficulties 
of the water carriers have not been and 
are not likely to be cured by any rail- 
road rate increases which are granted, as 
those in the recent ex parte cases were 
granted, merely to cover current cost 
increases. The contention of the water 
carriers is that their own rates, and the 
competitive railroad rates on specific 
commodities, were depressed at the out- 
set. If such is the case; any increase 
which has no effect but to take account 
of current increases in operating costs 
fails to reach the basic difficulty. For 
example, a transcontinental rail rate on 
canned goods which, let us say, would 
have normally been $2 per hundred 
pounds, had been forced down by rate 
wars in the intercoastal trade to $1. 
After successive ex parte increases, the 
rate has been increased to $1.60. If the 
same ex parte increases had been ap- 
plied to a normal rate of $2, instead if 
to a depressed rate of $1, the $2 rate 
would now be $3.20. Thus, a rate which 
was $1 too low at the outset ($1 instead 
of $2) is now too low by $1.60 ($1.60 
instead of $3.20)—the result of the per- 
centage increases having been to in- 
crease, rather than to reduce, the spread 
between the present rate and the normal 
rate.” 

‘Mr. Galland said that one reason for 
the presently inactive state of the inter- 
coastal proceeding before the I.C.C. was 
that the intercoastal operators felt that 
their own rates might be approaching 
“the practicable ceiling,” and that they 
might be well advised for the present to 
derive what comfort they could from 
the rail increases in the ex parte pro- 
ceedings. 

“On the other hand,” he continued, 
“the Pacific coastwise lines are still 
pressing the Commission for further in- 
creases in the rates of the Pacific coastal 
railroads, not primarily for the purpose 
of increasing the water rates, but rather 
in the interest of restoring the rate dif- 
ferentials without which water carriers 
cannot successfully attract cargo. In 
this respect the position of the Pacific 
coastwise lines is considerably different 
from the intercoastal lines. 

“Although the intercoastal trade is 


now served by no more than 55 or 60 
ships as compared to 150 before the war, 
the ships now in the service are operat- 
ing at a high-load factor; whereas on 
the Pacific coast, where only one com- 
mon carrier is operating, the industry 
is apprehensive that it will have trouble 
in obtaining cargoes unless the spread 
between its own rates and those of the 
railroads can be increased. 


“Perhaps the most discouraging indi- 
cation of the difficulties confronting do- 
mestic shipping is found in the failure 
of the intercoastal trade to prosper not- 
withstanding that the intercoastal ves- 
sels have carried substantial cargoes ever 
since the resumption of traffic... It 
is obvious in these circumstances that 
the industry must find some way in 
which to increase its revenues or reduce 
its expenses. A critical point for opera- 
tors in domestic shipping will be reached 
at the end of June, 1950, when the au- 
thority of the Maritime Commission to 
charter ships under the ship sales act 
of 1946 will expire. Domestic operators 
will then be obliged to make private 
charter arrangements or to acquire ton- 
nage of their own.” 


Remedial Measures 


Taking up a discussion of what could 
be done to “restore the vigor of domestic 
shipping,” Mr. Galland said that the 
cost of lifting cargo from dock to ship’s 
hold at the port of origin, and from 
ship’s hold to dock at port of destina- 
tion, accounted for 50 to 60 per cent of 
the freight. He said that “the cost of 
cargo handling is without a rival as the 
most serious operating problem of the 
domestic shipping industry today.” Com- 
paratively little had been done to solve 
it, up to now, he added. He said some 
operators claimed that what was needed 
was a fleet of ships in each trade specif- 
ically designed for that trade, but that 
he had yet to learn from any operator 
what characteristics he thought were 
needed in the “ideal ship” that were not 
available in the ships now used. He sug- 
gested that ships of the Seatrain type 
might be used successfully in trades in 
addition to the Atlantic-Gulf trade. He 
said reduction of Panama Canal tolls 
would bring a helpful measure of relief 
to intercoastal operators. 


“Developments in the coastwise and 
intercoastal trade after termination of 
the government’s chartering program 
will put the industry tc its severest post- 
war test,” said Mr. Galland. “Whether 
it will be able to attain its former stature 
under present economic conditions and 
the present system of regulation, no one 
can predict. But we find it difficult to 
suppose that a way will not be found to 
assure the future of an industry that is 
of such vital importance to the economy 
and security of the United States as are 
the domestic services of the American 
merchant marine.” 





Traffic Alumni Election 


Clinton H. Vescelius, traffic manager, 
tube division, Radio Corporation of 
America, was elected president of the 
Alumni Association of the Academy of 
Advanced Traffic at its November meet- 
ing, designated as “Reunion Night,” in 
the Roosevelt Hotel, New York City, the 
association announced. 

Also elected to serve for the new year 
were John McBride, assistant traffic 
manager, Mutual Chemical Co., vice- 
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president; Edward M. Makey, Jr., Un- 
ion Pacific Railroad, secretary; and 
Anthony Zisk, Rand Motor Express Co,, 
treasurer. 

Francis C. Tighe, traffic manager, Un- 
ion Carbide and Carbon Corporation, 
was presiding chairman at the meeting. 
Robert J. Bayer, editor, TRAFFIC Wonk Dp, 
was guest of honor and discussed traffic 
management. functions, including distri- 
bution and materials handling activities, 
Arthur Arsham, dean of the academy, 
discussed 1949 amendments to the inter- 
state commerce act. 


















Trucks Not Getting 
‘Free Ride,’ Says 
Belson of A.T.A. 


Lack of understanding by the public 
of the huge job being done by motor 
trucks constitutes one of the trucking in- 
dustry’s major problems, members of the 
Automotive Trade Association of Vir- 
ginia were told at Richmond, Va., No- 
vember 16 by Walter W. Belson, director 
of public relations for American Truck- 
ing Associations, Washington, D.C. 


“The public sees motor trucks only 
as isolated vehicles and never has an 
opportunity to view trucking as a trans- 
portation system ranking with other 
forms of transport in importance,” Mr. 
Belson said. “Few people know, for ex- 
ample, that the Department of Agricul- 
ture survey reveals 98 per cent of all 
farm products moving all or part way 
to market by motor truck. Not every- 
one understands that virtually all house- 
hold goods movement today, including 
that of employes and officials of other 
forms of transport, is handled by truck. 
Nearly nine out of ten new automobiles 
are delivered from factory to dealer via 
automobile transport. The list of such 
proponderant truck hauls could be con- 
tinued indefinitely.” 

Asserting that there was not a city in 
America, large or small, which would 
not be paralyzed in less than two weeks’ 
time if the trucks stopped rolling, Mr. 
Belson urged automobile dealers to in- 
terest themselves in the public attitude 
problem of the trucking industry. 

Charges that the trucks were getting 
a “free ride” on the nation’s streets and 
highways were termed “ridiculous” by 
the speaker. 

“Last year,” he said, “trucks paid 32 
per cent of all motor vehicle taxes paid 
to the various states. How much was 
that in money? Total truck taxes based 
on direct highway use, and not including 
property taxes on buildings, income taxes 
and other routine business taxes, 
amounted to $719,000,000. If you care 
to include the federal excise taxes on 
gasoline, oil, tires, tubes, parts and the 
like, you add to the ‘free’ ride the total 
of $370,000,000 to achieve a grand total 
of $1,089,000,000. Surely this must rank 
as the most expensive free ride in ow 
history.” 

As to the charges of road damage 
made in some quarters against the truck- 
ing industry, Mr. Belson said that the 
whole question of what the highway’ 
would carry in vehicle loads was 
great disagreement, even among high- 
way engineers. 

“The test is supposed to be the axle 
weight, not the gross weight,” he poin 
out. “Yet we have case after case 2 
which the roads in states with high, com 
paratively, axle weights are in be 
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shape by far than roads with lower axle 
weights. The whole question is up in 
the air. There are states where it is 
possible to carry over 100,000 pounds 
gross weight with highways in far better 
condition than in states where the limit 
is 42,000 pounds. 

“Most engineers are willing to concede 
that weather is the primary cause of 
deteriorated highways, particularly if 
coupled with lack of maintenance such 
as prevailed during the war. Highways 
crack from heat or frost and if not 
maintained, water seeps to the sub-sur- 
face where in spring and fall it becomes 
saturated. Freezing weather then shoves 
up the slabs. The so-called ‘pumping ac- 
tion’ which is a rocking of the slab due 
to sub-surface defects is apparently 
caused by loads moving over the slabs 
but actually the fault lies with the sub- 
surface. A concrete road with a sound 
base never pumps.” 





Central Western Advisory 
Board to Hear Address by 


Senator Hunt, of Wyoming 


Senator Hunt, of Wyoming, will speak 
on the work of the Senate committee on 
interstate and foreign commerce, at a 
luncheon December 6 which will con- 
clude the meeting of the Central Western 
Shippers Advisory Board, in the Hotel 
Townsend, Casper, Wyo. M. F. Griffith, 
president of the Casper Chamber of 
Commerce, will be toastmaster. 

G. E. Sorensen, Wyoming state chair- 
man of the advisory board, and general 
manager, Kemmerer Coal Co., Frontier, 
will call the board meeting to order at 
9:15 a.m. Mayor Tom Jessen will wel- 
come members and guests to the city, 
and General Chairman W. H. Marriott, 
secretary and traffic manager, Sioux 
City (Ia.) Grain Exchange, will briefly 
discuss the board’s work. 

R. E. Clark, manager, closed car sec- 
tion, car service division, Association of 
American Railroads, Washington, D.C., 
will speak on the national transportation 
situation, with T. W. Flinkinger, of 
Omaha, delivering the district manager’s 
report. The following committee chair- 
men will report: 

Executive, E. J. Vojtech, general sec- 
retary, and traffic manager, Bemis Bros. 
Bag Co., Omaha; less-carload transpor- 
tation, F. R. Russell, traffic manager, 
Denver Dry Goods Co., Denver; general 
car efficiency, J. C. Niemeyer, traffic man- 
ager, Stearn-Roger Mfg. Co., Denver; 
freight loss and damage prevention, H. H. 
Ellsworth, executive secretary, Utah 
Citizens Rate Association, Salt Lake City; 
banking, J. A. Reed, president First Na- 
tional Bank, Kemmerer, Wyo.; legisla- 
tive, R. H. Heinecamp, manager trans- 
portation department, Omaha Chamber 
of Commerce; resolutions, L. B. Fitz- 
gerald, general traffic manager, Colorado 
Milling & Elevator Co., Denver; ware- 
house, H. H. Love, manager, Security 
Storage & Commission Co., Salt Lake 
City: and railroad contact committee, 
A. D. Hanson, general superintendent 
transportation, Union Pacific Railroad, 
Omaha. 

Summaries of the estimated car re- 
quirements for the fourth quarter will be 
made by the following state secretaries: 

Colorado, Dallas L. Cook, director, 
transportation department, Denver 
Chamber of Commerce; Idaho, Earl W. 
Murphy, secretary, Idaho State Chamber 


of Commerce, Boise; Nebraska, R. W. 
Bagby, traffic manager, Dempster Mill 
Mfg. Co., Beatrice; Utah, W. G. Koplin, 
traffic manager, Salt Lake Hardware Co., 
Salt Lake City, and Wyoming, R. S. 
Latta, manager, Casper Chamber of 
Commerce. 


Meetings of the executive, railroad 
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contact, less-carload transportation, 
freight loss and damage prevention, and 
car efficiency committees will be held 
December 5. 





Two Members of I.C.C. State Views 
On Transport Questions at Institute 


Commissioner Splawn, Speaker at Meeting, Predicts Continued Growth 


Of U.S. Industry and Transport, Talks About Subsidies, Government 


Ownership, Regulation. 


Opinions and observations by two vet- 
eran members of the Commission about 
present-day transportation questions of 
general concern to shippers and carriers 
engaged the attention of those present 
at the second supper meeting of the 
second annual institute of industrial 
transportation and traffic management 
of The American University, Washing- 
ton, D. C., held in the home of Dr. Paul 
F. Douglass, president of the university. 


Commissioner Walter M. W. Splawn 
was the speaker. His subject was “Trans- 
portation in the Postwar Period.” Com- 
missioner Clyde B. Aitchison, a guest at 
the meeting, participated in a question- 
and-answer session that followed Com- 
missioner Splawn’s presentation. 

Of an estimated total of 1,008 billion 
ton-miles produced by the nation’s do- 
mestic carriers, exclusive of coastwise 
and intercoastal ship lines, in 1948, Com- 
missioner Splawn said, 64 per cent, or 
647 billion, (as against 664 billion in 1947) 
was accounted for by the railroads; in- 
land water carriers operating on the 
lakes, rivers and canals accounted for 
155 billion ton-miles in 1948 as against 
147 billion in 1947, the latter total repre- 
senting an increase of 20 per cent over 
1946; intercity traffic on the highways in 
1948 totaled 88 billion ton-miles in 1948 
as against 78 billion in 1947 and 64 billion 
in 1946, and the pipelines in 1948 ac- 
counted for 119 billion ton-miles as 
against 104 billion for 1947. 


Inland Water Carrier Traffic 


Examination of the operations of the 
inland water carriers, he said, showed 
that those carriers had become special- 
ists in transporting commodities in bulk 
—raw materials and certain processed 
goods—from dock to dock. 

“They are apparently participating less 
and less in movements on joint rates 
where they have to pay or receive divi- 
sions,” he said. “They seem more and 
more to be giving up packages and smal! 
shipments. 

“Tf we look to the highways we might 
expect these small packages which were 
given up by the waterways to appear 
more and more on the trucks. The 
common carriers by highway have found 
the cost of pickup and delivery of han- 
dling less-than-truckload shipments so 
great that they have again and again 
embargoed them or subjected their 
movement to higher rates. That is, the 
regulated carriers by truck also appear 
to be specializing and handling more 
and more the commodities which move 
in truckload and which move from the 
shipper’s platform to receiver’s platform. 








Commissioner Aitchison Joins in Discussion. 


Perhaps this development is being 
worked out as much through initiative 
of the traffic men of industry as of the 
carriers themselves.” 


The great demand for truck services 
evidenced by the 1948 ton-mile figures, 
he said, had enabled large carriers to 
specialize more and more and to become 
their own insurers to a great extent. 


Railroad Developments 


Railroad performance for 1948 was in 
sharp contrast with that of the years 
immediately following World War I, 
said Commissioner Splawn. He stated 
that there had been substantial reduc- 
tions in the last 25 years in the miles of 
railway operated, in the number of loco- 
motives in service, in the number of 
freight cars, and in the number of em- 
ployes, but that, “on the other hand, at 
great expenditures of capital the road- 
beds have been improved, grades and 
curves have been reduced, heavier rails 
have been laid, freight cars are loaded 
about 20 per cent more heavily, tons per 
train load have been doubled, and the 
speed per freight train has increased 
more than 33% per cent.” 

“There is a similar story in the pas- 
senger service,” he continued. “The 
average train load in 1948 was about 100 
passengers as against 65 a quarter of 
a century ago, and currently the num- 
ber of passengers per train is approxi- 
mately 90. The number of passengers 
per car is now about 18 as against 16 
in 1922. The average length of the 
journey per passenger per road has in- 
creased from 38 miles in 1925 to 64 miles 
in 1948. 

“Under the present conditions of 
competition for transport services the 
railroad managements also are having 
difficulty in maintaining the standards 
of service to which the shippers have be- 
come accustomed. There are many com- 
plaints from shippers throughout the 
country and under present circum- 
stances railway officials do not seem in 
many instances to be able to achieve the 
requested improvements. How much of 
this is due to the fact that traffic will 
stay on the rails in spite of service not 
being good as formerly, how much of it 
is due to efforts toward economy, how 
much of it is due to conditions over 
which neither the railway management 
nor the shippers have much control, are 
interesting questions, and some of these 
questions will -engage you as industrial 
traffic men.” 

Commissioner Splawn then began a 
presentation of his ideas as to the future 
of transportation in America, showing it 
was his belief that, unless war or some 
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other great disaster occurred to darken 
the picture, American industries would 
continue to grow and the volume of 
transportation would reach new peaks. 


“Any recession in the demand for 
transportation will be temporary and the 
subsequent revival will show gains over 
preceding periods,” he predicted. “Our 
success in combating plant diseases, an 
increasing yield through better utiliza- 
tion of fertilizers and other means, 
world-wide demand for food and fibers, 
the ever-increasing growth of world 
population, the pressure of which on our 
agricultural resources, particularly food, 
is creating some concern among our 
specialists, and the cooperation of in- 
dustry and labor with agriculture in sup- 
port of prices of farm _ products 
promises a sustained heavy tonnage of 
agricultural products. So far as we can 
foresee the demands upon products of 
mines, particularly in connection with 
the new chemical developments, and 
the increase in shipments of all sorts of 
deposits, and continued diversification in 
the production, processing and manufac- 
turing of goods, all combine to promise 
each agency of transport the possibility 
of increasing traffic, or at least a vol- 
ume much larger than was anticipated 
a few years ago.” 

Commissioner Splawn said that canal- 
ization of rivers of the nation had not 
adversely affected the railroads along 
those routes; that such railroads carried 
more now than they carried before the 
rivers were canalized; and that highways 
had brought a great increase in the vol- 
ume of traffic. 


Study Suggested 


It would be interesting, he said, if 
someone would make a study to deter- 
mine the increase of production attrib- 
utable to new forms of transportation 
and government aid to them, and to ob- 
tain the answers to questions such as 
these: “If we stop the highway carriers 
from carrying goods except for pickup 
and delivery, what effect would that have 
on production? Has subsidization really 
hurt the privately-owned carriers as a 
whole, or has it contributed to the total 
origination of tons in excess of what that 
total would have beer if we had stayed 
with just one form of transportation?” 

There was a great temptation to 
“gouge” when business became thin, but 
certain rules must be observed in the 
fight for business, he said. 

“Traffic men,” he continued, “will, I 
believe, master these rules and be leaders 
in guiding competition within the zone 
of reasonableness, in guiding their com- 
panies away from practices that would 
be suicidal.” 

Commissioner Splawn said a traffic 
man of a carrier might be tempted to 
show to his executive merely his out-of- 
pocket costs for a few months and, with 
that as a basis, prevail on the executive 
to cut his rates below a reasonable mini- 
mum. If that rate-cutting practice was 
adopted by other carirers, and the rate 
structure deteriorated, with traffic men 
secretly bidding for business, there would 
be trouble in the long run, he warned. 

He said that, although rail carloadings 
had been down as much as nearly 36 per 
cent in recent weeks, as compared with 
corresponding weeks last year, there had 
been no such falling off in production. 


The American people spent close to 
$40 billion for transportation (including 
private automobiles) in 1948, out of total 
estimated national income of more than 
$200 billion, he said. He maintained 
that that was evidence of the importance 
of transportation in the life of the people 
of this country, and that, to meet their 
demands for transportation, any deterio- 
ration in transportation would have to 
be “made up, some way.” 


“We're going to have, under ordinary 
conditions, more transportation facilities 
than will be needed,” said Commissioner 
Splawn. “And shouldn’t it be that way? 
Where would we have been in the war 
if we had had no surplus of transporta- 
tion facilities?” 

Since 1920, 32,000 miles of track had 
been torn up; about 10,000 miles of new 
track had been built; electric interurban 
lines had disappeared, due to the de- 
velopment of the highways—but those 
were “minor adjustments,” he said. 

“We're going to keep good transporta- 
tion,” he continued. “The transporta- 
tion services will improve, by reason of 
the development of our economy. If 
predictions of economists are partially 
well founded, actual production a gen- 
eration from now will be startling, com- 
pared with what we have now. 

“Looking forward to such development 
of our economy, a traffic career will be 
most exciting, most challenging, and 
will call for integrity of the highest 
order. You cannot become too efficient, 
too able. You will be dealing with ques- 
tions calling for real statesmanship. 
Your work will be not just that of clerks, 
but work in a constructive field in which 
thought and planning and collective at- 
tacks. on great problems will give you a 
most useful life.” 


Study of Economics 


In the “discussion session,’ Commis- 
sioner Aitchison asked Commissioner 
Splawn for a statement of the latter’s 
views about “intensive courses in classi- 
cal economics for transportation men.” 
Commissioner Splawn concluded his an- 
swer by saying that such study became 
a problem for each individual, “as to 
how far he should go in this field.” 
He observed that Commissioner Aitchi- 
son had himself taken such courses 
(some years ago) because he believed 
it was “an important thing to do.” He 
added that some transportation men 
would reach the right conclusion by rea- 
son of knowldege acquired through ob- 
servation in years of experience, while 
some would reach the right conclusion 
by reason of the formal training they 
had received. 

“Honesty of thought, common sense. 
courage, and reasoning objectively, with 
an adequate knowledge of the facts, is 
the goal of economics,” commented Com- 
missioner Aitchison. 

After it had been suggested that 
students of economics could find much 
informative material on that subject in 
the Commission’s decisions, Commis- 
sioner Aitchison quoted a statement by 
former Commissioner Meyer to the effect 
that “the files of the I.C.C. are the 
greatest arsenal of economic facts to be 
found in America.” 

“IT think that if you wanted the an- 
swer to any problem—how to build a 
silo, how to mix cement, the density and 
strength of steel—you could find it in 
our files,’ Commissioner Aitchison said. 

Dealing with a question relating to air 
transportation, Commissioner Splawn 
said that air transportation was highly 
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subsidized, that it was growing in pop- 
ularity, and that it was “here because 
American people have willed to have it.” 

“They won’t be persuaded that they 
should give up air transportation just 
because it might be more economical to 
travel by use of surface carriers,” he re- 
marked. 


Passenger Traffic Outlook 


After reference had been made by one 
of the institute students to reports there 
was a tendency among carriers gener- 
ally to feel that the passenger market 
was “pretty well leveled off,” and that 
the carriers now would have to fight for 
their respective shares of the existing 
volume of traffic, Commissioner Splawn 
said, in part: 

“Barring wars or other disasters, our 
economic development will call for an 
increasing volume of transportation, al- 
though, immediately, we are going into 
a situation where there is more trans- 
portation than there is traffic.” 

Commissioner Aichison commented 
that “the economist gets to know that 
there are waves that come in on the 
seashore but that there is such a thing 
as sea level.” 


Government Ownership 


Discussing government ownership of 
the railroads, Commissioner Splawn said 
he doubted whether there were very 
many railroad investors who wanted to 
sell out to the government. He said 
there were some people who thought ex- 
pense of transportation could be reduced 
by government ownership, or that gov- 
ernment ownership would “give us 
cheaper, better transportation.” Those 
who held such beliefs, he said, were 
“perfectly sanguine, just as are those 
who believe consolidation is the answer 
to railroad economy.” He stated that 
there was nothing in the experience of 
the peoples who had nationalized their 
railroads that showed that transporta- 
tion under government ownership would 
be cheaper. 

“I think the facts would be the other 
way,” he said. 

Answering a question as to the con- 
cern shown by railroad managers over 
loss of traffic to subsidized competitors, 
Commissioner Splawn observed that the 
question of subsidies would be discussed 
exhaustively in the next few months 
(referring, presumably, to studies con- 
ducted by government departments at 
President Truman’s request, and to the 
transportation inquiry now being con- 
ducted by a Senate subcommittee). 

“We are working on the rules of the 
game,” he continued. “Some carriers 
say, ‘We were here first, and the gov- 
ernment shouldn’t be helping those 
(other) carriers’... . 

“Can you go before a congressional 
committee, give the figures (as to sub- 
sidies) and get a bill that will solve the 
situation for the rest of your life? Don't 
you have to look at America as it is- 
a great republic, giving the central gov- 
ernment increasing powers from time t0 
time? To serve this population takes 4 
great deal of transportation. The Amer!- 
can people have grown in every direc- 
tion, getting this transportation. . - - 
They ... have been opportunistic. They 
haven’t hesitated to call on government, 
state or federal, for help. . . . People 
who will spend $17 billion a year fd 
private automobiles are pretty powerful 
when they. demand something on which 
to drive their automobiles. .. . 

“The American people are a fair peo 
ple. They’re going to do what’s fall. 
They'll bring to the fore the = 
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herent advantages of the transportation 
agencies. In the meanwhile, there will 
pe some ‘knockdowns and dragouts.’... 
The problem is a mixed one. Our trans- 
portation is more than adequate for 
some shippers, not so good for others. 
The government will try to. bring about 
relationships that are reasonable. We 
may not get a perfect solution, but we'll 
get a solution, and we’ll keep on improv- 
ing transportation. ... As between par- 
ticular companies, at particular times of 
stress . some companies will oc- 
casionally go bankrupt. Some of the 
bankruptcies, perhaps, will be due to 
mistaken public policies. . . . That’s as 
much as we can expect, considering that 
there will be errors of judgment. ... 
The development of _ transportation 
under private enterprisé in America is 
one of the most amazing chapters in 
economic history. .. .” 

To a request for his views as to the 
possibility of “too much _ regulation,” 
Commissioner Splawn answered that 
there was a possibility of overdoing any- 
thing. He said that there were two 
general types of regulation; that one of 
them would be “merely remedial’; that 
the other called for arbitration, with 
correction of abuses, and that “Commis- 
sioner Aitchison and I think in terms 
of the latter.” He said that, inevitably. 
there would be efforts by one group or 
another to obtain from Congress, “under 
the guise of regulation,” an advantage 
of some kind or other; that there al- 
ways would be “efforts of some group to 
get the legislature to do something in 
the interest of the sponsor.” 


Aitchison on Regulation 

Commissioner Aitchison referred to a 
columnist’s statement that what was 
being suggested was that regulation be 
“more summary,” that it be exercised on 
the basis of the regulatory body’s knowl- 
edge of the facts, or that it be exercised 
by the owners in a summary manner. 

“The whole concept of democracy,” 
said Commissioner Aitchison, “is that 
those affected by regulation still have 
the right to be heard. We can’t ‘speed 
up’ regulation without sacrificing that 
night (assuming that the regulatory 
agency is operating efficiently). The 
eficiency of an agency rests with the 
President and the Senate. . . The basic 
question is, ‘Are you going to hear peo- 
ple before you act, or are you going to 
act on the basis of the information given 
by the sponsor? ’” 





























































Taxi Use of Rail Radio 


Frequencies Denied 


The Federal Communications Com- 
Mission, by a memorandum opinion and 
order, FCC 49-1513, has denied a peti- 
tion of several taxicab companies operat- 
ing in Madison, Wis., for the use of 
WMused railroad frequencies on a tem- 
Dorary basis for five years because of 
alleged difficulties in the use of taxicab 
channels allocated for their operations. 
,, -1€ commission said that, although 
it had reserved a decision on the request 
of taxicab operators for the right to use 
Tailroac frequencies, the commission was 
hot prepared at this time to permit the 
sehera) sharing of railroad frequencies 
by taxicab operators. The rules govern- 
ing the various mobile services, it con- 
‘inued, had been in effect for only a 
try limited length of time and the ex- 

nt to vhich channels would be occupied 




























by the various services to which they 
were allocated under the new rules had 
not been clearly indicated. 


“Therefore, until the commission has 
had more experience under the new 
rules, and with an amended frequency 
assignment plan recently submitted by 
the railroads, it is not deemed advisable 
to attempt to promulgate a nationwide 
Plan of sharing railroad frequencies,” 
the F.C.C. said. “Moreover, until such 
a nationwide plan can be developed, it 
does not appear feasible to permit 
isolated sharing plans as requested by 
the petitioners. It has been found that 
such exceptions often create conflicts 
which are not easily reconciled with fu- 
ture proposals.” 





Intracoastal Waterway Link 
Across Florida Urged by 
Thompson, Head of A.W.O. 


Completion and opening of the Gulf 
Intracoastal Waterway for water-borne 
traffic to Brownsville and the Mexican 
border was discussed by Chester C. 
Thompson, president, The American 
Waterways Operators, Inc., at the an- 
nual meeting of the Intracoastal Canal 
Association of Louisiana and Texas at 
Brownsville, Tex., November 21. 


“With the opening of this last link 
or extension,” said Mr. Thompson, “it 
is now possible to ship freight from this 
city and its neighborhood communities 
all the way by water to Pittsburgh, 
Minneapolis and St. Paul, Chicago, St. 
Louis, Cincinnati, Louisville, Nashville, 
Chattanooga, Kansas City, Omaha, Mo- 
bile, Birmingham, New Orleans, Galves- 
ton and Houston, as well as to hundreds 
of other important industrial and con- 
suming cities and areas. 

“Likewise it is now possible for water- 
borne commerce to move from those 
communities and areas to this most 
prosperous and promising section of the 
United States. The establishment of 
this through water route will always be 
a monument to those pioneers who 
worked so diligently, consistently and 
constructively for this project. It is also 
a monument to the Intracoastal Canal 
Association of Louisiana and Texas, for 
it assumed and maintained the neces- 
sary leadership wherever needed—in the 
nation’s Capital or in this area—which 
culminated in the completion of the 
project to Brownsville last June. 

“Surely it is not necessary to remind 
this convention that the going was not 
always ‘easy’ for any section of the Gulf 
Intracoastal Waterway; this was par- 
ticularly true of that section south, or 
below the mouth of the Houston ship 
channel. As a matter of fact, the going 
is not ‘easy’ for any worthwhile, eco- 
nomically justified waterway project. 
Powerful influences of the nation have 
always opposed the approval and con- 
struction of navigation projects designed 
to provide cheaper transportation and 
thus lower distribution costs for the 
people, the consumers of goods and ma- 
terials—_raw as well as fabricated and 
finished. 

“As a representative of the barge and 
towing vessel industry it is my genuine 
pleasure to congratulate and to thank 
the officials—past and present—and the 
members of this fine progressive organ- 
ization, for the exceptionally construc- 
tive contribution that has been made 
to inland water transportation through 
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the extension of the Gulf Intracoastal 
Waterway from the Mexican border to 
the west coast of Florida. This artery 
of trade and commerce already has de- 
monstrated its importance to the trans- 
port needs of this great nation, in time 
of war and in time of peace. The fact 
that. barge freight traffic in sizeable 
volume is now moving on the waterway 
to and from Brownsville is positive proof 
that the project is economically sound, 
and that in the near if not immediate 
future it will be used far more than was 
predicated, expected or hoped for by its 
sponsors—both in and out of the gov- 
ernment... . 


“The Gulf Intracoastal Waterway is 
now a reality from Brownsville and the 
Mexican Border to: New Orleans where 
it connects with the Great Mississippi 
River System, thus tapping the entire 
upper Mid-Continent Area; Mobile 
where it connects with the all-important 
Mobile-Tombigbee-Warrior System; and 
the west coast of Florida to Pensacola, 
Panama City and Carrabelle. It is be- 
ing used twenty-four hours a day and 
seven days a week—every day in the 
year—for the benefit of the people and 
of trade, commerce and industry. This 
waterway is definitely in the public in- 
terest, and none of its literally thousands 
of advocates will ever have to make ex- 
cuses for it. 


Urges Florida Canal 


“There is another intracoastal water- 
way on the eastern seaboard of the Unit- 
ed States which likewise is important to 
transportation and distribution—the At- 
lantic Intracoastal Waterway. It ex- 
tends from the east coast ports of lower 
Florida northward to Jacksonville, Nor- 
folk, Baltimore, Philadelphia, Wilming- 
ton and to many other highly indus- 
trialized communities that are large con- 
sumers and producers of goods, mate- 
rials and supplies needed to sustain—at 
satisfactory levels—the national economy 
of our nation. The traffic on this water- 
way does not approach that of the Gulf 
Intracoastal waterway at the present 
time, but it has great possibilities. On 
it, during the dark days of World War 
II, was provided transportation that was 
most essential to the efforts of the 
armed forces and to sustaining the home 
front, so vital in time of war. 


“Common sense dictates that these two 
intracoastal waterways should be con- 
nected. The Congress of the United 
States was of this opinion when it en- 
acted the rivers and harbors act—1945, 
authorizing the so-called Cross Florida 
Barge Canal to the Gulf and Atlantic 
Intracoastal Waterways or Canals. Dur- 
ing the W.P.A. days some actual con- 
struction was done on this project, then 
intended as a deep draft ship eanal, but 
later it was abandoned due more or less 
to some ‘local Florida’ opposition. But 
the twelve-foot draft barge canal across 
the northern section of Florida is now 
officially authorized, and the beginning 
of actual work thereon only awaits ap- 
propriations from the Congress. 


“The completion of the Cross Florida 
Barge Canal is a ‘natural’ as far as in- 
land water transportation is concerned. 
This route will save several hundred miles 
of freight travel, with resultant and cor- 
responding savings in time and dollars 
to shippers of petroleum, sulphur, phos- 
phate rock, forest products, iron and 
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steel, and countless other commodities 
that ordinarily move in large quantities 
and tonnages.... 

“The cross Florida Barge Canal should 
be completed as early as possible so that 
there will be no unnecessary delay in its 
service as an artery of trade and com- 
merce, of pleasure and recreation, and— 
most importantly—as a strong element 
of national defense.” 


Railroad Carload Costs 
Brought to January 1, ‘49 
In New Issue of Study 


The Commission has released state- 
ment No. 3-49, “Railroad Carload Cost 
Scales by Territories as of January l, 
1949,” which brings up to that date the 
1943 cost study, originally prepared for 
the class rate investigation and pub- 
lished as Senate document 63, 78th Con- 
gress, first session, and statement No. 
2-48, which brought the cost figures to 
January !, 1948 (T.W., Dec. 25, 1948, p. 
45). 

The newest statement is based on year 
1947 operations with adjustment to re- 
flect wage and price levels as of January 
1, 1949, and was prepared by the cost 
section of the Commission’s Bureau of 
Accounts and Cost Finding. The study, 
according to a notation on its cover, 
was issued as information that had not 
been considered or adopted by the Com- 
mission. 

In the cost section attention was di- 
rected to instructions in the study in- 
tended to assist railroad officials in com- 
puting their costs where traffic moves 
in such a way as not to conform to the 
territorial averages used in the study. 


Purpose of Study 


In explaining the purpose of the study, 
the cost section said: 

“In preparing this study, it has been 
the intent to show territorial figures 
which will reflect the out-of-pocket 
costs for carload freight service under a 
range of operating conditions, including 
the territory in which the haul is per- 
formed, the type of car (considering 
the tare weight and per cent of empty 
return movement), the net weight of 
load, the length of the haul, and the 
type of train, whether way or through. 
The costs are territorial figures and, 
aside from the factors listed, represent 
average operating conditions within 
each territory. Although the switching 
costs included in the figures reflect the 
average engine-minutes per car for the 
origin and destination switching per- 
formed in each territory, methods of 
making approximate adjustments for 
the effect of greater than average or 
less than average engine-minutes per 
car are provided herein. Methods of 
adjusting the costs, which are shown by 
type of car, to reflect the loss and dam- 
age payments by groups of commodi- 
ties, are also provided for.” 

The cost section said the costs were 
shown separately for the long-term out- 
of-pocket costs and the so-called fully 
distributed or fully apportioned costs, 
both levels including an allowance for 
return. Also, it said, the effect on both 
levels of cost of eliminating any allow- 
ance for a return was shown. 

“The so-called fully distributed costs 


represent a prorata weight-unit appor- 
tionment (per revenue ton and ton-mile) 
of the constant costs which is added to 
the out-of-pocket costs,” said the cost 
section. “Such statistical distribution of 
the constant cost over all traffic handled 
is without respect to the class or kind 
of traffic, ie., no consideration is given 
to value of service.” 

The cost section said an explanation 
of the general nature and characteris- 
tics of rail costs and the procedures fol- 
lowed in computing the costs appeared 
in cost finding statement No. 2-48, “Ex- 
planation of Rail Cost Finding Proce- 
dures and Princivles Relating to the 
Use of Costs.” It observed that a dis- 
cussion of the treatment of the constant 
costs appeared in the study and that 
the rail cost formula used in developing 
the cost figures was identified as Rail 
Form A, and had been issued as the 
bureau’s statement No. 4-48. 


Tables Show Costs 


Following the introductory explana- 
tion, the first table, 35 pages in length, 
shows out-of-pocket and fully dis- 
tributed cost in cents a 100 pounds as 
of January 1, 1949 for each type of 
car for various weight loads and for 
various lengths of haul. The section 
said costs were constructed on the basis 
of way train operation for the first 50 
miles (short line) and through train op- 
eration beyond. 

Table 2, of 14 pages, shows the ter- 
minal cost in cents a 100 pounds and 
the line-haul cost in cents a 100-pound-- 
mile as of January 1, 1949, based on 
territorial average weight trains, way, 
trains, and through trains, by type of 
car and for various weight loads. 

Table 3, of 14 pages, shows data similar 
to table 2, excent that the costs are based 
on the year 1947. The section said the 
purpose of tables 2 and 3 was to permit 
the development of costs separately for 
territorial average weight trains, for 
through trains, and for way trains for 
any given length of haul. It said the 
data shown in table 2 were used to con- 
struct the mileage cost scales shown in 
table 1, and that the data in table 3 
might be used to construct mileage cost 
scales based on the year 1947 without 
adjustments in the wage and price levels 
to January 1, 1949, as shown in table 1. 

Appendix A of the study shows the ef- 
fect on the out-of-pocket cost of changes 
in the ratio of empty to loaded car miles, 
i.e., per cent empty return haul. In ad- 
dition, the section said, the appendix 
showed the procedure to be used in com- 
puting the costs for any given empty 
return haul. 

Appendix B of the study shows a sum- 
mary of loss and damage payments by 
commodity groups in cents a hundred- 
weight. 


Carload Costs 


As an example of the information iff 
the study, the cost figures on commodi- 
ties moving in box cars, loaded to 50 
tons, were shown as follows: 

In the Eastern District, with a 40 per 
cent empty return, the out-of-pocket ter- 
minal costs in cents a 100 pounds were 
shown as 4.314 cents. The line-haul out- 
of-pocket costs for a hundredweight mile, 
were: For average weight trains .02388 
cent; way trains .03147 cent; through 
trains .02279 cent. 

In the Pocahontas Region, with a 30 
per cent empty return, the out-of-pocket 
terminal costs were shown as 4.314 cents 
a 100 pounds. The out-of-pocket line- 
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haul costs for a hundredweight mile, 
were: For average weight trains .01586 
cent; way trains .02220 cent; through 
trains .01536 cent. 

In Southern Territory, with a 30 per 
cent empty return, the out-of-pocket 
terminal costs were shown as 2.677 cents 
a 100 pounds. Line-haul costs in cents a 
hundredweight mile were: For average 
weight trains .02207 cent; way trains 
.02686 cent; through trains .02073 cent. 

In Western Territory, with a 40 per 
cent empty return, terminal out-of-pocket 
costs a 100 pounds were shown as 3.887 
cents. Line-haul costs in cents a hun- 
dredweight mile were: For average 
weight trains .02077 cent; way trains 
.02709 cent; through trains .01974 cent. 


Territorial Averages 


For the average territorial load a car, 
the out-of-pocket and the fully distrib- 
uted costs were shown as follows: In 
Eastern Territory, average load 28.7 tons, 
out-of-pocket terminal costs, 6.720 and 
fully distributed costs, 8.670 cents a 100 
pounds. Line-haul costs in cents a hun- 
dredweight mile, were: For average 
weight trains, out-of-pocket .03397 cent, 
fully distributed .04799; for way trains, 
out-of-pocket .04376 cent, fully distributed 
.05778 cent; for through trains, out-of- 
pocket .03257 cent, fully distributed 
.04659 cent. 

In Pocahontas Territory, with an aver- 
age load a car of 28.7 tons, out-of-pocket 
terminal costs in cents a 100 pounds 
were shown as 3.880 and fully distributed, 
4.874. Line-haul cost in cents a hun- 
dredweight mile were: For average 
weight trains, out-of-pocket .02187 cent, 
fully distributed .02972 cent; for way 
trains, out-of-pocket .03003 cent, fully 
distributed .03788 cent: for through 
trains, out-of-pocket .02122 cent, fully 
distributed .02907 cent. 

For Southern Territory, with an aver- 
age load a car of 30 tons, the terminal 
costs in cents a 100 pounds were shown 
as 4.240 for out-of-pocket terminal and 
fully distributed, 5.956. Line-haul costs 
in cents a hundredweight mile were: For 
average weight trains, out-of-pocket 
.02920 cent, fully distributed .04475 cent; 
for way trains, out-of-pocket .03516 cent. 
fully distributed .05071 cent; for through 
trains, out-of-pocket .02754 cent, fully 
distributed .04309 cent. 


In Western Territory, with an average 
load a car of 33.3 tons, terminal costs in 
cents a 100 pounds were shown as 5.473 
for out-of-pocket and 17.673 fully dis- 
tributed. Line-half costs in cents a hun- 
dredweight mile were: For average 
weight trains, out-of-pocket .02649, fully 
distributed .04045; for way trains, out- 
of-pocket .03405, fully distributed .04801; 
for through trains, out-of-pocket .02525, 
fully distributed .03921. 


Footnotes to the tables fully explain 
their use. The study, with its appen- 
dices, occupies 79 mimeographed pages. 


Railroad Day Observed 


By Savanna, Illinois 


The record of the railroad industry 2 
the last 20 years demonstrated the ad- 
vantages to the public of private trans 
portation enterprises, “even though 4% 
completely regulated by public policies 
as the raliroads are,” Z. G. Hopkins, 0 
Chicago, special representative of thé 
Association of Western Railroads, 
November 16. 

Mr. Hopkins spoke at a dinner meet 
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ing sponsored by the Savanna, Il, 
Chamber of Commerce, marking a “Rail- 
road Day” observance. The meeting 
was attended by nearly 100 Chicago and 
other out-of-town rail officials, including 
president C. H. Buford of the Milwaukee 
Road and President Harry C. Murphy of 
the Burlington Lines. 

“Despite the difficult conditions with 
which it has been compelled to deal 
throughout, the past two decades 
drastically reduced revenues through 
the depression years, the tremendous 
tasks through the war years, and the 
problems peculiar to readjustments since 
the war, the railroad industry has come 
through with a record of amazing ac- 
complishment,” said Mr. Hopkins. “No 
American industry has surpassed that 
record. No other, in the same period, has 
practically doubled its productive capac- 
ity, with equal reduction in its capital 
charges, while at the same time doubling 
the wage rates of its working forces and 
trebling its tax contributions to the sup- 
port of government, nor offered a greatly 
improved service for sale at relatively as 
little advance in prices.” 


Prophets Discredited 


Prophecies of two decades ago that 
the railroads never again would be called 
on to handle as large traffic volume as 
they were then handling had all been 
discredited, he said. 

“Their traffic through the war years 
not only reached unprecedented peaks, 
but throughout the post-war period thus 
far they have continued to perform serv- 
ice volume greatly in excess of that in 
1929, the year in which their volume 
reached an all-time pre-war peak,” he 
said. “Last year their service volume, 
freight and passenger, was over 40 per 
cent greater than in 1929. Their vol- 
ume this year still will be about one- 
third greater than in 1929.” 

In most industries it would be ex- 
pected that addition of 40 per cent to 
volume would result in some increases in 
net earnings, said Mr. Hopkins, but that 
had not been the experience of the rail- 
roads. Instead, their margin of gross 
intake over operating expenses and taxes 
in 1948 was about $250,000,000 less than 
it was 20 years ago, when 40 per cent 
less service was being performed. 





A.A.R. Meeting Resolves 
On More New Car Orders; 
Sets 1950 Safety Campaign 


Matters of car supply occupied much 
of the time of the members of the Asso- 
ciation of American Railroads, at the 
association’s annual membership meet- 
ing, at the Congress Hotel, Chicago, No- 
vember 18. 

The emphasis was on the need for 
Speeding up the repair of bad order cars, 
and for the placing of new car orders. 

After the meeting, W. T. Faricy, presi- 
dent of the association, said that it was 
agreed that a new program for car or- 
dering would be worked out. He added 

t Commissioner Johnson, who was 
Present, spoke in strong terms of the 
heed for immediate ordering of, more 
‘ars. His own opinion was, he said, that 
aN increase of about 75,000 in first-class 
box cars would be sufficient even in case 
of a war emergency, which he did not 
anticipate. The improvement over the 
difficulty of the last war would come by 
Teason of the greater proportion of large 


cars and the considerable additions 
made to motive power in the last three 
years, he said. 

In response to a question, based on 
Commissioner Alldredge’s remarks about 
possible rail subsidies before the Celler 
committee Mr. Faricy said that he did 
not favor such subsidies and was con- 
vinced that, if other forms of transpor- 
tation were denied subsidies the rail- 
roads would “get along all right.” He 
added that the railroads would also be 
helped if they were not required to sub- 
sidize the government by being required 
to carry the mails at less than cost. 


Accident Prevention 


Decision to carry on an intensive acci- 
dent prevention campaign in 1950 was 
made at the meeting. The goal was to 
be a reduction of at least 15 per cent 
under 1949. 

“The decision to conduct such a cam- 
paign,” said an announcement issued af- 
ter the meeting, “was reached when the 
member roads unanimously adopted a 
resolution sponsoring a program in 
which the railroads will apply with even 
greater vigor and more concentrated at- 
tention the methods which have brought 
about such outstanding gains in railroad 
safety over the past thirty years. 

“The railroads, individually and 
through their joint efforts, will under- 
take to reach the goal set by concerted 
and intensified effort along the lines of 
safety education, engineering and en- 
forcement. 

“The cooperation of public authorities 
and the motoring public in the reduc- 
tion of accidents at highway-railroad 
grade crossings also will be sought.” 

Asked, after the meeting, whether the 
railroads intended also to wage a simi- 
lar campaign of safety for goods carried, 
Mr. Faricy said it was intended to 
strengthen the loss and damage preven- 
tion forces of the association and to in- 
tensify its loss and damage prevention 
activities generally. 


The association adopted an advertising 
and public relations budget substantially 
the same as that for 1948. It contem- 
plated continuation of A.A.R. magazine 
advertising and its Railroad Hour radio 
program, and an intensification of rail- 
road public relations work through 
schools and colleges. It was voted that 
the A.A.R. participate, on behalf of all 
the railroads, in the 1950-1951 Freedom 
Fair, in Washington, D.C., commemorat- 
ing the sesquicentennial of the capital. 

The association voted to change the 
title of Walter Kelly, heretofore its traffic 
officer, to vice-president in charge of the 
traffic department. 


Faricy Reelected 


Mr. Faricy, who has been president of 
the association for the past 2% years, 
was reelected by the new board of direc- 
tors, immediately after the annual meet- 
ing. 

Other officers of the association who 
were renamed by the board are: J. Car- 
ter Fort, vice-persident and general 
counsel; James H. Aydelott, vice-presi- 
dent in charge of the operations and 
maintenance department; 
Bunnell, vice-president in charge of the 
finance, accounting taxation and valu- 
ation department; Dr. Julius H. Parme- 
lee, vice-president and director of the 
Bureau of Railway Economics; Robert 
S. Henry, vice-president in charge of the 
public relations department; James M. 
Souby and Thomas L. Preston, general 
solicitors; Walter J. Kelly, vice-president 


Edward H.. 
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in charge of the traffic department and 
George M. Campbell, secretary-treasurer. 

The following were elected to the 
board of directors at the annual meet- 
ing. 

Those named from the west are: C. H. 
Buford, Chicago, Ill., president, Chicago, 
Milwaukee, St. Paul & Pacific Railroad; 
C. E. Denney, St. Paul, Minn., president, 
Northern Pacific Railway; F. G. Gurley, 
Chicago, Ill., president, Atchison, To- 
peka & Santa Fe Railway; A. T. Mercier, 
San Francisco, Cal., president, Southern 
Pacific Company; P. J. Neff, St. Louis, 
Mo., chief executive officer, Missouri 
Pacific Lines; A. E. Stoddard, Omaha, 
Neb., president, Union. Pacific Railroad, 
and R. L. Williams, Chicago, Ill., presi- 
dent, Chicago and North Western Sys- 
tem. Mr. Denny succeeds F. J. Gavin, St. 
Paul, Minn., president of the Great 
Northern Railway. 

Bastern railroad presidents who were 
chosen directors are: Walter S. Frank- 
lin, Philadelphia, Pa., president, Penn- 
sylvania Railroad; P. W. Johnston, 
Cleveland, O., president, Erie Railroad; 
G. Metzman, New York City, president, 
the New York Central System; Roy B. 
White, Baltimore, Md., president, Balti- 
more and Ohio Railroad; William 
White, New York City, president, Dela- 
ware, Lackawanna & Western Railroad, 
and Laurence F. Whittemore, New 
Haven, Conn., president, New York, New 
Haven and Hartford Railroad. Messrs. 
Franklin, Whittemore and Johnston suc- 
ceeded M. W. Clement, Philadelphia, Pa., 
chairman, Pennsylvania Railroad; E. S. 
French, Boston, Mass., president, Boston 
and Maine Railroad, and R. E. Woodruff, 
Cleveland, O., chairman, of the board 
of the Erie Railroad. 

Elected to the board from the south 
are: C. McD. Davis, Wilmington, N. C., 
president, Atlantic Coast Line Railroad; 
J. B. Hill, Louisville, Ky., president, 
Louisville & Nashville Railroad; Ernest 
E. Norris, Washington, D. C., president, 
Southern Railway System, and L. R. 
Powell, Jr., Norfolk, Va., president, Sea- 
board Air Line Railroad. 





‘Square Deal for Railroads’ 
Needed, A. K. Atkinson Tells 


Traffic Club of Detroit 


While the policy of the federal gov- 
ernment in the regulation of transporta- 
tion had been stated in the various 
transportation acts, the laws had not op- 
erated to give effect to those ideals, 
Arthur K. Atkinson, of St. Louis, presi- 
dent of the Wabash Railroad, told the 
Traffic Club of Detroit, at a luncheon 
meeting in the Hotel Tuller. 

“The underlying concept in the regu- 
latory law is that the railroads are a 
monopoly and must therefore be con- 
trolled in the public convenience and 
necessity,” said Mr. Atkinson. “It should 
be abundantly clear by now that the 
railroads are not monopolies free from 
competition either from other railroads 
or from different transportation agen- 
cies. In the treatment of other public 
utilities, such as the electric, gas, and 
telephone companies, the customary 
minimum rate of return has been con- 
sidered to be 6 per cent on the net in- 
vestment after depreciation. The record 








30 


| TRANSPORTATION WEEK 


shows that the railroads have had an 
average return of only 3.62 per cent for 
the past 27 years. This record is not 
consistent with the policies expressed in 
the national transportation acts. 

“In fairness to the Commission, we 
cannot place the full blame on it for 
the poor rate of return on invested capi- 
tal shown by the railroads in the past. 
The Commission must use the tools made 
available to it by our Congress. On the 
other hand, Congress cannot be saddled 
with the responsibility of providing 
financial stability for the railroads, as 
their mission is controlled by public 
opinion.” 

It was high time that the entire trans- 
portation problem be reviewed and that 
a policy for regulating competition be 
adopted in place of the present unsatis- 
factory method which left not only the 
railroads but other transportation agen- 
cies “constantly on poverty’s doorstep,” 
said the speaker. No part of the $1,500,- 
000,000 now being spent by the federal 
government annually for regulating and 
promoting certain branches of the trans- 
portation industry went for promoting 
the railroad industry, he said. 

“The federal budget for the current 
fiscal period,” he continued, “calls for 
approximately $42,000,000,000, of which 
about $33,000,000,000 will be spent for 
past war debts and defense preparation, 
including foreign relief and military aid. 
The remaining $9,000,000,000 goes for the 
operating expenses of government, farm 
support, flood control, and the many 
other commitments including the aid to 
certain branches of the transportation 
industry.” 

Mr. Atkinson said that, in view of the 
deficit of $5,500,000,000 predicted for the 
current fiscal year, the nation would 
undoubtedly hear strong demands on 
Congress by the administration for .in- 
creased tax levies, “in spite of the fact 
that business and the majority of Con- 
gress want tax relief.” The repeal or re- 
duction of wartime-enacted excise taxes 
seemed more remote than ever, he said 


Asks Square Deal 


If the railroads were to continue under 
private ownership they must have a 
square deal, said Mr. Atkinson. 

“We who are directly engaged in trans- 
portation,” he said, “must do all we can 
to bring the true facts out in the open, 
for it is through an informed public 
that a switch to the right track can be 
accomplished.” 


In 1948, he said, the railroads handled 
more than 64 per cent of all freight 
traffic, while pipelines, water carriers, 
and trucks handled 11.7 per cent, 14.9 
per cent, and 9 per cent, respectively. 

“In spite of handling this large major- 
ity of the freight business,” he asserted, 
“we are unable to realize a fair and 
reasonable return on our investment. 
This results in receivership for some car- 
riers, doubtful interest payments for our 
bondholders, and small, if any, dividends 
for our stockholders. Without an ade- 
quate return, we must depend on depre- 
ciation reserves and earnings for most 
of our replacements, and can resort to 
equipment trust financing for the pur- 
chase of new rolling stock, provided we 
are able to make a substantial down- 
payment in cash. Equity financing and 
other types of borrowing through mort- 
gage bond issues are rarely possible.” 

Railroad management realized, he 





said, that modern equipment and labor- 
saving techniques could do much to im- 
prove service and reduce expenses. That, 
he added, was why the railroads spent 
over $1,250,000,000 last year for improve- 
ments and were continuing to spend 
every dollar available to increase effi- 
ciency. 

“These expenditures are producing re- 
sults,” he continued. “In 1948 we car- 
ried 16 per cent more freight 43 per cent 
further with 27 per cent fewer locomo- 
tives, 23 per cent fewer freight cars, and 
20 per cent fewer employes than we had 
in 1929. If the railroads are given a 
square deal we will be able to show a 
still better record of improved efficiency. 

“In spite of the fact that our freight 
rates today have increased only 57 per 
cent over what they were in 1939 while 
the prices of goods generally have gone 
up 100 per cent and wages to railroad 
employes are up 109 per cent, we now 
find ourselves on the verge of pricing 
our product too high so that some of 
our customers are going over to our 
competitors. Much of this business 
which has shifted from the railroads to 
other carriers is the heavy bulk type 
which we are especially equipped to 
= and which is usually most profit- 
able.” 


‘Subsidized Competition’ 


There was only one competitor—the 
pipeline carrier—which was not receiv- 
ing substantial government subsidies, 
said Mr. Atkinson. The federal govern- 
ment had spent approximately $15,000,- 
000 on the merchant marine and $3,- 
000,000,000 making inland waterways 
navigable, yet no tolls were charged for 
the use of the harbor development, river 
channels, or the locks and canals, he 
said. “Not only does the federal gov- 
ernment furnish this tax-free waterway 
for the ships and barges,” he continued. 
“It has gone even farther by setting up 
the Inland Waterways Corporation with 
an original investment of $15,000,000 and 
is now considering an additional au- 
thorization of $7,000,000 so that this 
publicly-owned water carrier can com- 
pete with the rails and other private 
enterprise. Municipal aid is also offered 
the water carriers. Plans are now pend- 
ing for the city of St. Louis to construct 
a modern barge terminal on the Mis- 
Sissippi for use of the river lines.” 


Discusses Rail-Barge Case 


The railroads were now in federal 
court resisting a Commission order re- 
quiring that joint rail-barge routes be 
maintained with rates approximately 20 
per cent under the all-rail rate, said Mr. 
Atkinson. 


“In spite of the fact that the railroads 
have proved to the Commission that the 
cost of rail-barge service is higher than 
the cost of all-rail service,” he said, “the 
ruling was nevertheless against the rail- 
roads as allegedly being in the public 
interest and as an aid to small business. 
In a majority of cases where competing 
transportation is used to take advantage 
of cheaper freight rates, the selling price 
of the product is still established on the 
basis of the rail tariff and the saving 
is thereby not passed on to the con- 
sumer... 


“Experience proves that the most ef- 
ficient and economical railway plant is 
the one which is operating near capacity. 
The loss of substantial tonnage to the 
water carriers tends to increase rail unit 
costs to the detriment of the general 
public who depend on railroad trans- 
portation.” 

Mr. Atkinson observed that it had 
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been said that the subsidies given the 
commercial airlines in the form of mai] 
pay, navigational aids, and expensive 
airport facilities were necessary as a 
contribution to national defense. 

“This is a rather ridiculous explana- 
tion when the federal government is al- 
ready spending billions for the develop- 
ment of the U.S. Air Force, and the air 
arms of the Navy and Marines,” he said, 
“The trained airline personnel numbered 
only 3 per cent of the air force require- 
ments in the last war, and it is obvious 
that in the event of another war this 
small group, even if they could all 
qualify for service, would not materially 
affect the military situation.” 


Challenges A.T.A, Statement 


The American Trucking Association, 
he said, had recently been sponsoring 
large advertisements containing the as- 
sertion that while the railroad industry 
employed only 1,327,000 people there 
were 7,000,000 trucks using the country’s 
roads and highways with over 5,000,000 
employes, which qualified the trucking 
industry as the nation’s second largest 
employer, second only to agriculture. 

“T am not quite sure whether they 
have included the population of the city 
of Detroit in their figures or not,” he 
said. 

The railroad industry had no argu- 
ment against the farmer’s trucks, the 
local delivery truck, or the thousands of 
other truckers with whom it constantly 
engaged as a team to give the public the 
transportation service it desired, said 
Mr. Atkinson. 

“Our direct customers are not only the 
large factory on a railroad spur, but also 
the shippers and trucking agencies who 
use our freight stations and depots scat- 
tered throughout the country,” said he. 


‘Hiding Behind Their Sisters’ 


“There are only about 370,000, or 5 per 
cent, of the 7,000,000 trucks which are 
in direct competition with the railroad 
industry. These 370,000 box cars on rub- 
ber have attempted in the advertisement 
I have just quoted to hide behind the 
skirts of their small, useful and inoffen- 
sive sisters. 


“For many years the truck and auto- 
mobile associations have -been insisting 
that all license and gasoline tax revenues 
collected from the highway user must be 
earmarked for road building purposes. 
Following this line of reasoning, the 
states and federal governments should 
use the liquor excise tax collections only 
for building taverns and breweries. 


Taxing Concepts 


“It is about time we realize that the 
modern taxing concept is to obtain the 
greatest revenue with the least collection 
effort. For a great many years the rail- 
roads have been among the largest con- 
tributors of taxes to the public treasury 
supporting schools and local govern 
ments in every community served by 
them. None of this tax money has beet 
handed back by the municipal govern- 
ments to aid in building or maintaining 
our roadway. 


“The question whether heavy vehicles 
damage our city streets or country roads 
and highways does not require the 
abilities of a civil engineer to be al- 
swered in the affirmative. The highway 
commissions of dll the states, as well as 
the United States public roads bureau. 
are deeply concerned about the breaking 
up of our highway network. E <timates 
of the cost for the work that needs 
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pe done range from $20,000,000,000 to 
$60,000,000,000 in spite of annual expendi- 
tures for maintenance and new con- 
struction of from $2,000,000,000 to $3,- 
000,000,000. 

“Highway construction designed to 







lana. carry the largest vehicle is, of course, 
ed al- much more expensive than that required 
—y for lighter trucks and passenger vehicles. 





The time has come for the public to de- 
cide if they wish to continue to subsidize 
the heavy truckers or if they want to 
conserve the highways they now have 
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ucking ; 
largest “In the wasteful pursuit of ‘cheap 
ure. transportation’ for some—no matter 
r they @ what it costs the taxpayers-—our nation 
ne city BH has followed policies which diminish the 
vt,” he B volume of rail traffic; which divert 
freight from common carriers to private 
argu- § carriers; and which add both to the tax 
-s, the & bill and to the real and actual cost of 
nds of § transportation for most shippers—and 
stantly § especially for small shippers,” says the 
lic the @ Association of American Railroads in a 
i, said § statement entitled, “The High Cost of 
‘Cheap Transportation.’ ” 
nly the “The construction, improvement, and 
ut also ® maintenance of the Mississippi River 
es who § System for navigation have already cost 
s scat- & the taxpayers $1,250,000,000, of which the 
aid he. § overwhelmingly greater part was paid 
‘ out since 1921. Tax money was thus 
spent largely on three assumptions, ap- 
r 5 per ® parently accepted just on faith: 
ch are 1. That river transportation is inherently 
ailroad fF “cheap.” 
yn rub- 2.That such “cheap transportation” is 
t automatically good for the country, and es- 
sement & pecially for small business and farmers. 
nd the 3. That river transportation would be 
noffen- HF Beeded in case of national emergency to re- 
lieve the railroads of burdens which, es- 
pecially in time of war, they could not carry. 
1 auto-§ “The facts as to transportation on the 
isisting § Mississippi River System as a whole 
-venues § show that none of these assumptions is 
nust be § correct, or has been realized. On the 
irposes. § Contrary, the facts show that: 
ig, the 1. Most transportation on the Mississippi 
should § River System is not cheap, when all costs 
ns only are considered. On the contrary, it is so 
costly that it can exist only by saddling on 
S. the taxpayers of the country a large part of 
the burden of its real cost. 

2. Most transportation on the Mississippi 
iat the River System is not performed either by or 
ain the for the farmer, or the small business man, 
an | and its service is not open to all on like 
liection § terms (as rail transportation is). On the 
he rail- @ Mtrary, it is by or for shippers with 

_— Rough traffic to enable them to make 
St CON- & profitabie use of the facilities furnished 
reasuly § Without cost to them but at the expense 
vovern: f° the taxpayers. There is no evidence that 
at b coMsumers get any appreciable benefits in 
ved bY § lower prices from the use of the waterways. 
as beel 3. Transportation on the Mississippi River 
oovern- System did not relieve the railroads of any 
taining burden during war emergency. On the con- 
tain tary, when the war needs came, the rail- 
Taads were called upon to handle much 
ehicles Taffic which in the easier days of peace had 
veh ds Moved by river. 
y roene W. The real cost of river transportation 
a an- ‘Snot just the charges for owning, load- 
satel ing, moving and unloading the vessel. 
ug as W use ™erely are the charges which the 
ben Pper pays. The real cost, however, in- 
b axing cludes also the cost of providing, main- 
pheeor g and operating the waterway 





channels used by the vessel. 





eeds to 





and can afford to maintain by fixing 
and enforcing weight and size limitations 
for the highway users. 


Need for ‘Square Deal’ 


“The railroads need a square deal to 
protect their business from the raids of 
subsidized competition which offer their 
services at rates below the true cost. 
The public needs a square deal to pro- 
tect their purse from the drains of 
politically favored and uneconomical 
transportation agencies.” 





Inland Water Transportation Almost 
‘Fantastically Expensive, Says A. A. R. 


Asserting that Such Transportation Is Far from Being ‘Cheap,’ 
Rail Carriers Allege that Use Made Without Charge of the Channels 
Provided at Taxpayers’ Expense Does Not Benefit Small Shipper. 


“Accurate figures are not available as 
to such real or total costs, since in most 
cases the vessel costs are not publicly 
available. There is information, however, 
on the cost to the public to build and 
maintain the channels on which the ves- 
sels move, free of charge and without 
recompense to the taxpayers. 

“Some of these costs, to June 30, 1948, 
as to certain parts in the Mississippi 
River System appear in the following 
tabulation below. 

“The foregoing costs per mile, it should 
be noted, are calculated on the mileage 
of the rivers as they wind. 

“The investment in railroad roadway, 
tracks, bridges, and other fixed facilities 
(exclusive of stations, warehouses, shops, 
office buildings and other facilities not 
forming part of roadway and tracks) 
averages about $86,000 per mile of road 
and the 1948 cost of maintaining these 
facilities averaged about $5,200 per mile 
of road. 

“When all costs are considered, most 
Mississippi River transportation is not 
cheap at all. On the contrary, it is al- 
most fantastically expensive. 

“The second great error in the as- 
sumptions used to justify vast outpour- 
ings of the taxpayer’s money on these 
navigation projects is that the ‘cheap’ 
transportation will help the farmer, the 
small community, and the small business 
man. Numerous facts bring this second 
fallacy out into the open. 


“In 1946 (latest available year) regu- 
lated public carriers handled less than 
one-fourth of the total tonnage moved 
on the Mississippi River System. These 
are the carriers to whom a farmer or a 
small shipper must look for water trans- 
port service. To most of the public car- 
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riers, however, the small shipper would 
look in vain. Experience has shown 
these water carriers that package traffic 
in small lots is not profitable, so they 
simply do not accept it, confining their 
operations largely to bulk and bargeload 
lots. Only one carrier now handles any 
substantial quantity of package and less- 
bargeload traffic, and it has been grad- 
ually getting out of this business for the 
last several years, because it was un- 
profitable. Its traffic of this character 
in 1946 amounted to less than one per 
cent of the total traffic on the Mississippi 
River System. 

“Small shippers obviously do not have 
the tonnage for bulk and bargeload ship- 
ments. This traffic is predominantly to 
and from concerns able to provide the 
large tonnages involved. So large are 
their operations, in fact, that more than 
three-fourths of the total tonnage on the 
Mississippi River moves in vessels oper- 
ated by shippers with such a large and 
regular volume of traffic as to justify 
providing their own vessels to move it. 
Obviously, these are not ‘small business.’ 


“Those who use commercially the 
channels created at such enormous ex- 
pense and maintained from year to year 
at such burdensome cost to the taxpay- 
ers pay nothing for the privilege. These 
contributions from the taxpayers of the 
whole country are given as a pure sub- 
sidy to the relatively few concerns which 
are in position to make use of them. 
There is no evidence that the general 
public pays lower prices for the goods 
thus transported by water, in return for 
its tax contributions. 

“The basis of American economic life 
is common-carrier transportation by 
rail—the only form of transportation 
which can and does handle anything, 
anywhere, any time, in any quantity, for 
anyone. It is to rail transportation that 
the farmer and the small shipper must 
look for the satisfaction of their every- 
day transportation needs. The injury 
to farmers, small shippers and the gen- 
eral public through the diversion of huge 
volumes of traffic tonnage to private and 
other carriers operating on free channels 
takes several forms. 


“Railway service can be produced most 
efficiently and economically when the 
plant is operated at close to capacity. 
The loss by the railroads of many mil- 
lions of tons of freight yearly through 
the advantages enjoyed by those able to 
use free waterways is a great handicap 
to such operation, and tends to increase 
rail unit costs to the detriment of the 
much greater number who depend upon 
the railroads. 

“However, although waterways users 





Mississippi River, from Minneapolis to mouth of the Missouri 


Mississippi River, from mouth of Missouri to 
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Missouri River, from Kansas City to mouth............ 
Missouri River, from Sioux City to Kansas City.... 
Illinois Waterwa 


Ohio River, from Pittsburgh to Cairo................c:ccccceees 


Monongahela River 
Allegheny River 
Kanawha River 








Cost per Mile 
: Cost of Annual 
Mileage Construction § Maintenance * 

663 $303,851 $3,482 
pahedab vtech 195 247,605 5,048 

737 845,160 (a) Not Av. 

(See note a) 

232,891 5,235 
250,876 246 
226,958 (b) 2,892 
saveshenebciatees 146,489 289 
JonbaslesassSeass 126,381 6,023 
Sisal asta 254,865 3,376 
scsideneatabataen 298,253 2,264 


* Average of fiscal years 1944-48; includes also the operation and care of locks and dams. 
(a) Flood protection costs also included in this section. 
(b) Includes expenditures of approximately $44,750,000 by State of Illinois and Chicago Sanitary 


District. 
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forsake the railroads when they deem 
it to their advantage to do so, they 
likewise find the railroads essential when 
water transportation fails. Water trans- 
portation is subject to frequent, some- 
times unforeseen, and often prolonged 
interruptions. A river freezes over, or 
gets too high for safe navigation, or 
too low to float the vessels. On such 
occasions, the railroads are expected to 
be, and of course as common-carrier 
public servants they must be, ready to 
meet the need and take over the load. 

“To be able to do so, they must al- 
Ways available a reserve margin of per- 
sonnel, equipment and facilities suffi- 
cient to handle the traffic when the 
waterways are not open. No farmer or 
business man needs to be told that such 
“standby” provision for peak loads is 
expensive to maintain. Nevertheless, 
that is one of the items of cost of 
‘cheap’ water transportation, as well as 
another phase of the detriment of free 
waterway channels to all those who de- 
pend upon rail service. 

“The railroads are private enterprises, 
paying their own way without access 
to the public purse. All the money 
needed to support their operation has to 
come from the payments made by those 
who use their service: this point needs 
no elaboration. ‘Therefore, the cost of 
maintaining these standby railway facili- 
ties for the occasional benefit of water- 
Way users must be borne in the long 
run by the other users of rail service. 
It follows that the charges borne by 
those who regularly depend upon the 
railroads tend to be increased because 
of the diversion of freight to free water- 
ways. 

“These injurious effects are felt in 
more than one direction. They work 
to the detriment of those in inland 
communities who have to sell their 
goods in competition with those who 
have the benefit of so-called ‘cheap 
transportation’ by water, paid for in 
large part by the taxpayer. They injure 
the inland communities who look to the 
railroads for their transportation needs 
and, in many cases, for substantial 
shares of their employment, their tax 
revenues, and the sales of their prod- 
ucts. And, finally, they injure the gen- 
eral economic system of the country, 
for which the railroads are the main 
and only indispensable arteries. 

“Therefore, the facts clearly disprove 
the theory that the billions in tax money 
poured into the provision, maintenance 
and improvement of free waterways are 
justified by resulting benefits to the 


farmer, the small community and the . 


small business man. On the contrary, 
these benefits go mainly to industries 
who use the free waterways as part of 
the plant facilities of their business, to 
the actual detriment of those who de- 
pend upon the only real common car- 
rier service. There is a notable lack of 
any evidence to show that the use made 
of the waterways brings lower prices to 
consumers. 

“The third of the assumptions used to 
justify huge expenditures for waterways 
was that such transportation was needed 
to relieve the railroads of wartime and 
other emergency burdens which they 
could not bear. The facts are that when 
the acid test of war came, it was the 
railroads which relieved the water car- 
riers. 


“Evidence on this point, from an 
authoritative source, is afforded in the 
following statement made in December, 
1942, by Mr. Wayne Chatfield-Taylor, 
Under-secretary of Commerce of the 
— States, in an address at Norfolk, 

a“ 


For seasons which are not entirely clear in 
some instances, our all-out production 
efforts have resulted in traffic which ordi- 
narily moved on our inland waterways being 
—e to the already overworked rail car- 
riers. 


“About a year later the same state- 
ment was made, in virtually identical 
terms, by Mr. Chester C. Thompson, 
then in charge of the Federal Barge 
Lines, the government barge operation 
on the Mississippi River System. 

“From 1941 to the wartime traffic peak 
in 1944, the rate of increase in tonnage 
handled on the railroads went up 3% 
times as much as the rate of increase 
for carriers on the river system. The 
highest civil and military authorities of 
the country have repeatedly said that 
never was any military operation delayed 
or handicapped by shortage of railway 
transportation. It is a matter of official 
record that the railroads during the war 
handled ‘more than 90 per cent of all 
military freight hauled by inland trans- 
portation. 

“Thus we find that in the greatest 
emergency our country has ever faced it 
was the railroads to whom the govern- 
ment and people of the United States 
turned for their increased transportation 
needs. The water operations which for 
years have been allowed and encouraged 
by free use of waterways to sap the traffic 
and earnings of the railroads, in the 
name and on the plea of being ready to 
relieve them when the need came, turned 
out to be of little real wartime need. 


“This analysis plainly shows that none 
of the three assumptions often used to 
justify huge expenditures of tax money 
to improve inland waterways will stand 
up under scrutiny. 

“1. Inland water transportation is far 
from being ‘cheap’; on the contrary it is 
almost fantastically expensive. 

“2. The use made without charge of the 
inland waterway channels provided at 
the taxpayer’s expense does not benefit 
the small shipper; by far the main bene- 
ficiaries of these channels are concerns 
which can provide their own vessels or 
ship in bargeload lots. And it has yet 
to be shown that their use of these free 
channels results in lower prices to con- 
sumers. 

“3. Recent experience completely ex- 
ploded the former theory that waterways 
were needed in case of national emer- 
gency to relieve the railroads of traffic 
which they could not handle. When the 
pinch came in the recent war it was the 
railroads who handled nearly all the 
wartime load, with conspicuous efficiency 
and success.” 


Budd Stresses Rail Health 


At Railway Business Dinner 


Further decline in railroad earnings 
and available working capital of the 
railroads indicated for 1949 would af- 
fect the health of that industry and, 
through it, the health of the country’s 
economy, said Ralph Budd, retired 
president of the Chicago, Burlington & 
Quincy Railroad, now, chairman of the 
Chicago Transit Authority, at the an- 
nual dinner of the Railway Business As- 
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sociation at the Stevens Hotel, Chicago 
November 18. 

The welfare or distress of the rail- 
roads had immediate effect on business 
generally, he said, because all business 
needed efficient railroad service, because 
the railroads were large buyers of many 
commodities, and because many govern- 
ment activities, from the federal down 
to the local level, were carried on 
through railroad tax contributions. 

He spoke of “dangerous trends” which, 
he said, were working against railroad 
prosperity and pleaded for efforts to 
stop those trends. Among them, said 
he, was the increasing activities of 
high-traffic groups to obtain special rate 
consideration, citing as an example the 
Department of Agriculture which, he 
insisted, had consistently opposed in- 
creases in freight rates without any 
consideration of the question as to 
whether or not that type of traffic paid 
its full share of the transportation bill. 

Among immediate needs, he mentioned 
adequate compensation for head-end 
passenger train traffic, which was caus- 
ing heavy operating losses. Attempts to 
increase the compensation from that 
type of traffic had failed, in large meas- 
ure, said he, adding that aside from fail- 
ure of the railroads to get compensa- 
tory pay for hauling mail, they were 
in addition facing competition from par- 
cel- post rates that had made it prac- 
tically impossible for the Railway Ex- 
press Agency to set its rates at a com- 
pensatory level. Parcel post should he 
restricted, as to the size and weight of 
the packages it carried, and parcel post 
rates should be raised to a place where 
they might accurately reflect the costs 
of performing that service, he said. 

He advocated immediate elimination 
of excise taxes on rates and fares, not 
merely because the reason for their ex- 
istence had passed, he said, but because 
the tax on freight charges was induc- 
ing a larger number of shippers to trans- 
port their tonnage in their own trucks 
and vessels. 

More careful policing of highway ve- 
hicle speeds and load limits was needed, 
he continued. He said that overloads 
were common these days in part because 
the fines the operators had to pay when 
the overloads were detected were nd 
high enough to eliminate the extra 
revenue so obtained. 

Affirmatively, he advocated some sys- 
tem of crediting funds spent for mod- 
ernization of railroad plant and equip 
ment against taxes. That, he said, would 
make it easier for the railroads to ob- 
tain new private capital; and the mod- 
ernization of the railroad plant would 
also reduce the necessity for building 
new and expensive superhighways. 

Finally, he said, some way must be 
found to persuade railroad labor that 
its own best interests lay in assisting 
to provide the American public with 
the best possible transportation at rea 
sonable rate and fare levels. 

He spoke briefly of the problems o 
the Chicago Transit Authority which, 
he said, were in a measure similar 0 
those of the railroads. 

Martin Kennelly, mayor of Chicag®, 


’ 


in a short address, called for reductions 
of federal and state taxes. They Mr 


presently so high, said he, as to 
the possible tax collections of cities and 
other smaller governmental units to § 
level where it was becoming increa 
difficult to provide for necessary 
services. 
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Single-Line Motor Rights 
For Chrysler Auto Traffic 
To West Virginia Granted 


The Commission, division 5, in grant- 
ing Crawford Transport Co., Inc., Hunt- 
ington, W.Va., a certificate for motor- 
carrier transportation of new automo- 
piles and chassis from Wayne county, 
Mich., to West Virginia points, says the 
Chrysler Corporation desires to continue 
the service of the applicant which came 
to its assistance and, with Industrial 
Transport Co., in a joint-line service, 
transported some of Chrysler’s less de- 
sirable traffic in the period of equip- 
ment shortage following the war. 

By a report and order on reconsidera- 
tion in MC-106241, Sub. 7, Crawford 
Transport Co., Inc., Extension—West 
Virginia, with Commissioner Patterson 
noting a dissent, the commission granted 
Crawford authority to perform a single- 
line service in transporting new auto- 
mobiles and new chassis, in initial move- 
ments, by truck-away method, from 
points of manufacture and assembly in 
Wayne county, Mich., to Parkersburg 
and Charleston, W.Va., and to points in 
a southern West Virginia area, over ir- 
regular routes. 

The Commission said the present 
joint-line operation was begun in the 
equipment shortage period when ap- 
parently the West Virginia traffic, in- 
volving operations over mountainous 
terrain, was less desirable than other 
traffic which Chrysler had allocated to 
three other carriers. It said the three 
carriers were Automobile Shippers, Inc., 
Baker Driveaway Co., and Square Deal 
Cartage Co., and that they petitioned 
for reconsideration in the instant pro- 
ceeding. 

It said each of the three petitioners 
held authority to perform the same serv- 
ice that was authorized in the Com- 
mission’s prior report and each of them 
also operated to points in states other 
than West Virginia on behalf of 
Chrysler and derived all or the bulk of 
their traffic from that shipper. It said 
that with resumption of automobile pro- 
duction after the war Chrysler began a 
Policy of exercising control over its 
traffic. Chrysler’s traffic manager, it 
said, stated that with resumption of 
Production there was no motor carrier 
authorized to perform a direct service 

tween the considered points which 

Was sufficiently equipped to handle prop- 
erly the distribution of its traffic in West 
Virginia. It said there did not seem to 
be a desire on the part of the carriers 
for this traffic. 

The Commission said the inter-line 
Service had proved satisfactory and that, 
according to the applicant’s president, at 
the time the interchange arrangement 
Was entered into with Industrial Trans- 
port, it was understood the arrangement 
was a temporary one until the applicant 
Could obtain authority to perform the 
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entire operation. Industrial did not op- 
pose the granting of the application, it 
said, and added: 

“Although the present service is satis- 
factory, Chrysler supports the applica- 
tion because it feels that there would be 
an advantage in single responsibility for 
the entire movement and the proposed 
operation would not be subject to the 
contingency that one of the participating 
carriers might withdraw from the service 
or that the Commission might prescribe 
rules governing the leasing of equipment 
which would require a termination of 
the present arrangement and result in a 
physical transfer of the traffic en route.” 

The Commission said that inasmuch 
as it had entered into a general investi- 
gation of the leasing of vehicles by mo- 
tor carriers in Ex Parte MC-43, it 
deemed it inappropriate to express ap- 
proval or disapproval. of the details of 
what appeared to be a lease arrangement 
in connection with the Crawford-Indus- 
trial interchange arrangement. 

“Furthermore,” it continued, “we do 
not have sufficient facts for this purpose 
on the record before us. However, since 
there is no patent illegality involved, 
applicant’s past participation in this 
joint-line service may not be ignored in 
a determination of whether or not there 
is a need for the proposed service.” 

The Commission said it could see no 
reason for requiring Chrysler either to 
continue to use the present less satisfac- 
tory inter-line service or to try the serv- 
ice of another carrier which was not 
participating in the present operation. It 
said that in its opinion the petition did 
not warrant reversal of its prior report. 

The Commission said it modified its 
prior report with respect to the territorial 
authorization. ‘ 

It said that in addition to the three 
carriers mentioned, others which peti- 
tioned for reconsideration were F. J. Bou- 
tell Driveaway Co., and Case Driveaway, 
Inc. 


Motor Finance Action 


The Commission, division 4, has issued 
reports and orders in motor finance 
cases, under its expedited procedure, ap- 
proving the proposals and showing the 
effective dates of the orders and the 
dates on or before which objections are 
to be filed with the Commission, as fol- 
lows: 

MC-F-4215, Fred W. Graf and Henry Graf, 
Jr.—Purchase (Portion)—George A. Wood, 
authorizing purchase by Fred W. Graf, and 
Henry Graf, Jr., partners dbr Graf Brothers, 
Newburyport, Mass., of certain operating 
rights of George A. Wood, dba Bennett & 
Taylor Co., Boston, Mass. Order effective 
December 23; objections to be filed on or 
before December 8. 

MC-F-4278, Louis Patz—Purchase (Por- 
tion)—J. H. Buffaloe and W. D. Buffaloe, au- 
thorizing purchase by Louis Patz, dba 
Harper Motor Lines, Elberton, Ga., of cer- 
tain operating rights of J. H. Buffaloe and 
W. D. Buffaloe, partners dba Buffaloe 
Brothers, Carthage, N. C. Order effective De- 
cember 23; objections to be filed on or be- 
fore December 8. 







Rock Island Acquisition 
Of Pullman Railroad Co. 


In Chicago Approved 


Acquisition of control by the Chicago, 
Rock Island & Pacific Railroad Co., of 
the Pullman Railroad Co., a switching 
railroad serving 11 industries on the 
south side of Chicago, Ill., through pur- 
chase of capital stock, and lease by the 
Rock Island of the railroad property of 
the Pullman, have been approved by the 
Commission, division 4, with conditions. 

A report, and an order effective 30 
days from November 17, have been issued 
in Finance No. 16252, Pullman Railroad 
Co. Control, Etc. 

The Commission said it was the Rock 
Island’s purpose to integrate the Pull- 
man property into the Rock Island sys- 
tem for operation, the lease having been 
made for a short term, five years, in order 
to work out -the problems that might 
arise as a result of unified operations be- 
fore any attempt would be made to as- 
similate the property itself through a 
conveyance by deed. In the meantime, 
it said, Pullman would be operated in the 
same manner as the South Chicago and 
Irondale branches of the Rock Island 
system. As few changes as possible would 
be made in the manner of Pullman’s 
present operation, it said. 

It said the Rock Island agreed to 
purchase from the Pullman Finance 
and Properties Co., all issued and out- 
standing capital stock of Pullman, con- 
sisting of 5,000 shares of common, for 
$1,175,000. Following acquisition of con- 
trol through the stock purchased, it 
said, Rock Island proposed to lease all 
property of Pullman. It said Pullman 
Finance and Properties Co., owner of 
the Pullman Railroad Co. stock, was 
controlled by Pullman Standard Car 
Manufacturing Co. 


Six railroads were permitted to inter- 
vene in the proceeding, it said. They 
were the Illinois Central, the Kensing- 
ton & Eastern, the Indiana Harbor Belt, 
the Chesapeake & Ohio, the Belt Rail- 
way Co. of Chicago, and the New York 
Central, lessee of the Michigan Central. 


Conditions Imposed 


Some of the intervenors, it said, were 
apprehensive lest control by the Rock 
Island as proposed would destroy the 
neutrality heretofore exercised by Pull- 
man in connection with maintenance of 
through routes, joint rates, and switch- 
ing arrangements presently existing. The 
Commission said the record warranted 
the conclusion that such neutrality 
should be maintained, and in order to 
protect the situation, the transaction au- 
thorized would be subject to the follow- 
ing conditions: 

1. The present neutrality of handling 
traffic in-bound and out-bound by Pullman 
Railroad Co. shall be continued so as to 


permit equal opportunity for service to and 
from all lines reaching the rails of Pull- 
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‘man Railroad Co. without discrimination as 
to routing or movement of traffic and with- 
out discrimination in the arrangement of 
schedule or otherwise. 

2. The present traffic and operating rela- 
tionships existing between Pullman Reail- 
road Co. and all lines connecting with its 
tracks shall be continued, including pres- 
ent points of interchange, insofar as such 
matters are within the control of the appli- 
cant, subject to such changes as may be 
agreed upon by the carriers involved, or as 
we may order in appropriate proceedings. 

3. Pullman Railroad Co. shall accept, 
handle, and deliver all cars in-bound, loaded 
and empty, -without discrimination in 
promptness or frequency of service as be- 
tween cars destined to or received from 
competing carriers and irrespective of des- 
tination or route of movement. 

4. Any party or any person having an 
interest in the subject matter may at any 
future time make application for such modi- 
fication of the above conditions, or any of 
them, as may be required in the public 
interest, and jurisdiction will be retained 
to reopen the proceeding on our own mo- 
tion for the same purpose. 

The Commission said its opinion was 
that no condition should be imposed re- 
quiring the Rock Island to continue in 
effect as its divisions of rates the exist- 
ing divisions that accrued to the Pull- 
man. 

“Divisions primarily are matters for 
settlement between the carriers by nego- 
tiation,” it said. “If the parties cannot 
agree, they have the right to file a com- 
plaint under appropriate provisions of 
the act.” 

It said it appeared no railway em- 
ployes would be adversely affected by the 
proposal, but in the absence of an agree- 
ment for employe protection, it would 
impose conditions with respect to em- 
ployes similar to those contained in Chi- 
cago & N.W. Ry. Co. Merger, 261 I.C.C. 
672. 

The Commission said the Chicago Belt 
contended that under Rock Island con- 
trol, Pullman could not furnish equal 
service without discrimination to the 
other railroads serving Chicago and that 
public interest would be better served 
and preservation of Pullman’s independ- 
ent status best maintained, if control 
were acquired by a switching carrier, 
especially one owned and controlled by 
the largest number of railroads serving 
Chicago, namely the Chicago Belt, 
rather than by a single trunk line. 

The Illinois Central, it said, opposed 
granting of the application on the 
ground it would not be in the public 
interest to permit the Rock Island to 
invade the Lake Calumet district in Chi- 
cago by the expediency of buying Pull- 
man. It said the I.C. contended that if 
control of Pullman were to pass to some 
other carrier, less conflict with the pub- 
lic interest would result by having such 
control rest in a belt switching line. 

The Commission said the record did 
not warrant the conclusion that opera- 
tion and development of the Pullman 
properties under control of the Chicago 
Belt would be superior, or as good, as 
that proposed by Rock Island. Nor did 
the record, it said, support the conten- 
tion of the Illinois Central that the 
Pullman property should be divided and 
that the I.C. should be tendered an op- 
tion for the portion of the line south of 
124th Street. 


MOTOR FINANCE CASES 


MC-F-4326, Dwight L. Sutherland and 
Francis G. Palmer—Control; Middle Atlantic 
Transportation Co., Inc.—Purchase (Portion) 





—United Trucking Company, Incorporated. 


Application for authority under section 
210a(b) of Middle Atlantic Transportation 
Co., Inc., of New Britain, Conn., for tem- 
porary operation of a portion of the motor- 
carrier rights of United Trucking Company, 
Incorporated, of Hartford, Conn., granted 
with conditions. 
: * * & 

MC-F-4172, L. E. (Prince) Wales—Purchase 
—C. L. Tyrrel and Vivian May Tyrrell. Pur- 
chase by L. E. (Prince) Wales, doing busi- 
ness as Wales Trucking Co., of Dallas, Tex., 
of the operating rights and property of C. 
L. and Vivian May Tyrrell, doing business 
as C. L. Tyrrell Oil Field Trucking Co., of 
Chase, Kan., approved and authorized, with 
condition. 


Railroad Trustee Ratified 


Over Bondowner Opposition 


Appointment by the Pennsylvania 
middle district federal court of E. McLain 
Watters, president of the Lackawanna & 
Wyoming Valley Railroad Co., as trustee 
of the debtor railroad’s property, has 
been ratified, with conditions, by the 
Commission, division 4, over opposition 
by certain bondholders, in a report and 
order in Finance No. 16575, Lackawanna 
& Wyoming Valley Railroad Co. Reor- 
ganization. 

The division said that since Mr. Wat- 
ters intended to continue as the com- 
pany’s president, the ratification was 
qualified to provide he should receive no 
compensation from the debtor’s estate 
other than allowed by the court within 
such maximum limit as the Commission 
might approve as reasonable. 

Informal objections to ratification, it 
said, were filed by John J. Laycock, Jr., 
a bondholder, and, jointly, by William 
A. Peters, a bondholder, and the Schallitz 
protective committee for certain holders 
of the debtor’s first-mortgage bonds. 

The division said all objections to rati- 
fication on the ground of Mr. Watters’ 
connection with management of the 
property were general in nature and not 
based on specific acts of omission or 
commission. 

“In our view,” it said, “the objections 
to ratification of the applicant, in the 
situation of this small carrier are out- 
weighed by a consideration of the dis- 
advantages which it appears might re- 
sult from appointment of some other 
person. The applicant’s integrity and 
ability are not questioned and he is 
thoroughly familiar with the property. 
His past service has indicated his willing- 
ness to serve for a reasonable compensa- 
tion. Appointment of a person new to 
the property would require time to 
familiarize himself with the company’s 
problems. An executive experienced in 
the operation of a property such as the 
debtor’s and qualified to operate it suc- 
cessfully would doubtless demand a salary 
out of proportion to the resources of this 
debtor. The possibility of labor troubles 
in the event of any broad changes in the 
company’s organization cannot be over- 
looked. We believe there is nathing of 
record which justifies the’ conclusion 
that services of an outsider are necessary 
or would be profitable.” 

Mr. Watters and his family owned a 
total of 11,428 shares of the debtor rail- 
road’s stock out of a total of 66.426 shares 
outstanding, said the division. It said 
the company operated with electric power 
about 19 miles of main-line, double- 
track railroad extending from Scranton 
to Wilkes-Barre, Pa. 


By a separate order in the proceeding, 
the Commission, division 4, denied peti- 








TRAFFIC Won. 


tions by counsel for William A. Peters 


for, among other things, permission to 


intervene in opposition to the Watiers 


ratification. 


RAILROAD ABANDONMENTS 


F.E.C. 


Abandonment by the Florida East 
Coast railway trustees of the company’s 
Palatka branch extending 1.80 miles 
from East Palatka, Fla., across the St. 
John’s River to Palatka, Fla., where it 
connects with the Atlantic Coast Line 
Railroad, and abandonment of operation 
under trackage rights over 0.79 mile of 
the A.C.L.’s line at Palatka, have been 
approved, with conditions, by the Com- 
mission, division 4, by a report and cer- 
tificate in Finance No. 16455, Florida 
East Coast Railway Co. Trustees Aban- 
donment. 

Subject to conditions for employee 
protection similar to those imposed in 
Chicago, B. & Q. R. Co. Abandonment, 
257 I.C.C. 700, the certificate was made 
effective 30 days from November 9. 
Tariffs applicable to the line and opera- 
tion in question might be cancelled on 
10 days’ notice, the Commission said. 

Train operations: were suspended No- 
vember 27, 1948, it said, because of 
weakening of piers of a trestle across the 
river caused by attacks on the grillage 
under the piers by the marine borer. It 
said the total amount expected to be 
required for rehabilitation of the struc- 
ture in the next 10 or 12 years would be 
$546,000 and replacement with a con- 
crete bridge would cost about $1,000,000. 
The cost of removing a _ swing-bridge 
structure and the piles in the approaches 
‘would be about $54,025 and net salvage 
value of recoverable material in the line, 
exclusive of the swing-bridge structure, 
was estimated at about $6,775, it said. 

Highways in the area, the materials 
going into the construction of which 
gave rise to much of the traffic over the 
branch in the last two years, were col- 
pleted and adequate to handle a large 
volume of motor traffic, the Commission 
said. 

“Abandonment will cause inconvel- 
ience to some shippers and in relatively 
few cases increase shipping costs pal- 
ticularly between Palatka and certail 
stations on the east coast,” it said 
“These matters do not outweigh the 
handicap under which the branch would 
operate in the future. The transporta- 
tion needs of a community must be 
weighed against the burden that the 
cost of rehabilitation, maintenance, and 
operation would impose upon interstate 
commerce .. .” ‘ 

Traffic that had originated or term 
nated on the line had not been sufficient 
to support it and it was not needed for 
overhead traffic as there were other gate- 
ways that could be used, said the Com: 
mission. 

It said the branch was the only col 
nection between the A.C.L. and thé 
F.E.C.’s tracks south of Jacksonville % 
far as Titusville, approximately 1% 
miles. 


T. & N. O. 


By an application in Finance No 
16797, the Texas & New Orleans Railrosé 
Co. asks authority to abandon 1.32 mile 
of railroad and to acquire a line of rail- 
road 0.80 mile in length, in Dallas a 
the City of University Park, Dalla 
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November 26, 1949 


county, Tex. The authority is asked be- 
cause of certain street improvements to 
be made within Dallas. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be — 
otor 


in full in the permanent series o 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 


* MC-12470, Mrs. Lorena W. Coop, dba 
Coop’s Van and Warehouse Service, At- 
lanta, Ga., broker. Broker license de- 
nied, Commissioner Lee dissenting. New 
and used household goods, office furni- 
ture, office equipment, and store fixtures, 
petween Atlanta, on the one hand, and, 
on the other, all US. points. 

* MC-30451, Sub. 9, Luper Transporta- 
tion Co., Wichita, Kan. Permit granted. 
Packing house products from Wichita to 
points in a Tex. area, over irregular 
routes. 

* MC-107654, Sub. 1, Glenn E. Tripp, 
dba Special Service, Medina, O. Permit 
granted. Canned or preserved foodstuffs 
from Medina, O., to points in Mass., R.I., 
Conn., N.Y., and N.J., and points in Pa., 
except in a described Pa. area, over ir- 
regular routes. 

* MC-109881, Richard Trucking Co., 
Inc.. Bradley Beach, N.J.. common 
carrier. Certificate granted. General 
commodities, with exceptions, between 
Trenton, N.J., and Morrisville, Pa., on 
the one hand, and, on the other, points in 
Monmouth and Ocean counties, N.J., over 
irregular routes. 

* MC-110349, Leo Trimble, dba Trimble 
Transportation, Iowa City, Ia., contract 
carrier. Permit granted. Malt beverages, 
in containers, from Peoria, Il., Milwau- 
kee, Wis., St. Paul, Minn., and South 
Bend, Ind., to Iowa City, and empty malt 
beverage containers from Iowa City to 
the respective origin points named, over 
irregular routes. 

* MC-108378, Sub. 2, Sun Valley Bus 
Lines, Inc., Phoenix, Ariz. Certificate 
granted, Commissioner Patterson noting 
a dissent. Passengers, baggage, news- 
papers, express and mail over described 
regular routes between specified points, 
in Ariz., N.M., and Ark., serving all in- 
termediate points. 


UNCONTESTED FINANCE CASES 


Report and Certificate in F. D. No. 16685 
South Buffalo Railway Company Construc- 
tion, etc., Approved. The application was 
for construction of 1.8 miles of track for a 
proposed Ford Motor Co. plant at Hamburg, 
rad Erie county, N. Y., and for other indus- 
ries. 

* * ® 


Supplemental report and order in F. D. 
No. 13842, Chicago, Burlington & Quincy 
Railroad Co. Trackage Rights, authorizing 
operations over double track main line of 
Colorado & Southern between Prospect and 
Utah Junction, in Adams and Denver coun- 
ties, Colo., over which limited trackage 


Tights had been in effect since 1942, ap- 
Proved. 
x * * 


Report and certificate in F. D. No. 16709, 
Pittsburgh, Cincinnati, Chicago & St. Louis 
Railroad Co., et al. Construction, and F. D. 
No. i5710, Wheeling & Lake Erie Railway 
Co. Construction, involving authority to 
construct an extension from Cadiz branch 
of P. C. C. & St. L. and Pennsylvania Rail- 
Toad Co. lessee, from a point near Cadiz, 
Lal to_a connection with the Wheeling & 
ake Erie Railway Co., in Harrison county, 
Wh about 6.3 miles, and application of 

ecling to construct that part of the ex- 








tension in F. D. No. 16709 beginning at the 
present end of its Adena, Cadiz and New 
Athens branch to a point at the southerly 
line of Cadiz township, about 2.2 miles, ap- 


proved. . P - 


Report and order in F.D. No. 16766, Denver 
& Rio Grande Western Railroad Co. Bonds, 
granting authority to issue not exceeding 
$1,000,000 of Denver & Rio Grande Western 
Railroad Co. first-mortgage bonds, series A, 
due January 1, 1993; the bonds to be sold 
at not less than 90, and the proceeds used 
to reimburse the applicant’s treasury to 
that extent for moneys paid in redeeming 
$1,500,000 of Denver & Salt Lake Railway Co. 
series A 4-per cent first-mortgage bonds, 
due January 1, 1950, Approved. 

a * * 


Report and order in Finance No. 16671, 
Baltimore & Ohio Railroad Co., Purchase, 
etc., and Finance No. 16672, Baltimore & 
Ohio Railroad Co., Purchase, etc., approved. 
By its applications in the two proceedings, 
the B. & O. asked authority to acquire the 
lines, franchises, and other properties of the 
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Baltimore & Ohio & Chicago Railroad Co., 
and the Baltimore & Ohio Southwestern 
Railroad Co., respectively, saying it owned 
all their outstanding capital stock and in- 
debtedness, with some exceptions. It said 
the transactions were pursuant to respective 
agreements for liquidation of the B. & O. & 


C., and the B. & O. S.W 
. = & 


Second supplemental report and second 
supplemental order in F.D. No. 16474, Wa- 
bash Railroad Co. Equipment Trust Certifi- 
cates, granting authority to assume obliga- 
tion and liability as guarantor in respect of 
not exceeding $3,465,000 of Wabash Railroad 
equipment-trust certificates, series B, to be 
issued by the Boatmen’s National Bank of 
St. Louis, as trustee, and sold at 98.134 per 
cent of par and accrued dividends, in con- 
nection with the procurement of certain 
equipment. Approved. 


ORDERS 


1.C.C. Deals with Clipper 


Carloading Rate Protests 


The Commission has voted not to sus- 
pend tariffs published by Clipper Car- 
loading Co., proposing reduced class and 
commodity rates applying from middle 
west and north Atlantic points to Pacific 
coast points. 

The rates, protested by freight for- 
warders and a motor-carrier tariff bu- 
reau, were published in tariffs I.C.C_—FF 
Nos. 28, 29, and 30 (T.W., Nov. 19, p. 42). 

Clipper Carloading Co., in a reply filed 
with the Commission, denied that ap- 
plication of the rates as published would 
create drastic and unreasonable reduc- 
tions as had been alleged in protests, and 
that their establishment would be un- 
just, unreasonable, discriminatory, prej- 
udicial, preferential or would constitute 
improvident and destructive competitive 
practices. 

Clipper said its tariff FF No. 25, effec- 
tive September 12, established all the 
principles of rates that were now being 
protested and that the proposed tariffs 
simply expanded the list of commodities 
handled. It said six of the eight prot- 
estants had also protested its tariff FF- 
25 and that the Commission refused to 
suspend that tariff, advising the prot- 
estants that they could file a formal 
complaint if they so desired. 

“The proposed rates of Clipper Car- 
loading Co. are in furtherance of the 
national transportation policy by provid- 
ing adequate service at a lower cost for 
a type of shipper not now provided with 
adequate freight forwarder service,” said 
Clipper. 

It said the protestants provided for- 
warder service on a daily basis to ship- 
pers needing such service to the points 
covered by tariffs FF 28, 29, and 30, but 
did not provide adequate forwarder 
service to shippers who maintained ware- 
house stocks on the west coast or who 
could anticipate their shipments and did 
not need fast daily service. 

Clipper said it now furnished such 
service to a substantial group of shippers 
covered by its tariff FF No. 25, and the 
proposed new Clipper tariff would make 
available this type of service to prac- 
tically all shippers in the area served by 
the new traiffs. It said its service was 
on a bi-weekly and not a daily basis. 


“From the tone of the various pro- 


tests,” said Clipper, “and in reading them 
most carefully, it would seem that the 


petitioners are not really protesting the 
rates established for a bi-weekly serv- 
ice, but that they are protesting the 
possibility that such rates might be used 
on a daily basis.” 

It said practically all the petitions 
seemed to ignore the present facts and 
asked the Commission to prognosticate 
the future. 

“We do not see how the protestants 
can ask the Commission to disregard the 
present facts concerning a _ bi-weekly 
service and suspend Clipper’s tariff 
based upon what might happen in the 
future,” it said. 

Clipper said it would’ be the “first to 
concede” that it could not quote rates 
for a daily service that it was quoting for 
a bi-weekly service. 

Clipper said it did not believe that 
anyone reading its published advertise- 
ments regarding its “Scheduled West- 
coasters” could be deceived into the idea 
it was offering a daily service, nor could 
it be thought that the service was in 
any way comparable to that “now being 
performed so excellently by the prot- 
estants.” 

“It is a different service, it should carry 
different rates,’’ said Clipper. 





1.C.C. Institutes New 
Investigation into Motor 


Rates in New England 


The Commission has instituted an 
investigation, MC-C-1115, Motor Car- 
rier Rates, New York City Area—New 
England, on consideration of a petition 
by motor common carriers of property 
in New England Territory, members of 
the New England Motor Rate Bureau, 
Inc., and other associations. Commodity 
rates and classification exceptions rat- 
ings are the subject of the investigation. 


At the Commission it was said the 
new investigation arose out of a petition 
filed in November of 1948 for an 
“interim” increase of 10 per cent in 
rates and charges, while the Commis- 
sion considered a permanent increase 
of 25 per cent. At that time the car- 
riers said the motor carrier industry in 
New England was insolvent and that 
the trend for six years had been “to- 
ward ever more complete insolvency.” 


The Commission then instituted a 
proceeding, MC-C-1025, Increased Motor 
Carrier Rates in New England—1949, in 
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which, in July of this year, it granted a 
5 per cent increase in commodity rates 
and: charges between all points in New 
England Territory, and a 5 per cent in- 
crease in class rates and minimum 
charges a shipment between all points 
in New England, except between points 
where similar increases had been 
granted in Vermont-New Hampshire 
Increased Rates, 49 M.C.C. 81. 


The investigation in MC-C-1115 is 
into the reasonableness and lawfulness 
otherwise of the commodity rates and 
classification exceptions ratings main- 
tained by motor common carriers be- 
tween New York, N.Y., points in the 
Dobbs Ferry, Hempstead, and Mama- 
roneck, N.Y., class-rate groups, and 
points in the Newark, Paterson, and 
Plainfield, N.J., class-rate groups, on the 
one hand, and, on the other, points in 
Connecticut, Maine, Massachusetts, New 
Hampshire, Rhode Island, and Vermont. 

All common carriers by motor vehicle 
transporting property between those 
points were made respondents. 





Barge-Rail Rate Order 


Effective Date Delayed 


The Commission, by Commissioner 
Lee, has issued an order in No. 26712, 
Rail and Barge Joint Rates, postponing 
the effective date of the Commission’s 
order in that proceeding from December 
31, on not less than 30 days’ notice, to 
January 31, 1950, on like notice. 


The Commission said a request had 
been made that the effective date of the 
order be postponed, pending final de- 
termination by the federal district court 
for the northern Illinois district, eastern 
division, of a suit to set aside the Com- 
mission’s order (T.W., Sept. 24, p. 12). 

In No. 26712 the Commission ordered 
the railroads to establish barge-rail dif- 
ferential through routes and joint rates 
in connection with certain water car- 
riers on the Mississippi and Warrior 
Rivers. The suit to set the order aside 
is docketed in the district court as Civil 
49-C 1434, Alabama Great Southern, et 
al. v. U.S. 





Revocation Case Dropped 


The Commission, division 5, by an 
order in MC-C-1103, Pickelner Coal Co. 
—Revocation of Certificate, has discon- 
tinued the proceeding. The Commis- 
sion said the respondent had requested 
voluntary revocation of the certificate 
in MC-46794. 





Express Credit Rules Set 


The Commission, division 2, on peti- 
tion of the Railway Express Agency, 
has set up rules and regulations to gov- 
ern credit practices of express carriers, 
effective February 2, 1950, by an order 
in Ex Parte No. 170, Rules Governing 
the Settlement of Rates and Charges of 
Carriers by Express. 


At the Commission it was said the rules 
more closely followed the motor carrier 
credit rules than those for other car- 
riers. It was said the major difference 
was permission that express bills might 
be presented to shippers within four 





working days following the close of the 
billing week. 

The Commission said interested parties 
were afforded opportunity to express their 
their views concerning the proposed rules. 
In the replies filed with it, the Commis- 
sion said, there were no objections to the 
proposed rules. 





Water Application Dismissed 


The Commission, by Chairman Ma- 
haffie, has issued an order in W-1005, 
J. M. Jones Lumber Co. Temporary Au- 
thority, dismissing the application for 
authority to operate temporarily in the 
transportation of construction equip- 
ment from Vidalia, La., to Goldman 
Landing (near Water Proof), La. 

The Commission said the applicant, of 
Natchez, Miss., had requested permission 
to withdraw the application. 





Reparation Orders Issued 


The Commission has issued reparation 
orders in proceedings in which it says 
the parties have filed agreed statements 
with respect to the shipments in ques- 
tion, as follows: 

No. 29401, Armour & Co. v. Aberdeen & 
Rockfish Railroad Co. et al., total repa- 
ration, $1,132.21, with interest. 

No. 29803, F. L. Watkins Co., Inc., v. 
Baltimore & Ohio Railroad Co., et al., 
total reparation, $4,337.21, wtih interest. 

No. 29810, Fairhurst Lumber Co. of 
Oregon v. Southern Pacific Co., total 
reparation of $7,318.73, with interest. 





Karst Rights Sale Approved 


The Commission, decision 4, has issued 
an order in MC-F-4216, E. W. A. Peake, 
et al—Control; Consolidated Freight- 
ways, Inc—Purchase (Portion)—Karst 
Freight Lines, Inc., approving purchase 
by Consolidated Freightways, Inc., of 
Portland, Ore., of certain operating rights 
of Karst Freight Lines, Inc., Pocatello, 
Idaho, and control of the rights by E. W. 
A. and Wanda Peake, of Hollywood, 
Calif., and Peerless, Inc., also of Port- 
land, who control Freightways. The or- 
der is to be effective November 23, and 
objections are to be submitted to the 
Commission in writing on or before De- 
cember 8. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Ira Wilson Barber, Jr., Mount Airy, 
N. C.; John M. Britt, Boykins, Va.; Joseph 
W. Buckley, Springfield, Mass.; Julian 
Eugene Cook, Atlanta, Ga.; Wayne C. Dur- 
ham, Salt Lake City, Utah; Myron Keith 
Ellison, Kansas City, Mo.; Louis Geo. Feld- 
mann, Hazleton, Pa.; Antonio Andre Gel- 
inas, Fitchburg, Mass.: John William Hani- 


fin, Richmond, Va.; Frank C. Kenyon, Jr., 
Kansas City, Mo.; Harry J. Liederbach, 
Philadelvhia, Pa.; Wa'ter R. Mayne, St. 


Louis, Mo.; Carlton Gustave Nelson, Grand 
Forks, N. D.; Robert P. Nolan, Bemidji, 
Minn.; Herbert R. O’Conor, Jr., Baltimore, 
Md.; Morris Schechter, Newark, N. J.; Har- 
rv C. Sundblad, Omaha, Neb.; Emil A. 
Wienecke, Jr., Tulsa, Okla.; Howard Osler 
Woltz, Sr., Mount Airy, N. C.; Howard Osler 
Woltz, Jr., Mount Airy, N. C., and Frank Ed- 
ward Zelaney, Philadelphia, Pa. 


COMMISSION ORDERS 


MC-C 973, Alexandria, Barcroft & Wash- 
ington Transit Co., et al., v. Ambassador 
Motor Lines. Complainant’s request for dis- 
missal of Complaint granted. 
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MC-F 3619, Philip H. Marcell, purchase, 
(portion) George A. Rowley. Effective date 
of order of October 10 postponed to Decem- 
ber 15 and time which petitions may »e 
filed for reconsideration extended to expire 


November 28. 
7 * 


No. 29887, Saalfield Publishing Co. jy. 
A.T.&S.F. et al. Order of July 27 further 
modified to become effective January 30, 
1950, instead of December 30, 1949, on not 
less than 30 days’ notice. 


No. 29987, The Barbasol Co. v. A.&R. et al. 
and MC-C 960, The Barbasol Co. v. Eastern 
Motor Express, Inc. et al. Order of June 14 
further modified to become effective Febru- 
ary 3, 1950, instead of January 3, 1950, on 
not less than 30 ore notice. 

+ 


I.&S. 5469, Coal, Ill., to Alton and East St. 
Louis and No. 29791, Intrastate coal rates 
to Alton and East St. Louis. Petitions of 
respondents for reconsideration and _ re- 
argument and Kentucky Coal Agency, Inc. 
for reconsideration and entry of an order 
requiring establishment of lawful interstate 
rates from western Ky. mines, denied. 

+ * 


W-64, R. V. Warner and G. H. Tamble, 
contract carrier application and W-64, 
Warner & Tamble Transportation Co., ex- 
emption, Section 303(e). Effective date of 
amended permit and order of May 17 further 
postponed to December 27 instead of No- 


vember 25. 
Pa * * 


No. 28905, Florida Planters, Inc. et al. v. 
F. E. C. et al. Complainant’s petition of Feb- 
ruary 17 for reopening and issuance of order 
requiring refund = overcharges, denied. 

* 


No. 29157. Andrews Hardware & Metal Co. 
v. A.T.&S.F. et al. Complainant’s petition 


for reopening and reconsideration, denied. 
* * 


No. 29844, Miami Bottled Gas, Inc. et al. v. 
A. & S. et al. and No. 29844, Sub. 1, Brook 
Gas Co. Inc. et al. v. A. & S. et al. Petitions 
of complainants and Florida Rate Confer- 
ence for rehearing, reargument and recon- 
sideration, denied. 

* + * 


No. 29941, United Biscuit Co. of America 
v. D. & R.G.W. et al. Defendants’ petition 
for reconsideration, denied. 

*~ * * 


No. 29976, Flory Milling Co., Inc. v. B. & E. 
et al. Defendants’ petition for reargument 
and reconsideration, denied. 

7 * 


No. 30005, Froehling Supply Co. v. A.T.& 
S.F. et al. Complainant’s petition for re- 
consideration and oral argument, denied. 

* 2 


No. 30036, S. Shapiro & Sons, Inc., et al. 
v. U. P. et al. Motion of defendants to 
strike certain matter from complainants’ re- 
ply overruled. Defendants’ petition for re- 
opening and reconsideration by entire Com- 
mission, denied. 

* + 

No. 30055, The Colorado Fuel and Iron 
Corp. v. A. & W. et al. Complainant’s peti- 
tion for further hearing and reconsideration, 


denied. 
* * * 


No. 30159, A. E. Staley Manufacturing Co. 
v. A. T. & N. et al. Complaint dismissed. 
* * ® 


No. 30358, Commerce and Industry As- 
sociation of New York, Inc. for Bluefries- 
New York, Inc. et al. v. D. L. & W. et al. 
Proceeding to be handled under modified 
procedure and parties thereto to comply 
with provisions of rules 45 to 54, inclusive 
of General Rules of Practice before Com- 
mission. 

- > + 


Finance 15335, A. C. L. construction. Time 
in which carrier shall complete construc- 
tion of line described in report of August 25, 
1947, extended to December 1, 1951. 

+ 7 * 


I. & S. 5521, Drain tile in Central Tertl- 
tory and No. 29821, Hancock Brick & Tile 
Co. et al. v. A. C. & Y. et al. Petitions of 
protestants-complainants for reopening, Tre 
consideration and reargument, denied. 

* ” . 


. 

I..& S. 5669, Classification ratings, coal 
tar resin. Discontinued. Respondents undef 
special permission filed tariffs effective U& 
tober 10, canceling suspended schedules. 

es s 8 

I. & S. 5690, Rule 34, minimum weight 02 
cars longer than ordered. Discontinued. Re- 
spondents under special permission filed 
tariffs effective October 10, canceling sus 
pended schedules. 
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I. & S. 5703, Wire rods to Southwest via 
water. Discontinued. Respondents under 
special permission filed tariffs effective No- 
vember 8 canceling suspended schedules. 


I. & S. 5704, Citrus fruit from Fla. and 
Tex., express. Discontinued. Respondent 
under special permission filed tariffs effec- 
tive October 27, canceling suspended sched- 


ules. 
* * * 


MC 52270, Sub. 6, M. M. Pregler and L. J. 
Fosse, extension, N.Y. Proceeding reopened 
for further hearing at a time and place to 


be fixed. 
* * * 


MC 59680, Sub. 63, Strickland Transporta- 
tion Co., Inc., extension, Dallas, Tex., and 
Shreveport, La. Proceeding reopened for 
further hearing at a time and place to be 


fixed. 
* * ok 


MC-C 329, Davenport, Ia., Rock Island and 
Moline, Ill. Petition of interveners for re- 
consideration, denied. 

* * * 


MC-C 938, Martin Transfer Co., et al. v. 
W. E. Johnson. Petition of complainants for 
reconsideration, denied. 

* * * 


MC-F 3846, J. F. La Mere and M. J. Con- 
roy, purchase (portion), Ziffrin Truck Lines, 
Inc. Protestants’ motion to strike petition 
of applicants for reconsideration and re- 
versal of order by division 4, overruled. 

oe a 


MC-F 4226, H. H. Janke, et al., control; 
Dakota Transfer & Storage Co., purchase, A. 


F. Janke. Objections overruled. 
a * * 


MC-F 4228, L. J. Pelletier, et al., control; 
Pelletier Trucking Co., purchase (portion), 
Saw Mill Supply, Inc. Proceeding reopened 
for hearing at a time and place to be fixed. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. M-3170, Herbert Buskirk— 
Services on Knitting Machines, from 
November 18, to and including June 17, 
1950, certain schedules published in 
tariff MF-I.C.C. No. 1 of Herbert ‘Bus- 
kirk, Easton, Pa. The suspended sched- 
ules propose to establish new motor com- 
mon-carrier provisions relating to va- 
ious services, such as rigging, in con- 
hection with the transportation of used 
full-fashioned hosiery knitting machines 
and accessories thereto between all points 
in 17 states east of the Mississippi River. 


I, and S. Docket No. 5727, Crude Oil, 
Wyoming to Twin Cities, from November 
21, to and including June 20, 1950, cer- 
tain schedules as published in supple- 
ments 86 and 87 to the Chicago, Bur- 
lington & Quincy Railroad Co.’s tariff 
IC.C. No. 19978, and other tariffs. The 
Suspended schedules propose to reduce 
the commodity rates on crude petroleum 
oil, in tank carloads, from various pro- 
ducing points in Wyoming to Minne- 
apolis and St. Paul, Minn. 

I. and S. M-3171, Chemicals—Cleaning 
Compounds—Joliet to Ohio, from No- 
vember 20, to and including June 19, 
1950, certain schedules published in 
tariff MF-I.C.C. No. 3 (Diamond Lines 
of Indiana series) of Co-Ordinated 
Transport Inc., of Illinois, operator of 
Fran xlin C. Merillat, dba Diamond Lines 
of Indiana, Chicago, Ill. The suspended 
Schedules propose to establish, in lieu 
of present class rates, lower 20,000- 
bound commodity rates on certain 
Sodi'm products, laundry sour, and 
Washing compounds, from Joliet, Ill., to 
Cincinnati, Cleveland, and Toledo, O. 

I. and S. M-3172, Petrolewm—Roofing 
—Interboro Trucking Co., from Nov. 21, 


to and including June 20, 1950, certain 
schedules published in supplement No. 
27 to tariff MF-I.C.C. No. 8 of. Inter- 
boro Trucking Co., Inc., of Perth Amboy, 
N.J. The suspended schedules propose 
reduced commodity rates, minimum 23,- 
000 pounds, on petroleum. and petroleum 
products, and on roofing and building 
materials from northern New Jersey 
points to Philadelphia, Pa. 

I. and S. M-3173, Steel Tanks in Cen- 
tral Territory, from November 20, to and 
including June 19, 1950, certain sched- 
ules as published in supplement No. 7 to 
MF-I.C.C. No. A-2 of Ready Truck Lines, 
Inc., Harvey, Ill. The suspended sched- 
ules propose a reduced classification ex- 
ceptions rating on steel hot water storage 
tanks, minimum 18,000 pounds, between 
points in Central Territory. 

I. and S. M-3174, Iron or Steel Articles 
—Breman’s Transfer Co., from Novem- 
ber 19, to and including June 18, 1950, 
certain schedules published in supple- 
ment No. 5 to tariff MF-I.C.C. No. 3 of 
Breman’s Transfer Co., operator of 


- Joseph H. Breman, dba Breman’s Trans- 


fer (Ida Breman and Sylvia Braun, 
trustees), Leechburg, Pa. The suspended 
schedules propose to establish a reduced 
commodity rate of 31 cents per 100 
pounds, minimum 20,000 pounds, on iron 
and steel articles from Apollo, Hyde 
Park, Vandergrift and West Leechburg, 
Pa., to Black Rock and Buffalo, N.Y. 

I. and S. No. 5726, Wyoming & Mon- 
tana to C. B. & Q. Points, from Novem- 
ber 20, to and including June 19, 1950, 
certain schedules as published in sup- 
plements Nos. 81 and 85 to Chicago, Bur- 
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lington & Quincy Railroad Co.’s tariff 
I.C.C. No. 19978. The suspended sched- 
ules propose to reduce the rates on 
gasoline and certain other petroleum 
products, in tank-car loads, from Bill- 
ings, East Billings and Laurel, Mont., 
Cody, Lovell, Zube and Greybull, Wyo., 
to local destinations in Montana, Wyom- 
ing, South Dakota and Nebraska. The 
schedules were protested by, among 
others, the Farmers Union Central Ex- 
change, Inc., St. Paul, Minn., a farmers’ 
cooperative owning a refinery at Laurel, 
Mont. Schedules were originally filed 
by the Burlington to become effective 
October 17, but the date was advanced to 
November 20, by special permission 
granted by the Commission, to permit 
filing of a corrected tariff (T.W., Oct. 22, 
p. 29). The Farmers Union and others 
also asked suspension of the substitute 
schedules filed by the Burlington. 


I. and S. M-3175, Beans, P-H. Prod- 
ucts—Kansas City to Ohio, Ind., Mich., 
from November 22, to and including Jyne 
21, 1950, certain schedules published in 
supplement No. 27 to tariff MF-I.C.C. No. 
134 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish reduced 
rates on beans, meats and packing-house 
products, from Kansas City, Mo., to Co- 
lumbus, O., Indianapolis, Ind. and De- 
troit, Mich. 


APPLICATIONS 
AND PETITIONS 


Western Rail Petition for 
Class Rate Reconsideration 


Opposed by Various Parties 


Replies to a petition of the western 
railroads for reconsideration by the 
Commission of its conclusions in the 
class rate case include a reply by the 
Southeastern Association of Railroad 
and Utilities Commissioners which car- 
ries as an appendix a statement by Gov- 
ernor J. Strom Thurmond, of South Car- 
olina, as chairman of the freight rate 
committee of the Southern Governors’ 
Conference, disavowing for that body any 
support for the suit alleging conspiracy 
on the part of the railroads which was 
brought in the Supreme Court of the 
United States by the state of Georgia. 

In addition to the southeastern com- 
missioners, replies to the western rail- 
roads’ petition were filed by the State 
of Iowa, the chamber of commerce of 
Grand Forks and Fargo, N.D., and the 
Association of Commerce of Minot, N.D., 
and by the steering committee which 
represented certain. western states in the 
class rate case. All ask denial of the 
railroads’ petition. 

Filed with the Commission in No. 28300, 
Class Rate Investigation, 1939, the peti- 
tion of the western railroads asked for 
reconsideration by the Commission and 
asserted, among other things, that any 
scale of uniform rates prescribed in that 
proceeding, reflecting the so-called Ap- 
pendix 10 scale made part of the report 
as the scale of class rates to apply when 
the railroads’ uniform classification was 
approved, spelled ruin for the western 
railroads (T.W. Nov. 5, p. 50). 


In general, the interests replying take 
the position that the railroads have ad- 
vanced no new arguments in their pe- 
tition for reconsideration. The parties, 
other than the southeastern commis- 
sioners, say there should be one hearing, 
and no more, to correct the Appendix 
10 scale, followed by immediate argu- 
ment. The commissioners’ association 
said it “respectfully but firmly insists 
that the Commission deny this petition 
forthwith and proceed with alacrity to 
institute on its own motion such pro- 
ceedings as are necessary to bring the 
Appendix 10 scale up to date, and to 
order it into effect in connection with 
the uniform classification which has 
been prepared by the railroad commit- 
tee.” 

The excerpt from the statement by 
Governor Thurmond, which was carried 
as an appendix to the reply of the south- 
eastern commissioners, dealt with the 
report of the Duke University professors, 
quoted by the western railroads, in sup- 
port of the contention that freight rates 
had not retarded the growth of the 
south. Referring to the records of the 
Commission, and the report of the Board 
of Investigation and Research (House 
Document No. 303, 78th Congress, first 
session), the governor said these sources 
of information were readily available to 
the authors of the quoted report, as well 
as more specific information from state 
regulatory commissions or shipper or- 
ganizations The governor: said, among 
other things, that failure of the authors 
of the report to obtain authentic infor- 
mation resulted in “unwarranted con- 
clusions, based in part” on “untrue 
statements.” A number of statements 





STABLE 


OF CHAMPIO 


HESE HUGE diesel locomotives 
are a far cry from the “iron horse” 
of yesteryear. And Erie has 184 diesels 
in use or on order. These range from 
switchers to the smooth-running pas- 


senger locomotives and the powerful, 
6000 h.p. freight diesels. 


But just as champion racing stables 
aren’t built overnight, neither are 
modern, progressive railroads. Erie, 


Erie Railroad 


for example, ordered its first diesels 
over twenty years ago. Result: diesels 
today haul 65% of the freight over 
Erie’s 2,000 miles of railroad. 


Likewise, Erie’s extra-heavy tie- 
plates, heavier rails and stone ballast 
roadbed add to Erie’s full measure of 
performance . : . safe, dependable 
transportation of both passengers 
and freight. 
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from the report of the Duke professors 
were then referred to by the governor 
as “untrue” or containing “untruthful- 
ness.” 
Georgia Case Reference 

The governor said references in the 
report quoted to the political aspects of 
the subjected “undoubtedly stems from 
the political significance given the anti- 
trust suit of the state of Georgia di- 
rected against alleged collusive actions 
of the railroads. Probably this suit was 
entirely one of political expediency. It 
did not have the support of affected 
southern industry or the southern gover- 
nors, other than the then governor of 
the state of Georgia. The real fight of 
the south has been by southern industry, 
and for southern industry, and the role 
of the southern governors has largely 
been one of organization and coordina- 
tion.” 

State of Iowa 

The reply of the state of Iowa, refer- 
ring to statements in the rail petition 
that Mountain-Pacific territory rates 
were not in issue, said economic and 


~ other pertinent data for that territory 


were “as comprehensively and com- 
petently covered by the Commission’s 
staff presentations as were other rate 
territories.” It said the Commission, in 
prescribing a uniform class scale and 
classification “for the 28300 area,” knew 
and comprehended the Mountain-Pacific 
and transcontinental class scales, “and 
the extent to which they are ‘paper’ 
rates only.” It said they were “included 
out” of the investigation by desire of 
Mountain-Pacific interests, and that 
the abstention of those interests from 
the investigation afforded no _ valid 
reason for denying reasonable, unpreju- 
dicial uniform class rates and classi- 
fication “in the 28300 area... .” 


North Dakota Interests 


The North Dakota shipper interests 
said it was gratifying to note that the 
carriers hoped to make a uniform clas- 
sification effective not later than the 
first of the year, and requested the Com- 
mission to take immediate action direct- 
ing the carriers to file a uniform clas- 
sification “on or before a fixed date, such 
date to be in the immediate future.” 


In common with the others filing re- 
plies, the North Dakota interests ob- 
served it was 10 years since the case was 
instituted, and more than four years 
since the original decision. They said 
that, except for the interim adjustment 
accorded, “we have only a foggy atmos- 
phere replete with petitions and replies 
of every conceivable sort, but a uniform 
classification and a single scale of class 
rates we do not have.” 


Steering Committee’s Position 


The steering committee asserted, as 
to each of the grounds advanced by 
the railroads in support of their plea 
for reconsideration, that there was 
nothing new for the Commission’s con- 
sideration. It said the railroads in the 
west, from the “beginning to end of 
this proceeding,” had attempted to 
justify higher rates in the Western 
Trunk-Line and Southwestern territories 
than were applied in territories east 
thereof. The only change, said the 
steering committee, was that the rail- 
roads would now slightly limit the area 
“to be discriminated against,” adding 


that the railroads reduced the area to 
“the territory between the Missouri 
River and the Rocky Mountains, and in 
the southwest,” the “very territories,” 
the steering committee continued, com- 
prised of the states represented in the 
reply. 

The passing years, which the railroads 
had claimed brought changes requiring 
reconsideration, the steering committee 
asserted, “have only confirmed the ac- 
curacy of the Commission’s original de- 
termination.” 

The committee also urged the Com- 
mission to fix a specific time, “in the 
very near future,’ within which the 
railroads should tender the “promised 
uniform classification .. .” and that 
the states represented in the reply had, 
“py the delaying actions of the rail- 
roads, been denied for far too long a 
time the rates to which they are entitled 
under the law. The proceeding should 
be pressed to a conclusion with all pos- 
sible speed.” 





Farm Institute Withdraws 


Penalty Charge Protest 


Farm Equipment Institute, Chicago, by 
a telegram to the Commission, has with- 
drawn a request for suspension of rule 
No. 5, section 6(e), published to become 
effective November 23, in supplement 
No. 3 to National Motor Freight Classi- 
fication No. 10 MF-I.C.C. No. 19 (T.W., 
Nov. 19, p. 40). 

The institute had said the effect of 
the rule, if permitted to become effec- 
tive, would be to allow assessment of 
penalty charges on a constructed weight, 
rather than on actual weight, on ship- 
ments moving in volume under truck- 
load rates and ratings. 

In its wire to the Commission the in- 
stitute said that in line with a conver- 
sation it had with the National Classifi- 
cation Board of the American Trucking 
Associations, Inc., it had agreed to with- 
draw its request for suspension of the 
rule. 


Passenger Fare Increases 
Filed, Effective Nov. 28 


Tariffs of eastern railroads putting 
into effect the 12.5 per cent increase in 
passenger fares authorized by the Com- 
mission began arriving at the offices of 
the Commission on November 21. The 
increased rates, authorized to be pub- 
lished on five days’ notice, will go into 
effect on November 28 (T.W., Nov. 19, 
p. 31). The first tariff of increased fares 
to be filed was that of the New York 
Central. 


Railroads Seek Nitrite of 
Soda Rates, East to Joplin 


Southwestern railroads have  peti- 
tioned the Commission in No. 13535 et 
al., Consolidated Southwestern Cases, 
for approval under finding 27 in those 
proceedings (123 I.C.C. 203, et seq.) to 
permit the establishment of commodity 


rates of 75 cents a 100 pounds from . 


Gibbstown and Thompson’s Point, N.J., 
and of 70 cents from Solvay and Syra- 
cuse, N.Y., to Joplin, Mo., on nitrite 





TRAFFIC Wort 


of soda in carloads, minimum 45,009 
pounds. The finding referred to ‘e.- 
quired elimination of preference or prej- 
udice in the southwest. 


The carriers said the commodity was 
used in the manufacture of lead prod- 
ucts at Joplin, and that the proposed 
rates were related to those to Kansas 
City. They said no request had been 
received for a corresponding rate to any 
other point in the southwest following 
public docketing of the proposal, that 
the article was not produced in the 
southwest, and there was no need for 
establishing rates from any other south- 
western point. They also said no request 
had been made for a rate from any 
other origin. 





S.M.C.R.C. Asks I.C.C. to 
Lift Suspension of Rates 
On Canned Goods from Fla. 


The Southern Motor Carriers Rate 
Conference has told the Commission 
that, in suspending reduced motor car- 
rier rates on canned or preserved food- 
stuffs in the south while allowing the 
“same reduction” published by the rail- 
roads to become effective, the Commis- 
sion has “eliminated respondent motor 
common carriers from participating in 
the transportation of canned foodstuffs 
from one of the most important pro- 
ducing sections of the south and has 
driven the motor common carrier share 
of such traffic to rail carriers and to 
private motor truck operations.” 

The statement was made in a petition 
of the conference in I. and S. M-3162, 
Canned or Preserved Foodstuffs in the 
South, for vacation of the order of sus- 
pension and dismissal of the order of 
investigation, in part, insofar as rates 
from Florida were involved. The Com- 
mission had suspended from November 
7 to June 6, 1950, schedules in supple- 
ments 66 and 67 to SM.C.R.C. tariff 
MF-I.C.C. No. 399, proposed reduced 
classification exceptions ratings on can- 
ned goods, minimum 36,000 pounds, be: 
tween points in the south (T.W., Nov. 
12, p. 36). ; 

The conference said that, although the 
Commission permitted a proposed 22- 
000-pound motor carrier intermediate 
volume rates to become effective, litile, 
if any, traffic would move on them be- 
cause they were about 20 per cent high- 
er than the rail and motor 36,000-pound 
rates. It reiterated its statement that 
under the suspension order the share of 
the traffic formerly transported by mo- 
tor common carriers had been driven 
to the rail carriers and the private 
trucks, adding “without any known rea- 
son or justification therefor.” 


Vacations as to Florida Asked 

The conference then said there had 
developed in Florida in the past few 
years a large and growing industry en- 
gaged in canning citrus fruits and 
juices. While from many canning points 
in Southern Territory the respondent 
motor carriers maintained commodity 
rates on a level as low as the 36,000 
pound exception rating under suspen 
sion, said the conference, no such rates 
were today in effect from the Forid 
canning points. Consequently, it col 
tinued, unlike other producing points 
respondents had rio rates that would 
enable them to transport the Fiorida 
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traffic during the suspension period. It 
continued: 

“Vacation of the suspension order and 
discontinuance of the _ investigation 
herein is therefore requested to the ex- 
tent that this proceeding involves rates 
from points in the state of Florida to 
destinations in the states of Alabama, 
Georgia, Kentucky, Louisiana, Missis- 
sippi, North Carolina, South Carolina, 
Tennessee, and Virginia.” 

It observed the canning industry in 
Florida had just begun operations on 
the new citrus crop and that the peak 
shipping season would extend over the 
next four or five months. Before the 
proceeding could be decided, or the sus- 
pension period expire, said the confer- 
ence, the 1949-50 shipping season would 
have passed. 


The conference said the respondents 
had been serving the Florida citrus in- 
dustry for years on a portion of its ship- 
ments and, without canned citrus and 
citrus juices, a substantial portion of the 
northbound operations of the carriers 
serving Florida would be empty or par- 
tially empty. The rate, not the mini- 
mum weight, controlled the movement, 
the conference said. 


Protest Withdrawn 


It also asserted the only request for 
suspension was directed primarily 
against the rail rates and incidentally 
against the motor rates to the extent 
they established the same reduced level, 
and referred to a petition of the Pan- 
Atlantic Steamship Corporation. Since 
the Commission permitted the rail re- 
ductions to become effective, said the 
conference, the protestant had with- 
drawn its protest against the motor car- 
rier 36,000-pound rates and had indi- 
cated to the Commission it would not 
further participate in the matter. Thus, 
in effect, the conference said, the sus- 
pension arose out of Commission action 
on its own motion and not because any 
party would be “hurt or affected” by 
the reduced motor carrier rating. 


The 36,000-pound rates, said the con- 
ference, were lawful, published because of 
competitive necessity, and exactly the 
same as those proposed by the railroads 
to meet private truck competition. It 
said trucks could be loaded to 36,000 
pounds, and that that minimum was 
nothing new in minimum weights. 


Method of Handling 


The conference said the carriers loaded 
the 36,000-pound minimum on one unit 
in Florida, and where there was necessity 
for interchange, the lading was transfer- 
red for points in Alabama, North Caro- 
lina, South Carolina and Virginia, the 
delivering carrier also loaded the 36,000 
pounds on one unit and lawfully trans- 
ported the load. The conference said two 
trailers were used, but only one at a time 
and only one for the complete load be- 
tween any two points. 

When the traffic was destined to Ten- 
nhessee and Kentucky, it said, the orig- 
inating carrier brought the 36,000 pounds 
mM one unit to the interchange point— 
usualiy Atlanta—where it was physically 
transferred to the delivering carrier, who 
used two units because of weight law 
barriers in those two states. The con- 
fere ce said it knew of nothing unlawful 
i sich practice or in the rates recog- 
nizing it. The respondents were not re- 
Sponsible for the state weight laws and 
if some state had seen fit to Place bar- 
mers against use. of highways to the ex- 
tent other states generally permitted 
their use, the respondents were required 


to recognize such barriers and conform 
their operations to them. It said carriers 
could have established rates subject to a 
minimum related to the lowest weight 
law of any state in the group although 
most of the states in the affected area 
had no weight barriers affecting the 
movement. It asked why shippers should 
be deprived of lower rates and carriers 
of revenue resulting from such a prac- 
tice, adding that the law did not require 
it. The conference also said motor car- 
riers should not establish the same rate 
subject to different minima, depending 
on the weight laws of the states, as there 
could be “no more discriminatory method 
of making rates nor any greater threat 
to a uniform rate structure.” 


PETITIONS FOR REHEARING 





Finance 13115, Wisconsin Central re- 
ceivership. J. R. Warner, S. S. Hall and P. 
N. Cristal, Protective Committee for holders 
of Wisconsin Central first general mortgage 
fifty-year four per cent gold bonds due 
July 1, 1949 ask approval of extension to 
December 19, 1950, of oom agreement. 


MC-F 3895, Union Pacific, control: Union 
Pacific Motor Freight Co., purchase (por- 
tion), Nielsen & Petersen, Inc. Applicants 
ask Commission to grant a 90-day exten- 
sion of time from December 3, to consum- 
mate transaction approved and authorized 
by orders of February. 24 and June 3 


MC-F 3997, H. A. Blades, control: Harry A. 
Blades, Inc., lease, Lancaster & New York 
Motor Freight Service, Inc. Applicants ask 
reovening and reconsideration .of report of 
Division 4, dated September 22. 


MC-FC 50393, Applicafion of Kilmer 
Transportation Co., purchase, J. C. Truck- 
ing Co. Applicant and transferee ask re- 
opening and reconsideration. 


MC-FC 51016, Thurwanger Transport, Bet- 
tendorf, Ia., transferee and Albrecht Trans- 
portation Co., Davenport, Ia., transferor. 
Transferee asks for reonening and recon- 
sideration of order of October 18. 





FINANCE APPLICATIONS 


MC-F-4378, Farson Motor Lines, Inc., Coal 
Grove, O., asks authority to purchase cer- 
tain operating rights of wine d Bros. Trans- 

ny 


fer & Storage Co., ine., Hun gton, W. Va. 


_MC-F-4380, Joseph H., William H. and 
James J. Smith, dba Joseph H. Smith & 
Co., of Philadelphia, Pa., ask authority to 
purchase certain operating rights and 
equipment of E & W Tank Lines, Inc., also 
of Philadelphia, and temporarily to operate. 


MC-F-4381, Associated Cartage Co., Inc., 
of St. Louis, Mo., asks authoritv to pur- 
chase certain overating rights of Alvin F. 
Simvson dba Alvin F. Simnson Express & 
Transfer Co., also of St. Jouls. 


MC-F-4382, T. 9. C. Motor Freight Lines. 
of Houston, Tex., asks authority to lease 
certain additional richts of George H. 
Blewett, Leonard W. Harper, and Marion L. 
Martin, dba T. S. C. Motor Freight Lines, 
also of Philadelphia. : 

* . . 


MC-F-4383, Jones Truck Lines, Inc., of 
Springdale, Ark.. asks authority to pur- 
chase the operating rights of Clark Trans- 
portation Corporation, of North Kansas 
City, Mo. be a ‘ 


MC-F-4384, Langer Transport Corp., of 
Jersey City, N.J., asks authoritv to purchase 
certain operating rights of Central Jersey 
Motor Lines, Inc., of Fords, N.J. Joseph A. 
Langer joined in the application. ; 

* * * 


MC-F-4385, AAA Trucking Corporation, of 
Trenton, N.J., asks authoritv to purchase 
certain operating rights of Delaware Trans- 
portation Co., of Peta “tame Pa. 


Finance No. 15906. supplemental. Lehigh 
& New England Railroad Co. asks authority 


‘desist order, rates, 
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to increase the tonnage rate in trackage 
agreement of July 17, 1923 covering trackage 
rights over the New York, Susquehanna & 
Western between MHainesburg Junction, 
Warren county, and Swartswood junction, 
Sussex county, N. J. 

* a * 


Finance No. 16530, supplemental. Montana, 
Wyoming & Southern Railroad Co. files cer- 
tificate showing that holders of more than 
75 per cent of the amount of applicant’s 
first mortgage gold bonds had assented to 
proposed alterations in those bonds under 
— aaere 20 (b) of the interstate commerce 
act. 

* * * 


Finance No. 16795, Western Maryland Rail- 
way Co. asks authority to issue $46,177,000 of 
new general mortgage bonds to be offered 
in exchange for $44,177,000 outstanding first 
mortgage 4 per cent bonds due October 1, 
1952, and to sell the additional $2,000,000 of 
the new bonds to two insurance companies 
without competitive bidding. The railroad 
also asked authority to pledge $725,134.38 of 
its first mortgage bonds held in its treasury, 
and all such bonds received pursuant to 
the offer of exchange, and to pledge 15,000 
shares of the stock of its subsidiary, Cum- 
berland & Pennsylvania Railroad Co. The 
new bonds would be dated October 1, 1949, 
and mature October 1, 1969, with interest 
at 414 per cent until October 1, 1952, and 
at 4 per cent thereafter. The applicant said 
it had been advised the time was favorable 
for the exchange offer and that it would be 
better to make such an offer than to face 
— refinancing of the present bonds 
n ; 


NEW COMPLAINTS 


MC-C-1112, Interstate Freight Carriers’ 
Conference, Inc., Los Angeles, Calif., v. 
Wells Truckways, Ltd. 

Alleges all-freight commodity rates from 
Los Angeles to Phoenix and Tucson, Ariz., 
published independently by Wells Truck- 
ways, unreasonable. Asks cease and desist 
order and rates. (T. A. L. Loretz, 108 W. 
Sixth St., Los Angeles 14, Calif.) 

* * * 


MC-C-1113, Red Ball Motor Freight, Inc., 
Dallas, Tex. v. Herrin Transportation 
Co., Houston, Tex. 

Alleges Herrin has failed to render rea- 
sonably continuous and adequate service 
under MC-1124 at intermediate points be- 
tween Houston and Shreveport, La., over 
U.S. highways 59 and 79. Asks authority to 
serve such points be cancelled (Rawlings, 
Sayers & Scurlock, Century Bldg., Fort 
Worth, Tex.) 





MC-C-1115, Motor Carrier Rates New York 
City Area—New England. 

Investigation instituted by the Commis- 
sion into commodity rates and classification 
exceptions ratings maintained by motor 
common carriers between New York, N.Y., 
points in the Dobbs Ferry, Hempstead, and 
Mamaroneck, N.Y., class-rate groups, and 
points in the Newark, Paterson, and Plain- 
field, N.J., class-rate groups, on the one 
hand, and, on the other, points in Con- 
necticut, Maine, Massachusetts, New Hamp- 
shire, Rhode Island, and Vermont. 

a * + 


No. 30354, Sub. 1, Lynchburg Foundry Co., 
Lynchburg, Va. v. B & O. et al. 

Alleges rates on carloads of pig iron re- 
ceived since October, 1948, from Martins 
Ferry, in violation of section 1. Asks cease 
and desist order, rates, and reparation. 
(Malcolm D. Miller, 1129 Vermont Ave., N.W., 
Washington 5, D.C.) 

aa * * 


No. 30354, Sub. 2, Lynchburg Foundry Co., 
Lynchburg, Va. v. N.Y. C. & St. L. et al. 
Alleges rates on carloads of pig iron 
received since October, 1948, from Cleveland, 
in violation of section 1. Asks cease and 
and reparation. (Mal- 
colm D. Miller, 1129 Vermont Ave., N.W., 
Washington 5, D.C.) 
s * 


No. 30404, Elmer Candy Co., New Orleans, 
La. v. Abilene & Southern et al. 
Alleges rates and ratings on ‘‘Chee-Wees,”’ 
a roasted cereal product, from New Orleans, 
La., to all points in the United States, in 
violation of sections 1, 15, 2, and 3. Asks 
cease and desist order, ratings and rates. 
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(Rene A. Stiegler, 1319 Broadway, New Or- 
Jeans 18, La.) hy Eg 


No. 30405, Tretolite Co., division, Petrolite 
Corporation, Ltd., St. Louis, Mo. v. In- 
ternational-Great Northern et al. 

Alleges rates on numerous shipments of 
ethylene oxide, in tank cars, from Texas 
City and Port Arthur, Tex., to Webster 
Groves, Mo., in the two-year period pre- 
ceding filing of the complaint, in violation 
of sections 1 and 3. Asks cease and desist 
order, rates, and repartion of $9,000. (L. V. 
x 1240 W. Lawrence Ave., Chicago 40, 


oa * * 


No. 30406, Butler Manufacturing Co., Kan- 
sas City, Mo. v. A. & S. et al. 

Alleges maintenance of increased rates 
on iron and steel tanks K.D., and iron and 
steel tank material K.D., February 24, 1947, 
to December 26, 1947, higher than on iron 
and steel articles, in violation of section 1. 
Asks eease an esist orer an reparation. (J. 
Wayne Brazeal, 13th & Eastern Ave., Kansas 
City 3E, Mo.) ie 

a 


No. 30407, Ensign-Bickford Co., 
Conn. v. New Haven 

Alleges rate on shipment of 21,979 pounds 
of safety fuse, June 27, 1947, from Sims- 
bury to Mineral Springs, Ala., when bill of 
lading showed 21,979 as 24,000 pounds with 
the intention of obtaining the tariff mini- 
mum of 24,000 pounds at carload rate under 
rule 15, Consolidated Freight Classification, 
and charges based on rule 34, minimum 
38,880 pounds, in violation of section 1. 
Asks reparation of $260.55. (J. Sigmund 
Ensign-Bickford 


Simsbury, 


Traunig, traffic manager, 
Co,. Simsbury, Conn.) 
* * co 
No. 30408, Southland Co., Yazoo City, Miss., 

v. Illinois Central et al. 


Alleges rates on 81 carloads of petroleum 
asphalt, in tank cars, shipped from Crupp, 
Miss., to destinations in Illinois and Wis- 
consin, August 1, 1944, to October 23, 1944, 
in violation of sections 1 and 3. Asks 
reparation of $4,308.58 and interest. (Ben 
P. Hudgens, traffic manager, Southland Co., 
P. O. Box 6, Sandersville, Miss 

* * ” 


No. 30409, U. S. Quarry Tile Co., East Sparta, 
O. v. B. & O. et al. 

Alleges rates on 72 shipments of tiles of 
various types, since Oct. 30, 1947, from East 
Sparta to various destinations, as increased 
by emergency charges of 10 per cent until 
January 5, 1948, and 20 per cent thereafter, 
in violation of sections 1 and 3 insofar as 
increases exceeded 3 cents a 100 pounds. 
Asks reparation, also on shipments pendente 
lite. (Malcolm D. Miller, 1129 Vermont Ave., 
N.W., Washington, D.C.) 

a % * 


No. 30410, Auto Specialties Manufacturing 
Co., ae St. Joseph, Mich., v. C. & O. 
et al. 


Alleges rates on 5 carloads of scrap iron 
or steel shipped to Benton Harbor, Mich., 
and 12 carloads to St. Joseph, Mich., from 
various Illinois points, January 3, 1945, to 
August 10, 1945, in violation of sections 1, 
4, and 6. Asks cease and desist order, rates, 
and reparation of $500, with interest. (L. V. 
Brandt, 1240 W. Lawrence Ave., Chicago 40, 


* * * 


No. 30411, United States Gypsum Co., Chi- 
cago, Ill. v. Lehigh Valley. 


Alleges demurrage charges on three cars 
of construction material complainant says 
it was unable to unload at Clark, N.J., be- 
cause of a strike of iron workers, in viola- 
tion of section 1. Asks waiver of collection 
of $634.03 charges to the extent they ex- 
ceeded charges based on $1.20 a car a day. 
(Rhodes C. Berrey, general traffic manager, 
United States Gypsum Co., 300 W. Adams 
St., Chicago, Ill.) 


PROPOSED REPORTS 


Would Require Adjustment 
in Commutation Fares in 
New York City-N.J. Area 


Examiner Burton Fuller, in a proposed 
report dealing with four proceedings in- 
volving commutation fares between New 
York City and points in New Jersey has 
recommended a reduction of about 8 
per cent in the commutation fares 
granted the Central of New Jersey (273 
I.C.C. 693) and increases for the Le- 
high Valley, the Erie, and the Delaware 
& Lackawanna to bring their commuta- 
tion fares on a level uniform with that 
of the Jersey Central, as reduced. He 
cited an increase in revenue of only 
about 7.6 per cent for the Jersey Cen- 
tral (after an increase averaging 15 per 
cent), resulting from a decline in com- 
mutation travel of about 6.4 per cent, as 
indicating the need for a lower level of 
commutation fares. 

The examiner’s report was in I. and 
S. No. 5585, Jersey Central Commuta- 
tion Fares, on further consideration; I 
and S. No. 5652, Lehigh Valley R.R. Com- 
mutation Fares, N.Y.-N.J.; I. and S. 
No. 5663, Commutation Fares—D. L. & 
W. R. R.; and I. and S. No. 5668, Erie 
Railroad Commutation Fares—N.Y., N.J. 

After a discussion of the proposals of 
the railroads, Examiner Fuller said com- 
mutation fares constituted an essential 
item in the budgets of those who neces- 
sarily used commutation service. From 
the railroad standpoint, he said, the pri- 
mary purpose of the relatively low level 
of the commutation fares in the New 
York-New Jersey area had been to at- 
tract people to suburban New Jersey, de- 
‘velop the territory, and thus build up 
railroad freight and basic passenger 
traffic in the area. He likened this to 





the so-called “loss-leader” articles sold 
at substantial loss in retail and whole- 
sale establishments in order to promote 
business in other departments. 

After recalling that commutation 
fares approved in 1947 were intended to 
eliminate the confusion in the variety 
of fares existing previous to that time, 
Examiner Fuller said the records in the 
proceedings left no doubt but that re- 
spondents were in need of additional 
revenue from their commutation service 
and that any increase over their 1947 
level of fares should be to a uniform 
basis “both state and interstate.” It 
did not follow, said the examiner, that 
such an increased basis should be pred- 
icated on that approved for the Jersey 
Central in the prior report. That basis, 
he said, would reflect too drastic an in- 
crease over present fares and, par- 
ticularly for distances between 9 and 52 
miles, would be on a higher level than 
the interstate and intrastate commuta- 
tion fares of the New England lines, in- 
cluding the interstate fares of the New 
Haven, which, he added, had direct ac- 
cess to New York City. 

Proposals ‘Too Drastic’ 

“Encouraged by the carriers to settle 
in suburban New Jersey,” said Examiner 
Fuller at one point, “the commuters at 
this late date would suffer a great hard- 
ship from too drastic an increase in 
commutation fares.” 

He then referred to the average in- 
crease for the Jersey Central of 15 per 
cent above the 1947 fares, which had 
actually yielded an increase in revenue 
of “only about 7.6 per cent because of a 
decline in commutation travel of about 
6.4 per cent.” A downward revision in 
the Jersey Central fares and an upward 
revision of the fares of the other re- 
spondents, but not as steep as proposed, 
to a common or uniform level, could be 
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expected to improve the revenue si‘ua- 
tion of the Jersey Central and the cther 
respondents, and at the same time 
would, be fair to the commuting public, 
said the examiner. 

Under his proposals, fares would re- 
main the same as at present up to nine 
miles. For the distances, 10 miles to 
and including 52 miles, the Erie and 
Lehigh would have an increase of about 
18 per cent, and the D. L. & W. an in- 
crease of about 8 per cent. For distances 
from 53 miles upward, the present fares 
would remain unchanged. 


Fares Approved 


The fares approved, as set out in an 
appendix. were for the _ unrestricted 
monthly fares, with 54-trip, restricted, 
27-trip, and weekly fares, where in ef.- 
fect, made the customary relation 
thereto. 

The examiner said the fare for the 
steam lines of the Lackawanna were 
to be 10 per cent lower, as at present. 
He also said the corresponding restricted 
monthly fares, present, proposed, and 
approved, were in each instance 10 per 
cent lower than the unrestricted or 54- 
trip monthly fares. Where 27-trip and 
weekly fares were in effect, he said, they 
should be 50 and 25 per cent, respec- 
tively, of the unrestricted or 54-trip 
monthly fares. 

If the commutation fares of the re- 
spondents were as set forth and ap- 
proved in the appendix to the report, 
said Examiner Fuller, the Commission 
should find that they would yield a sub- 
stantial increase in revenue of which 
respondents were in need; would be as 
low as respondents could be required to 
maintain from a cost standpoint, at the 
Same time reasonably related to one 
another and fair to the commuting pub- 
lic; were necessary in order that re- 
spondents might be enabled under hon- 
est and efficient management, to provide 
adequate and efficient service at the 
lowest cost consistent with the furnish- 
ing of such service; and would be just 
and reasonable for the future. 

He said the findings in the prior re- 
port in I. and S. 5585 (273 I.C.C. 693) 
should be modified accordingly. 





Would Make Permanent 
Right of Waterman to Offer 


Passenger Transportation 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders has 
recommended that the Commission make 
permanent the temporary authority 
which Waterman Steamship Corpora- 
tion was granted last month to trans- 
port passengers between ports on the 
Atlantic and Pacific coasts, and intel- 
coastally (T.W.. Nov. 5, p. 15). The tem- 
uaty authority is to expire April 26. 

The bureau’s recommendations were 
contained in a proposed report in W- 
388, Sub. 2, Waterman Steamship Col- 
poration Extension—Passengers. 

Excepted from the proposed authority 
would be the right to transport pas- 
sengers between Baltimore, Md., and 
Norfolk and Newport News, Va., the 
applicant having excluded such service 
from its application after the Balti- 
more Steam Packet Co., doing business 
as Old Bay Line, protested. The bureall 
said the application was protested by 
Atlantic Coast Line Railroad Co., but 
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that the railroad withdrew its protest 
after learning “applicant sought author- 
ity to transport passengers only.” 

The bureau said Waterman was plac- 
ing in service combination freight and 
passenger vessels, each of which had 
accommodations for 12 passengers, and 
that Waterman was of the opinion there 
was a continuing demand for passenger 
accommodations between the ports it has 
been authorized to serve that was not 
peing met by existing water carriers. 

The carrier estimated it would trans- 
port annually 850 passengers in inter- 
coastal service, 250 “Atlantic coastwise,” 
and 400 “Pacific coastwise,” with pro- 
spective gross revenue of about $298,750, 
the bureau said. It added that the 
application was supported by a number 
of travel bureaus which said there was 
a demand for the proposed service. 





Motor Explosives Rights 


ToServe Navy Recommended 


A Commission examiner has recom- 
mended the issuance of certificates au- 
thorizing motor-carrier transportation 
of Class A, Class B, and Class C explo- 
sives by three carriers proposing to serve 
naval installations. The carriers are R. 
C. Motor Lines, Inc., Jacksonville, Fla., 
Thurston Motor Lines, Inc., Wilson, N.C., 
and Savage Truck Line, Inc., Norfolk, 
Va. 

A recommended report by Examiner 
Bruce W. Card was issued in MC-75651, 
Sub. 22, R. C. Motor Lines, Inc., Exten- 
sion—Explosives, embracing MC-105457, 
Sub. 39, Thurston Motor Lines, Inc., Ex- 
tension—Explosives Virginia, and MC- 
10864, Sub. 8, Savage Truck Lines, Inc., 
Extension—Explosives. 

The examiner said motor common car- 
riers of general commodities, unless the 
commodities were available in such 
quantity as to justify the special ar- 
rangements required, did not generally 
transport explosives for military serv- 
ices. The applicants, however, he added, 
had transported large quantities of ex- 
plosives and were in a position to con- 
tinue this service, 

Ships of the fleet, he said, drew am- 
munition and ammunition parts from 
the large and permanently established 
depots and returned old or deteriorated 
ammunition to these depots for trans- 
shipment to points of production for re- 
working or overhauling. He said ex- 
tensive maneuvers resulted in the move- 
ment of a large volume of these com- 
Mmodities from the depots to temporary 
facilities near the area in which such 
activities were planned. 

The examiner said the loading of am- 
munition and other involved commodi- 
ties on ships assigned to sea duty must 
meet prearranged sailing dates. He 
added that rail service, because of the 
time required for transit, had, on oc- 
casions, required the Navy to transport 
the commodities in its own vehicles in 
order not to delay the sailing date, and 
had proven to be unsatisfactory in many 
instances. He said that although the 
Navy ‘would continue to use rail service 
it cesired the services of competent mo- 
tor carriers, especially for shipments re- 
quiring expeditious handling. 

_He said railroads in Trunk Line Ter- 
Titory, a Maryland common carrier 
association, and other motor carriers 
Opposed the application. 

The examiner recommended certifi- 
caves be granted for transportation of 





Class A, B, and C explosives, ammuni- 
tion not included within those classes, 
component parts of ammunition, and 
empty containers, over irregular routes, 
as follows: 

R. C. Motor Lines: Between St. Juliens 
Creek, Va., and points within 35 miles 
thereof, on the one hand, and, on the 
other, Jacksonville, Fla., and points 
within 35 miles thereof. 

Thurston Motor Lines: Between St. 
Juliens Creek, Va., and points within 35 
miles thereof, on the one hand, and on 
the other, Key West, Pensacola, Fort 
Lauderdale, Elgin Field, and Panana 
City, Fla., Quantico, Va., and Edenton, 
N.C., and points within 15 miles of each; 
and between St. Juliens Creek and points 
within 35 miles thereof, with exceptions, 
on the one hand, and, on the other, 
Cherry Point and Camp Lejeune, N.C., 
and Parris Island and Inness, S.C., and 
points within 15 miles of each. 

Savage Truck Line: Between Earle, 
N.J., and points within 15 miles thereof, 
on the one hand, and, on the other, St. 
Juliens Creek, Va., and points within 35 
miles thereof; between Radford, Va., and 
points within 15 miles thereof, on the 
one hand, and, on the other, Indian 
Head, Md., and points within 15 miles 
thereof; between Fort Mifflin, Pa., on 
the one hand, and, on the other, St. 
Juliens Creek and points within 35 miles 
thereof; and between St. Juliens Creek 
and Patuxent River Naval Air Station, 
Md., and points within 15 miles thereof. 





Recommends Bringing Ill. 
Intrastate Coal Rates 
To Ex Parte 166 Level 


Examiner Andrew C. Wilkins, in a 
second proposed report on further hear- 
ing in No. 28881, Bituminous Coal Rates 
Within Illinois, has recommended find- 
ing refusal by the M[linois Commerce 
Commission to permit increases in in- 
trastate rates on bituminous coal, in 
carloads, from Illinois mines to Dixon, 
Tll., corresponding to those authorized 
and maintained in the interstate rates 
under the authority granted in Ex Parte 
No. 166, Increased Freight Rates, 1947, 
270 I.C.C. 403, results in unjust discrimi- 
nation against interstate commerce. 
Prior reports, 263 I.C.C. 179 and 270 
I.C.C. 642. 

After relating the 13th-section pro- 
ceeding by which it was required that 
intrastate rates to Dixon be brought up 


to the level of the interstate rates as 


increased in Ex Parté 162, Increased 
Railway Rates, Fares, and Charges, 1946, 
266 I.C.C. 537, the examiner said the 
Tllinois commission, by its refusal in 
September of 1948 to permit the full Ex 
Parte 166 increase in intrastate rates 
to Dixon “again prevented the estab- 
lishment of the relation between the in- 
terstate and intrastate rates to Dixon 
required by both the original report and 
the report on further hearing in this 
proceeding.” 

He said the result was that, had the 
intrastate rates been increased to the 
full amount to Dixon, they would have 
been 5 cents a ton higher. 

Examiner Wilkins said the Commis- 
sion should find intrastate transporta- 
tion conditions similar to interstate con- 
ditions on the like traffic to Dixon from 
mines in Indiana and from [Mlinois 
mines over interstate routes, that rates 
as increased under Ex Parte 162 and 166 
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would not exceed maximum reasonable 
rates and would increase respondents’ 
revenues by substantial amounts, and 
that the intrastate rates to Dixon were 
not contributing their fair share to re- 
spondents’ revenues. 

As to a request of respondents that the 
findings require also the addition of the 
increased authorized August 2 in Ex 
Parte No. 168, Increased Freight Rates, 
1948, mimeographed, the examiner said 
the addition of those increases went 
beyond the issues raised by the respond- 
ents’ petition and that it was not shown 
respondents had exhausted their reme- 
dies before the Illinois commission as to 
those increases. The request should not 
be granted, the examiner said. 





Points of Interruption 
Defined by Examiners in 
Plant Switching Case 


Present points of interchange of cars 
at the plant of the United States Pipe 
& Foundry Co., at Burlington, N.J., 
should be found reasonable points, and 
payment by the Pennsylvania Railroad 
of an allowance to the industry of 176 
cents a car for services beyond such 
points should be found unlawful, said 
Examiners W. D. McCloud and S. R. 
Diamondson, in a proposed report in 
United States Pipe & Foundry Co., 
Ex Parte 104, Practices of Carriers Af- 
fecting Operating Revenues or Expenses, 
Part II, Terminal Services. 

After describing the plant layout and 
the necessary intraplant movements, the 
examiners said the evidence was con- 
vincing that the services respondent 
would have to perform between inbound 
and outbound points of interchange, on 
the one hand, and unloading or loading 
spots, on the other, were in excess of 
those rendered shippers generally in the 
receipt and delivery of traffic on team 
tracks or industrial sidings or spurs. It 
was apparent, they said, that such serv- 
ices could not be performed at the rail- 
road’s operating convenience in a con- 
tinuous movement without interruption 
or interference. The services that would 
be required by the industry, the examin- 
ers said, were in excess of those per- 
formed in simple switching and team- 
track delivery, and were industrial or 
plant services respondent was not obli- 
gated to perform at the line-haul rates. 
It followed, therefore, the examiners 
said, that respondent might not lawfully 
pay the industry an allowance for per- 
forming the service. 


Points of Interruption 


After observing that respondent’s 
statement it was obligated to switch the 
plant was not consistent with its pay- 
ment of only 76 cents a loaded car, when 
it cost the industry $1.353 a car to per- 
form the service, the examiners said it 
was not reasonable to believe the indus- 
try would be willing for respondents to 
perform the service. Even if all inbound 
and outbound cars were not weighed, 
they said, the reasonable conclusion 
was that respondent could not switch 
the plant in a continuous movement at 
its ordinary operating convenience with- 
in the meaning of those terms as defined 
in notes 1 and 2 in W. S. Curlett’s tariff 
I.C.C. A-833, and cited Corn Products 
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Refining Co. Terminal Service, 262 I.C.C. 
57, 266 I.C.C. 181. 

The examiners then commented on 
the interference, and where it occurred, 
as follows: 

“Respondent also asserts that the 
weighing operations now performed by 
the industry do not constitute an in- 
terruption or interference with railroad 
operations such as to excuse it from 
switching the plant. When a carrier 
is prevented at its ordinary operating 
convenience from reaching points of 
loading or unloading within a plant in 
a continuous movement without inter- 
ruption or interference caused by the 
desires or requirements of an industry 
to have cars weighed empty and loaded, 
the services beyond the point of in- 
terruption or interference are plant 
services which the carrier is not obli- 
gated to perform under the line-haul 
rate. On cars weighed for the benefit 
and convenience of the industry the 
track scale is the point of interruption 
or interference. Anaconda Copper Min-- 
ing Co. Terminal Service, 264 I.C.C. 103, 
Terminal Allowance, Copperweld Steel 
Co., Warren, Ohio, 269 I.C.C. 323, Na- 
tional Malleable and Steel Castings Co., 
273 I.C.C. 639. A continuous movement 
contemplates no delay or suspension or 
break in time or continuity of move- 
ment due to any circumstance or con- 
dition for which the industry is directly 
responsible. Propriety of Operating 
Practices—Terminal Services. When an 
industry, as here, for its own purposes, 


reweighs loaded inbound cars that were © 


previously weighed at origin or enroute, 
weighs such cars after unloading, 
weighs empty inbound cars, and weighs 
loaded outbound cars moving under a 
weight agreement, such weighing con- 
stitutes an interruption or interference 
and breaks the continuity of movement, 
thus relieving the carrier of any obli- 
gation to perform the service beyond 
the scale under the line-haul rate.” 


Fish Transport Exemption 


Proposed in Motor Case 


Dismissal by the Commission of an 
application of Emmett Blomberg, doing 
business as Fulton Haulage Co., Fairfield, 
Conn., for a certificate authorizing trans- 
portation of fish and sea food, on the 
ground the operation falls under exemp- 
tion provisions of the interstate com- 
merce act, has been proposed by Exam- 
iner Mack Myers by a recommended re- 
port in MC-111030, Emmett Blomberg 
Common Carrier Application. 

The proposed operation, said the ex- 
aminer, was designed to furnish a fast 
and convenient service to fish dealers in 
the Fulton Fish Market in New York 
City as well as to dealers located in vari- 
ous towns in Connecticut. 

He said the applicant applied for a cer- 
tificate authorizing transportation of fish, 
sea food, and empty boxes and barrels 
for fish and sea food between New York 
and Stoney Creek, Conn., and return, 
over a specified route, serving all inter- 
mediate and designated off-route points. 

The examiner said the Commission’s 
conclusions in Monark Egg Corporation 
Contract Carrier Application, decided 
September 23, with respect to the exemp- 
tion from regulation under section 203 


(b) (6) of the act of fish, including shell 
fish, applied with equal force in the in- 
stant proceeding. 

Fulton Haulage’s proposed interstate 
transportation of empty fish and sea food 
containers, said the examiner, was inci- 
dental to the transportation of fish and 
sea food and did not nullify the exemp- 
tion. 

“The proposed operations are beyond 
the scope of those which Congress has 
given the Commission authority to regu- 
late, and the Commission has no au- 
thority to issue a certificate covering 
such operations,” he said. “In the cir- 
cumstances, the application should be dis- 
missed.” 


Proposes Motor Sale Right 


Once Granted Be Denied 


Examiner Robert H. Murphy, in a pro- 
posed report after hearing in a motor- 
carrier purchase proceeding in which 
the Commission has granted authority, 
has recommended denial of the appli- 
cation. He says the case involves an ex- 
pressed intention of the vendor to con- 
tinue operations similar to those pro- 
posed to be sold. 

The proposed report was issued in 
MC-F-4065, Harold Van Syckle, Eileen 
and Ann C. Homusick, and Mary Skirm 
—Control; Interboro Trucking Co., Inc. 
—Purchase—C. J. McDermott Estate 
(Charles F. McDermott and Margaret 
McDermott, Trustees). 

The examiner said that by an order 
entered May 16, which was to have be- 
come effective June 20, the Commission, 
division 4, conditionally granted au- 
thority for Interboro Trucking Co., Inc. 
Perth Amboy, N. J., to purchase the 
operating rights of the C. J. McDermott 
estate, Philadelphia, Pa., and for ac- 
quisition of control of the rights through 
the purchase by Harold Van Syckle, 
Eileen and Ann C. Homusick, and Mary 
Skirm, also of Perth Amboy. He said the 
order’s effective date was postponed 
until July 25. 

He said that on petition of the Joint 
Northeastern Motor Carrier Association, 
Inc., which contended the vendor 
estate’s operations in interstate or 
foreign commerce had been discon- 
tinued, the Commission, division 4, va- 
cated the order of May 16, and reopened 
the proceeding for hearing, which had 
been held. 

The vendor estate, he said, under cer- 
tificate MC-31737, was authorized to 
transport general commodities, with cer- 
tain exceptions, over irregular routes, 
between points in Philadelphia county, 
Pa., and between points in that county, 
on the one hand, and, on the other, 
points in Camden county, N. J. 

The examiner said it was the estate’s 
expressed intention that it would con- 
tinue operations similar to the rights 
to be purchased, in interstate or foreign 
commerce, between substantially the 
same points under the partial exemption 
of the second proviso of section 206(a) 
of the interstate commerce act, by virtue 
of its retained possession of Pennsyl- 
vania intrastate certificate A-59500 au- 
thorizing intrastate transportation of 
commodities generally, except household 
goods in use, between points in Phila- 
delphia county, Pa. 


The proviso referred to exempts car- 
riers operating solely within a state from 
the Commission’s certificate require- 
ments between places within such state 
if the state has a board having authority 
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to grant or approve such certificates and 
the carrier has obtained a certificate 
from the board. 

The examiner cited proceedings in 
which the Commission had withheld 
approval of transactions in which sever- 
ance of the interstate from correspond- 
ing intrastate operating rights might re- 
sult in creation of two rights in place of 
one to operate in interstate or foreign 
commerce between the same points. He 
said the Commission had also con- 
sistently declined to sanction the use of 
devices designed to attain that result. 


“The expressed intention of the 
vendor clearly indicates that, in the 
event the proposed transaction is ap- 
proved, it would continue to engage in 
interstate operations substantially as be- 
fore, at least between points in Phila- 
delphia county. The record does not war- 
rant approval of the transaction, when 
such a result would occur... ,” said the 
examiner. 


Paint 


No. 30208, Bengal Co. v. Lackawanna 
Railroad et al. By Examiner J. T. Fitti- 
paldi. Recommends that Commission 
find applicable in certain instances, in- 
applicable in others, storage and rede- 
livery rates charged on a less-than-car- 
load shipment of paint, in cartons, 
shipped from Vestal, N.Y., over an inter- 
state route to New York, N.Y., stored in 
Jersey City, N.J., and redelivered to New 
York, resulting in ‘overcharge. Further 
proposes that applicable rates, storage 
charges, and redelivery charges be found 
not shown unreasonable and reparation 
be awarded. Recommends finding tariff 
rules and regulations governing delivery 
service of l.c.l. shipments at New York 
not shown unreasonable. The report said 
a rate of 31 cents a 100 pounds for re- 
delivery which resulted in charges total- 
ing $1.74, including federal tax, was ap- 
plicable. It said a total charge of $4.39 
was collected for storage, under tariff 
provisions, which charges, based on 4 
600-pound shipment, were computed by 
defendants as follows: 2% cents a day 
for first five days, or 67.5 cents, and 4% 
cents a day for remaining 13 days, or 
$3.71, totaling $439. In connection 
with 4%-cent rate charged, prior to gen- 
eral increase effective January 1, 1947, 
rate was 3% cents, said report, adding 
that the increase of this rate as au- 
thorized resulted in a charge of 4 cents 
rather than 4% cents as charged. It 
said storage charges on the 600-pound 
shipments for first five days at 2% cents 
a day was 67.5 cents; however, for re- 
maining 13 days at 4 cents a day the 
charge was $3.12, totaling $3.90. The re- 
port said the Commission should find 
4% -cent rate charged for storage for last 
13 days inapplicable and applicable rate 
for period 4 cents a day. Reparation of 
$0.59, with interest, was recommended. 
The complainant asked for $6.13, the re- 
port said. 


Hosiery 


I. and S. M-3010, Nylon Hosiery Rat- 
ings in New England. By Examiner 
Henry C. Lawton. Recommended that 
Commission find not shown just and 
reasonable, proposed revised classifica- 
tion ratings on silk or synthetic fiber 
hosiery, resulting principally in increas 
ratings on nylon hosiery, between points 
in New England Territory. Order requil- 
ing cancellation of proposed schedules 
and discontinuing proceeding propose’ 
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November 26, 1949 


The report said the schedules were filed 
to become effective April 8, by motor 
common carriers parties to the Coordi- 
nated Motor Freight Classification and, 
on protests of an association of hosiery 
wholesalers and an association of hosiery 
manufacturers, operation of the sched- 
ules was suspended until November 7. It 
said the respondent carriers postponed 
the effective date to February 7, 1950. 


Used Motor Vehicles 


No. 30062, August Plantz, Inc. v. At- 
lantic & East Carolina Railway Co. et 
al. By Examiner E. L. Glenn. Recom- 
mended that Commission find applicable 
in certain instances and inapplicable in 
others, rates on shipments of used motor 
vehicles, in carloads, from Nashville, 
Tenn., Ft. Benning, Ga., Jacksonville and 
Shumaker, Ark., Cleveland, O., Defense, 
Tex., and Jacksonville and Cherry ‘Point, 
N.C., to Maspeth, Long Island, N.Y., 
shipped between January 2, 1946, and 
November 5, 1947. Determination of ap- 
plicable rates finding that applicable 
rates are not shown unreasonable, and 
reparation award for overcharges rec- 
ommended. The examiner recommended 
findings specifically: (1) that with re- 
spect to rates charged for shipments 
from Nashville and Ft. Benning, and two 
shipments from Shumaker, the com- 
plaint to that extent was barred by stat- 
ute; (2) that rates charged for ship- 
ments from Jacksonville, Ark., Cleveland, 
Defense, and four shipments from Jack- 
sonville, N.C., and a shipment from 
Cherry Point were applicable; (3) and 
that rates charged for one shipment 
from Shumaker and shipments from 
Jacksonville, N.C., were inapplicable and 
resulted in overcharges. to the extent 
they exceeded charges at applicable rate 
of $1.53 a 100 pounds from Shumaker, 
and 96 cents from Jacksonville, N.C., 
subject to governing classification rule 
and minimum weights. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 





California (Los Angeles)—-MC-69526, 
Sub. 29, Arrowhead Freight Lines, Ltd. 
Certificate proposed. General commodi- 
ties, with exceptions, between Pocatello, 
Ida., and Midway, Ida., over a described 
route, serving specified intermediate and 
off-route points, and (2) modification of 
restriction in certificate MC-69526, Sub. 
21, by adding the words “and except as 
to shipments moving to and from the 
United States Atomic Energy Reactor 
Testing Station and Reservation at and 
hear Midway, Ida.” 

Florida (Miami)—MC-105633, Sub. 8, 
E. W. Meyer, dba Southern Brokerage 
Co. Certificate proposed. (1) Meat, meat 
Products, and meat by-products from 
Specified points in Ill., Ind., Ia., Kan., 
Mo., Minn., Neb., and Wis., to points in 
Fla.; (2) dairy products from specified 
Points in Ia., Kan., Mo., Minn., and Neb., 
to points in Fla., and (3) empty con- 
tainers for dairy products from the 
aforementioned destinations to afore- 


mentioned origins, and empty con- 
tainers for dairy products and for fresh 
fruits and vegetables from destination 
points to origin points authorized in 
MC-10563, Sub. 1, over irregular routes. 


Georgia (Atlanta) —MC-65697, Sub. 19, 
Theatres Service Co. Certificate proposed. 
ing all intermediate points and the 
films, equipment and supplies used in 
maintenance of .theaters, newspapers, 
books, and periodicals, over described 
routes and between specified points in 
Tenn. 


Idaho (Pocatello)—MC-263, Sub. 38, 
Garrett Freightlines, Inc. Certificate 
proposed. (1) General commodities, with 
exceptions, between Boise, Ida. and 
junction U.S. highway 20 with U.S. high- 
way 30 at or near Caldwell, Ida., serving 
no intermediate points; and (2) agricul- 
tural commodities, fresh, dried, or proc- 
essed, twine, bags, and containers for 
agricultural commodities, between spec- 
ified points, over described regular routes, 
serving specified intermediate points in 
Ida. 


Idaho (Pocatello)—-MC-263, Sub. 37, 
Garrett Freightlines, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) serving all intermediate 
points. on presently authorized regular 
route between Blackfoot and Salmon, 
Ida., and the U.S. Atomic Energy Re- 
actor Testing Station. and Reservation 
as off-route points, and (2) over a de- 
scribed regular route between Idaho 
Falls and Carey, Ida., and return, serv- 
ing all intermediate points and the 
aforementioned testing station and res- 
ervation as off-route points. 

Indiana (Bloomfield) —-MC-111164, Del- 
bert Shepherd, Jr., contract carrier. Per- 
mit proposed. Brick from Bloomfield 
and points in Ky. and Ill. within 125 
miles of Bloomfield, over irregular routes. 


Indiana (Terre Haute)—MC-106943, 
Sub. 11, Eastern Motor Express, Inc. 
Certificate proposed. Over regular routes, 
(1) butter from Terre Haute to Johns- 
town, Pa., and from Terre Haute to 
Altoona, Pa., over described routes, serv- 
ing no intermediate points on either 
route, and (2) empty containers from 
Johnstown and Altoona, over the speci- 
fied routes, to Terre Haute. 


Illinois (Chicago)—MC-2890, Sub. 16, 
American Buslines, Inc. Denial of cer- 
tificate proposed. Passengers, baggage, 
mail, express, and newspapers between 
Birmingham, Ala., and Memphis, Tenn., 
over a described route serving all inter- 
mediate points. 

Kentucky (Lexington) — MC-32783, 
Sub. 65, Southeastern Greyhound Lines. 
Certificate proposed. Passengers, bag- 
gage, mail, express, and newspapPers be- 
tween Racepond, Ga., and Baxley, Ga., 
over Ga. highway 121, serving all inter- 
mediate points. 


Maryland (Baltimore)—MC-67226, Sub. 
2, Baltimore Motor Coach Co. Certifi- 
cate proposed. Passengers and baggage 
in special service in racing seasons from 
April 1 to July 31 and from December 
1 to 31 each year, between Baltimore, 
Md., and the Charles Town, W. Va. race 
track, and return, serving no inter- 
mediate points. 


Minnesota (Minneapolis)—MC-111356, 
Koehler Service Garage, Inc., common 
carrier. Certificate proposed. (1) Wrecked 
and disabled motor vehicles, and (2) 
tractors for replacement of wrecked or 
disabled tractors, in truckaway service, 
between points in the Minneapolis-St. 
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Paul commercial zone, on the one hand, 
and on the other, points in IIl., Ia., Minn., 
N. D., S. D., and Wis., over irregular 
routes. 

Missouri (St. Louis)—MC-109095, Sub. 
3, Anderson Motor Service, Inc. Cer- 
tificate proposed. Operation between St. 
Louis, Mo., and East Alton, Ill. and 
return, over a described route, serving no 
intermediate points, restricted to move- 
ment of empty equipment only. 


Missouri (St. Louis) — MC-29859, Sub. 
3, Brinker Truck Line, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, serving all points in the St. 
Louis, Mo.-East St. Louis, Ill., commer- 
cial zone as intermediate or off-route 
points in connection with authorized 
regular-route operations to and from 
St. Louis, Mo. 

Missouri (St. Louis)—MC-110674, Sub. 
1, J. F. Walsh, dba Walsh Freight Lines. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
the St. Louis, Mo.—East St. Louis, Il. 
commercial zone, except East St. Louis 
and National City, Ill., as intermediate 
and off-route points in connection with 
presently authorized regular routes. 

Nebraska (Omaha)—MC-70451, Sub. 93, 
Watson Bros. Transportation Co., Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
the St. Louis, Mo.-East St. Louis, IIL, 
commercial zone, except St. Louis, Mo., 
as intermediate and off-route points in 
connection with presently authorized 
regular-route operation to and from St. 
Louis, Mo. 

New Jersey (Vineland) — MC-55878, 
Sub. 4, National Freight, Inc. Certificate 
proposed. Over irregular routes, malt 
beverages in containers from Wilkes 
Barre, Pa., to points in seven N.J. coun- 
ties and empty malt beverage containers 
from points in the aforementioned des- 
taination territory to Wilkes Barre, on 
return. 

New Jersey (Garfield)—MC-110930, 
Sub. 1, Andrew Materna and Walter 
Materna, contract carrier. Permit and 
dual operations proposed. Potted flow- 
ers and plants from Wallington, N.J., to 
points in Conn., Mass., N.Y., Pa., and R.L., 
in a seasonal operation between Febru- 
ary 1, and May 15, and between Novem- 
ber 15, and December 31, inclusive, of 
each year, over irregular routes. 

New York (New York)—MC-66562, 
Sub. 947, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Syracuse and Geneva, N.Y., over N.Y. 
highway 5, serving specified intermedi- 
ate and off-route points, with conditions, 
including one that the service shall be 
limited to that which is auxiliary to or 
supplemental of express service. 

New York (Brooklyn) — MC-105444, 
Sub. 2, Anthony Chanice and Vincent 
Chanice, dba Chanice & Chanice. Cer- 
tificate proposed. Over irregular routes, 
(1) metal cabinets, (2) cabinet tops, (3) 
sink tops and fixtures, chairs, and (4) 
laboratory fume hoods, from New York, 
N.Y., to points in Del. within 150 miles 
of New York. 

New York (Binghamton)—MC-58738, 
Sub. 1, Cecil C. Knapp, common carrier. 
Certificate proposed. Over regular routes, 
general commodities, with exceptions, 
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between specified N.Y. points, and re- 
turn, over described routes, with con- 
ditions. 

New York (Prattsville)—-MC-111001, 
Robert G. Tompkins, common carrier. 
Denial of certificate for want of prosecu- 
tion proposed. Agricultural lime from 
Farnams and Lee, Mass., to points in 
seven N.Y. counties; super phosphate 
from Philadelphia, Pa., and Carteret, 
N.J., to points in the aforementioned 
counties; roofing and roofing materials 
from Bound Brook, NJ., to points in 
those counties; and rejected shipments 
on return, over irregular routes. 


New York (Walton)—MC-70695, Sub. 
11, Clare Schnepp. Certificate proposed. 
Over irregular routes, fertilizer from 
Carteret, N.J., to points in six N.Y. 
counties. 


New York (Unadilla)—MC-88594, Sub. 
6, Carleton G. Whitaker, Inc. Certifi- 
cate proposed. Liquid resin glue, in bulk, 
in tank vehicles, from Bainbridge, N.Y., 
to Orwell, Vt., over irregular routes, with 
no transportation for compensation on 
return. 

New York (Ontario) —MC-52633, Sub. 
95, Mathews Trucking Corporation. De- 
nial of certificate proposed. (1) Frozen 
foods and food requiring refrigeration in 
transit, from Osceola, Afk., and points 
within 10 miles thereof, to points in 14 
states and Washington, D.C., and from 
points in Tenn., to points in three states 
and Washington, D.C., and (2) lard sub- 
stitutes from points in Tenn. to points in 
11 states and Washington, D.C., all over 
irregular routes. 


New York (New York)—MC-52579, 
Sub. 14, Gilbert Carrier Corporation. 
Certificate proposed. Garments on hang- 
ers (1) from Rochester and New York, 
N.Y., to US. points, except those in 
eight specified states, and (2) from Chi- 
cago, Ill., to all U.S. points, with hangers 
on return, over irregular routes, dupli- 
cations eliminated. 


New York (Newburgh)—MC-2132, Sub. 
14, Newburgh Transfer, Inc., embracing 
MC-2132, Sub. 19, Same. On further 
hearing, reversal of prior report and 
denial of certificates proposed. MC- 
2312, Sub. 14: General commodities, with 
exceptions, between Newburgh and 
points within 15 miles of Newburgh, ex- 
cept Poughkeepsie, but including Middle- 
town and Peekskill, N.Y., as off-route 
points which are beyond the 15-mile 
area, and Boston, Mass., and points in 
Mass. within 40 miles of Boston, over 
described regular routes. MC-2132, Sub. 
19: General commodities, with excep- 
tions, between specified points and over 
described routes substantially the same 
as in Sub. 14, except a larger territory 
around Newburgh was sought. 


Ohio (Toledo)—MC-30727, Sub. 10, 
Billy Baker Co. Certificate proposed. 
Commodities in bulk, (not including 


liquids), in tank vehicles, between named 
points in Mich., Ind., and O., over ir- 
regular routes. 

Ohio (Celina)—MC-59268, Sub. 9, Ed- 
ward Freeman Russell. Certificate pro- 


posed. Canned goods, from Minster and 
St. Henry, O., to points in Ky., W.Va., 
and those in described areas of IIl., Ind., 
Mich., N.Y., and Pa., and damaged and 
defective shipments, supplies and ma- 
chinery used in processing sale and ship- 
ping of canned goods, on return; new 


and reconditioned canning machinery 
from Berlin, Wis., to Minster and St. 
Henry; and used canning machinery 
from Minster and St. Henry to Berlin, 
Wis., over irregular routes. 


Oregon (Brookings) —-MC-94871, Sub. 1, 
Thor V. Ask, dba T. Ask Freight Co. 
Denial of certificate proposed. Hay, 
grain, feed, forest products, lumber, 
shingles, posts, and emigrant movables, 
between points in Coos, Curry, Jackson, 
Josephine, and Klamath counties, Ore., 
and points in Del Norte, Humboldt, and 
Siskiyou counties, Calif., over irregular 
routes. 


Pennsylvania (Tamaqua)—MC-111289, 
Robert R. Jones and John W. Wehry, 
contract carrier. Permit proposed. Spa- 
ghetti, macaroni, vermicelli, noodles, and 
spaghetti sauce, from Lebanon, Pa., to 
named N.J. and N.Y. points. 


Pennsylvania (Scranton) — MC-2530, 
Sub. 1, Anthony Rycheski, Jr., dba White 
Line Express. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Avoca and Wilkes Barre, Pa., over 
Pa. highway 315 as an alternate route, 
serving no intermediate points. 


Pennsylvania (Sunbury) — MC-67646, 
Sub. 30, Hall’s Motor Transit Co. Cer- 
tificate proposed. General commodities, 
with exceptions, between Dansville, N.Y., 
and Greigsville, N.Y., over N.Y. highway 
36, as an alternate route for operating 
convenience, serving no intermediate 
points. 


Texas (Electra)—MC-101315, Sub. 2, 
W. W. Jarmon, dba Jarmon Transfer 
& Storage Co. Denial of certificate pro- 
posed. Household goods (1) between all 
points within 100 miles’ radius of 
Wichita Falls, Tex., with exceptions; (2) 
from those points to points in 17 states; 
and (3) from all points in the 17 states 
to all points in Tex., over irregular routes, 
without duplication of existing authority. 

Wyoming (Powell)—-MC-89716, Sub. 18, 
Richard R. Jones, dba Dick Jones. Cer- 
tificate proposed. Over irregular routes, 
(1) natural gasoline, in bulk, in tank 
vehicles, from site of Elk Basin Oil Field, 
Wyo.-Mont., located approximately 13 
miles north of Powell, Wyo., to Hillyard, 
Wash., and Great Falls, Mont., and (2) 
sulphur from Elk Basin Oil Field to 
points in Mont. 


Utah (Moab)—MC-1346, Sub. 9, Moab 
Garage Co. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing points within 10 miles of Provo, 
Utah, and points within 15 miles of Salt 
Lake City, Utah with exceptions as in- 
termediate and off-route points in con- 
nection with regular-route operations 


‘between Salt Lake City and Grand 


Junction Colo. with restrictions as to 
shipments. 


Utah (Salt Lake City)—-MC-89684 Sub. 
7 Wycoff Co. Inc. Certificate proposed. 
Newspapers, motion picture films, and 
motion picture advertising material over 
described routes and between specified 
points in Utah. 


Utah (Salt Lake City)—MC-110851, 
Gordon Ray, common carrier. Certifi- 
cate proposed. Over described regular 
routes, gasoline, in bulk, in tank vehicles, 
between specified points in Ore. and 
Ida., and, over described irregular 
routes, petroleum products, in bulk, in 
tank vehicles, between specified points 
in Ore., Ida., and Utah, with no trans- 
portation for compensation on return, 
except, in some instances, for refused 
damaged or contaminated shipments, 
and conditioned on cancellation of per- 
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mits in MC-30251, and Same, Subs. 3, 4 
8, and 9. ; 

Virginia (Norfolk)—MC-225, Sub. 6, 
Norfolk, Southern Bus Corporation. Cer. 
tificate proposed. Passengers, baggage, 
express, newspapers and mail over a 
regular route between junction US, 
highways 13 and 58 and junction US, 
highway 13 and Va. highway 170, over 
US. highway 13, serving all intermediate 
points. 

Washington (Seattle) — MC-109693, 
Sub. 2, Inland Northwest Film Service, 
Ine. Certificate proposed. Specified 
commodities over described routes and 
between specified points in Wash. and 
Ida., serving all intermediate points for 
delivery only, restricted on one route to 
intermediate points in Ida. 

Washington (Spokane) — MC-109518, 
Sub. 2, John N. and R. W. Adams, dba 
Adams Co. Certificate proposed. Cement, 
from Spokane and Irving, Wash., to 
points in Flathead, Granite, Lake, Lin- 
coln, Mineral, Missoula, Ravalli, and 
Sanders counties, Mont., over irregular 
routes. 

West Virginia (Parkersburg) — MC- 
109812, Sub. 2, Jackson Motor Express, 
Inc. Certificate proposed. Malt beverages, 
in containers, from St. Louis, Mo., to 
Huntington, W.Va., and empty contain- 
ers on return, over irregular routes. 

Wisconsin (Wisconsin Rapids)—MC- 
73546, Sub. 10, Central Wisconsin Motor 
Transport Co. Certificate proposed. Gen- 
eral commodities, with exceptions, hbe- 
tween Madison, Wis., and Chicago, IIl, 
over a prescribed route, serving no in- 
termediate points and with pick-up and 
delivery at Madison restricted against 
shipments moving to or from points in 
Minn. and Chippewa Falls and Eau 


Claire, Wis. 





Passengers Favor Coach 
Seat Reservation Charge, 


Rail Officials Testify 


The practice of making a small charge 
for coach seat reservations, instituted 
last February 1 on some railroads, had 
practically eleminated the problem of 
“no-shows,” a number of railroad pas- 
senger officials told Commissioner Mitch- 
ell at a hearing November 21 in the 
Morrison Hotel, Chicago, in No. 30171, 
Charges for Coach Seat Reservations in 
East and South (T.W., Oct. 29, p. 13). 


Reservation charges range from 25 
cents to $1.00, depending on distance. 
The Commission instituted an investiga- 
tion into the matter last February, after 
voting not to suspend tariffs providing 
for such service charges for coach seat 
reservations. 

Sidney W. Bone, of Chicago, passenger 
traffic manager of the New York Central 
Railroad, one of eight railroad passenger 
officials who testified at Chicago, said the 
Central operated passenger trains with 
unreserved seat coaches each day be- 
tween all points where reserved seat 
coach service was provided. 


“Before the charge for reserved coach 
seats was established,” he testified, “we 
were obliged to operate coaches with light 
loadings because passengers did not 
place any value upon the seat reserved, 
and in many cases did not cance! theif 
reservations if they changed their plans. 
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As a result, we frequently turned pas- 
sengers away at the train gates, because 
all coach seats had been reserved in ad- 
vance, without charge, and the trains 
moved with many unused seats.” 

Reserved seats in coaches were fa- 
vored from the beginning by passen- 
gers using N.Y.C. trains, said Mr. Bone, 
“pecause of the assurance of having a 
definite seat set aside for their use.” 

“To my knowledge, no passenger has 
ever complained that coach seats should 
not be reserved,” he said. 


Holds Charge Is Justified 


After stating that the passenger serv- 
ice operating deficit in 1948 reached an 
all-time high of over $48,000,000 on the 
Central, Mr. Bone said his railroad had 
endeavored in every way possible to 
minimize passenger service losses. Be- 
cause of the popularity of the reserved 
coach seat service, it was decided to con- 
tinue that service and to make a rela- 
tively small charge, and thereby recoup 
some of the expense of reserving coach 
seats, he told Commissioner Mitchell. He 
said establishment of a reserved seat 
charge had produced more efficient op- 
eration, and proved salutary as a reve- 
nue measure. 

“Considering the extra service on the 
reserved seat coach trains ... we believe 
the seat charge is justified and should 
be continued,” he said. 

Howard L. Porter, of New York City, 
assistant to comptroller, New York Cen- 
tral, testified that expenses on connec- 
tion with reserve coach seat service 
totaled $36,747 in October, 1949. 

Reserved coach seat revenues for the 
eight months from February through 
September, 1949, amounted to $537,526, 
Mr. Porter said. 


Has Eliminated ‘No-Shows’ 


“The main argument for putting in 
effect a charge for coach seat reserva- 
tions was that it would eliminate ‘no- 
shows,’” observed Commissioner Mitch- 
ell. 

“IT believe it has eliminated them to 
a great extent,” replied Mr. Porter. 

Mr. Bone, in reply to a question from 
Commissioner Mitchell, said a_ spot 
check indicated that passenger trains 
for which declines in revenues were 
noted had been those without reserved 
seat charges. 

“The charge has had a salutary psy- 
chological effect for passengers,” he said. 


Charge from 25 Cents To $1 


Everett E. Pierce, of New York City, 
general passenger agent of the New York 
Central, said that the reserved coach 
seat charge on his lines was graduated 
—_ 25 cents to $1.00, according to dis- 
ances. 


“We decided to establish the gradu- 
ated charge because a substantial part 
of our additional expense is due to the 
extra service provided on the reserved 
seat coach trains en route,” he said. 

Whereas in September, 1948, the road 
had 1,467 cancellations of space on the 
Empire State Express at New York in 
the five days prior to departure, in Oc- 
tober, 1949, after instituting the charge, 
cancellations totaled only 632, he said. 

‘The seat service charge, as we see it, 
has eliminated many reservations which 
were probably not actually required in 
the first instance, and it has also reduced 
the ‘20-shows’ to a minimum,” he said. 
As 2 result we are able to determine 
Our traffic on these trains fairly well in 
advar.ce and make them up according to 
the traffic demand.” 


The service charge would bring in ap- 
proximately $750,000 annually in in- 
creased revenues, Mr. Pierce asserted. 


“Our daylight streamliners with re- 
serve coach seat charges seem to get 
the patronage,” he said. 


“Daylight streamlined trains are mak- 
ing money, and are about the only ray 
of sunshine in the passenger picture,” 
said Commissioner Mitchell. 


He said that a passenger could save 
$40 a round trip between Washington 
and Chicago by riding coach rather than 
Pullman, and that that was a matter of 
growing importance to rail passengers. 


Others who testified in Chicago were 
David J. Hearne, of Chicago, general 
passenger agent, Illinois Central Rail- 
road; Elmer E. Gordon, Chicago, pas- 
senger traffic manager, Chicago & East- 
ern Illinois Railroad; T. J. Stewart, of 
Savannah, passenger traffic manager, 
Central of Georgia Railway; John F. 
Gaffney, Jr., of Nashville, general pas- 
senger agent, Nashville, Chattanooga & 
St. Louis Railway, and F. C. Cowherd, of 
Louisville, assistant general passenger 
agent, Louisville & Nashville Railroad. 


All except Mr. Stewart favored reten- 
tion of the coach seat reservation charge. 


Mr. Hearne said the Illinois Central 
made a one dollar seat reservation 
charge on its City of Miami train, but 
that the charge was refundable if the 
reservation was cancelled prior to de- 
parture date. The revenue derived from 
this special charge from February 1, 
1949, to September 1, 1949, amounted to 
$23,598, he said, which helped to defray 
some of the expense involved in at- 
tempting to operate the train to ca- 
pacity. 

Only One Protest 

Mr. Gordon said that only one pas- 

senger had protested since the charge 


was instituted on the Dixie Flagler last 
February, and that the passenger had 
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ridden the train since then and had 
withdrawn his complaint. 

Commissioner Mitchell and Mr. Stew- 
art discussed the problems of rail- 
road passenger stations, the latter as- 
serting that the Central of Georgia lost 
$4,000,000 on passenger traffic in 1948, 
“due to the losses on our branch lines.” 

“We'd like to discontinue those trains 
tomorrow, but try and do it with your 
state commissions,” said Mr. Stewart. 

Describing operation of his road’s 
Nancy Hanks train, he said the charge 
was only 1.32 cents a mile, and that the 
train made money. 

“You have some operations down there 
that might well be studied by other rail- 
roads as possible means of overcoming 
the passenger deficits,” said Commis- 
sioner Mitchell. 

Mr. Gaffney said that the only extra 
expense involved .in making the seat 
reservation charge was the printing of 
tickets, and that revenue of his road 
from such a charge amounted to $5,978 
from February through October, 1949. 

A further hearing in the case is sched- 
uled to be held February 27 before the 
Commission in Washington, D.C. 


STATE ACTION 


S.A.L. Sand Rate Adjustment 


The Public Service Commission of 
South Carolina has issued an order, de- 
signated as. No. 6822, requiring the Sea- 
board Air Line Railroad to establish, 
effective as of December 1, a rate of 
$1.11 a net ton on sand, carloads, as de- 
scribed in item 401, supplement No. 92, 
Southern Freight Tariff Bureau’s freight 
tariff No. 388-G, from Orrell to Char- 
leston, S.C., moving via the Seaboard 
direct, as the result of a complaint filed 
by the Coastal Sand Co., Inc., docketed 
as No. 6596. 


U. S$. MARITIME 
COMMISSION NEWS 


M.C. Rules It Has No Power 
Over Claims Against U.S., 


In Case Decided in January 


The Maritime Commission has made 
public its decision in No. 630, Sigfried 
Olsen d.b.a. Sigfried Olsen Shipping Co. 
v. War Shipping Administration and 
Grace Line, Inc., in which it held that 
it did not have jurisdiction over claims 
against the United States under the 
regulatory provisions of the shipping 
acts, and that in its administrative ca- 
pacity the respondents’ demurrage rule 
and charges were not unreasonable or 
otherwise unlawful. 

It is stated on the initial page of the 
decision that the case was submitted 
August 6, 1947; that it was decided 
January 28, 1949; that it was reaffirmed 
October 13, 1949; and that it was cor- 
rected editorially November 15, 1949. 

Inquiry at the commission brought 
the information that copies of the com- 
mission’s decision in this case had not 
been made available to the public be- 


fore the serving of the corrected report 
November 18, 1949. No public announce- 
ment of the decision had heretofore 
been made, it was stated. 


The complaint brought in issue re- 
spondents’ tariff provisions relating to 
demurrage and rate applicable to the 
discharge of lumber, cement.and explo- 
sives from Pacific coast ports of the 
United States to Balboa, Canal Zone, 
between May 29 and October 11, 1942. 


The commission said the transporta- 
tion performed in this case was per- 
formed by the United States through the 
War Shipping Administration which al- 
lotted vessels to its agents, governed 
the operations of its agents, limited com- 
modities that could be carried, and es- 
tablished the rates at which the trans- 
portation could be performed. It said 
Grace was only a berth agent and did 
not occupy any different position with 
respect to its relation with W.S.A. from 
an employe thereof under special con- 
tract. It said the fact that the demur- 
rage charge in question was incorpo- 
rated in a tariff filed with it by the 
Pacific Coast Panama Canal Freight 
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Conference, of which Grace was a mem- 
ber but of which the United States was 
not, was not conclusive that the rates 
were not those prescribed by the United 
States. It said the use of the confer- 
ence machinery and facilities to prepare 
and publish the rule was a handy means 
of making it public. 

“Unless Congress has given its con- 
sent for the United States to be subject 
to the general obligations and duties im- 
posed upon common carriers by the 
regulatory provisions of the shipping 
act, 1916, we have no jurisdiction to 
grant the relief here requested,” said the 
commission. 

The commission concluded that it did 
not have jurisdiction under the regula- 
tory provisions of the shipping acts to 
afford the relief here sought inasmuch 
as W.S.A. was an instrumentality of the 
United States acting in its sovereign ca- 
pacity and Grace was a mere agent of 
the United States. 

The commission said, however, that 
although its quasi-judicial authority did 
not extend to claims against the United 
States, nevertheless, as an administra- 
tive agency, it was not precluded from 
passing upon the propriety of the acts 
of W.S.A. 


“Since it was the desire of Congress 
that United States owned vessels re- 
ceived no preference or favor over pri- 
vately owned vessels, we will review the 
evidence to determine whether any hard- 
ship, damage, injury, or discrimination 
resulted from the establishment of the 
demurrage charge, and which could have 
been condemned and corrected had the 
vessels been owned and operated by pri- 
vate interests”, said the commission. 


The commission found that respond- 
ents’ demurrage rule and charges were 
not unreasonable or otherwise unlawful. 


Waiver of unpaid demurrage charges 
in the amount of $4,287.68 and the 
cancellation of bonds totaling $4,000, 
held by respondent Grace Line, Inc., to 
secure the payment of the charges, were 
sought, said the commission, adding 
that another bond of $1,973.99 also was 
in possession of Grace, payment of 
which was dependent on its decision 
herein. 


The commission said an order dis- 
missing the proceeding would be entered 
and that appropriate instructions would 
be issued to proceed with the collection 
of the monies due. 


In a dissenting opinion, Commissioner 
McKeough said in his conclusions that: 

“Under the letter and spirit of the 
shipping act, the charges here involved 
should be canceled, and Grace Line, Inc., 
as agent, should be directed to take all 
measures necessary to secure release of 
the bond or bonds securing payment of 
such charges by complainant. 


Subsidized Tramp Fleet 
Urged at M.C. Hearing 


Marvin J. Coles, Washington, D.C., 
attorney, one of several witnesses to tes- 
tify before the Maritime Commission at 
its hearing on the question of promot- 
ing and developing tramp shipping un- 
der the American flag, who appeared 
on behalf of Dichmann, Wright & Pugh, 
Inc., an operator of tramp vessels in the 
Hampton Roads (Va.) area, in support 
of establishment of a tramp shipping 
program, with federal aid, suggested that 
the maritime agency “now” appoint a 


committee consisting of representatives 
of its staff and of the tramp industry to 
draft a bill, in conjunction with the 
staffs of the various legislative commit- 
tees, for presentation to Congress not 
later than January 15. 

The hearing was called by the com- 
mission to afford opportunity for ship- 
ping interests to express their views on 
a report submitted to the agency by its 
tramp shipping committee, headed by 
Paul A. Sullivan, recommending that 
federal construction and operating sub- 
sidy aid be extended to steamship opera- 
tors in tramp services under the Ameri- 
can flag (T.W., Aug. 13, p. 7, and Oct. 
22, p. 46). Others to testify at the hear- 
ing, all in favor of a subsidy program, 
but offering different views as to the 
measure and extent of relief, included 
Wilbur E. Dow, counsel, 
Tramp Ship Owners Institute; Arthur 
M. Becker, counsel, Ship Operators & 
Owners Association; Hoyt S. Haddock, 
C.I.0. Maritime Committee; Nicholas 
Manolis, Northeastern Steamship Cor- 
poration; E. S. Crosby, president, Crosby 
Navigation Co.; William Westerlund, 
president, Marine Transport Line, and 
F. F. Estes, excutive secretary, Coal Ex- 
porters Association of the United States. 

In the last six months, said Mr. Coles, 
the position of the American tramp fleet 
had deteriorated rapidly. Only if legis- 
lation designed to assist the tramp ship 
was enacted soon would it be in time to 
maintain and keep alive the existing 
tramp organization. If it was not done 
soon, he said he feared that “we will be 
in a position of having to rebuild and 
revive almost from scratch, instead of 
being able to merely maintain and de- 
velop the existing fleet.” 

While the company he represented was 
in full accord with the committee’s re- 
port, there were certain suggestions re- 
garding the tramp program it desired to 
make, said he. 

“First of these deals with the so-called 
50 per cent provisions of the E.C.A. act,” 
said he. “In our opinion it is necessary 
that any legislation designed to aid the 
tramp fleet contain a provision to the 
effect that 50 per cent of all future 
cargoes financed by the United States 
government shall be shipped abroad in 
American bottoms.” 


He said the report of the committee 
suggested numerous amendments to the 
1936 act which his company heartily ap- 
proved but, he added, “it is our thought” 
that there must be an additional amend- 
ment to the shipping act of 1916 in order 
to authorize tramp operators to enter 
into conferences. 

Mr. Coles suggested, as to payment of 
operating subsidies to tramps, that a 
weighted average of foreign costs be 
obtained by multiplying the basic rate of 
each individual competing nation by the 
number of tramp vessels operated under 
its flag, and thus arriving at a weighted 
average competitive cost. He said the 
difference between this weighted average 
of foreign competition and the costs of 
average American flag operation of simi- 
lar type vessels would be the basis on 
which subsidy could be paid. Mr. Coles 
also urged subsidization of so-called 
“cross trades and a replacement program 
to modernize the tramp fleet.” 


M. C. New York Hearing Charge 


The Maritime Commission has issued 
a notice postponing from November 30 
to December 5 its hearing in New York 


American : 


TRAFFIC WorLD 


City in No. 638, Edmund Waterman & 
Gustave Waterman, doing business as E, 
Waterman & Co., and Leo W. Cox y. 
Stockholms Rederiaktiebolag Svea et 
al. The hearing is to be held in the 
directors’ room of the Maritime Associa- 
tion of the Port of New York, 80 Broad 
Street, beginning at 10 am., eastern 
standard time. 


CAB NEWS 


Florida Air Service 


The Civil Aeronautics Board has an- 
nounced it has granted authority to 
Eastern Air Lines to serve Ocala and 
Gainesville, Fla.. on a temporary basis, 
as intermediate points between Daytona 
Beach and Orlando and between Talla- 
hassee and Tampa, on the carrier’s routes 
Nos. 6 and 10. 

Ocala and Gainesville, according to 
the board, were heretofore served by 
Florida Airways until expiration of that 
carrier’s temporary certificate in 1948. 
The board said it granted Eastern per- 
mission to serve these points until 60 
days after it issues its decision in the 
so-called Florida Trunkline Case, which 
proceeding involves the question, among 
others, of air transportation to Ocala 
and Gainesville on a permanent basis. 


COURT NEWS 


Airline Pilots’ Seniority Case 


The Supreme Court of the United 
States on November 21 denied a petition 
by Capital Airlines, Inc., for review of 4 
decision of the U.S. Court of Appeals 
for the District of Columbia to the effect 
that two pilots reemployed by the air- 
line after World War II after having 
served in the armed forces’ did not lose 
the seniority rights as to which contro- 
versy had arisen after their reemploy- 
ment. The order denying certiorari was 
entered in No. 229, Capital Airlines, Inc., 
petitioner, v. Richard I. Edwards, and 
No. 371, Richard I. Edwards, petitioner, 
v. Capital Airlines, Inc. 

In its certiorari petition, Capital Air- 
lines said that the employment of Ed- 
wards and Young as “probationary” C0- 
pilots had been discontinued—in Novem- 
ber, 1941, as to Edwards, and in May, 
1942, as to Young—and that the question 
subsequently had arisen whether they 
had been “permanently severed” and 
thus had lost their seniority rights, or 
had been “released due to reduction 2 
force” and thus retained their seniority. 
It said a Capital System Board of Ad- 
justment set up under the railway labor 
act found that the two pilots in question 
had been “permanently severed” from 
employment; that the federal district 
court for the District of Columbia sus- 
tained the board’s conclusion, but that 
the appeals court reversed and that one 
of its reasons for reversal was that two 
members of the four-man system board 
were members of the Air Line Pilots As 
sociation, of which Edwards and Youné 
were not members. 
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SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court S. W. New 
York 


Claims of purchaser against seller of 
coconut, “ex-dock New York duty paid”, 
for damages thereto in transit, were 
pased on either breach of sale contract, 
containing warranties of sound quality 
and merchantability, or on quasi con- 
tractual theory of money had and re- 
ceived in payment of purchase price, and 
hence were nonmaritime and could: not 
be asserted in admiralty against carrier 
or.insurer. (Overseas Trading Corpora- 
tion v. S. S. Clumberhall, 85 F. Supp. 
905). 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Nebraska district, Omaha division, at 
Omaha. Fines totaling $200, and costs, 
were imposed, November 3, on Louis No- 
votny, of St. Edward, Neb., and C. J. 
Calabria, dba C. & H. Freight Co., of 
Omaha, following separate pleas of nolo 
contendere to an information charging 
violations of part II of the act. Louis 
Novotny was charged with operating as 
a common carrier of property for com- 
pensation without a certificate author- 
izing the described operations. C. J. 
Calabria was charged with aiding and 
abetting such operations. Each defend- 
ant was fined $100, and costs. The fines 
and costs were required to be paid. 


California district, central division, at 
Los Angeles. Harold E. Wentz, dba Auto- 
mobile Transport Co. of California, was 
fined $300, October 10, following his plea 
of nolo contendere. Defendant, a com- 
mon carrier of stolen, repossessed, dam- 
aged and wrecked motor vehicles was 
charged with transporting property with- 
out applicable rates on file, and with 
operating without a certificate authoriz- 
ing the described operations. He was re- 
quired to pay $200 and payment of the 
Temaining $100 was suspended. 


Western Pennsylvania district, at Pitts- 
burgh. Sherwood Brannon, dba Brannon 
Trucking Co., of Pittsburgh, was fined 
$1,000 and costs, November 7, following 
his plea of nolo contendere. He was 
charged with operating as a common 
carrier of property for compensation 
Without a certificate authorizing the de- 
Scribed operations; with not having on 
file with the Commission and published 
any rates or charges applicable to the 
transportation; with failing to have in his 
file doctors’ certificates of physical ex- 
amination of his new drivers; and with 
failing to require his drivers to keep 


drivers’ logs. The fine and costs were 
paid. 


Western Pennsylvania district, at Pitts- 
burgh. Michael J. Casiglio, dba Lutz 
Trucking, of Pittsburgh, was fined $1,250, 
and costs, November 7, following his plea 
of guilty to an information charging him 


with operating as a common carrier of 
property for compensation without a cer- 
tificate authorizing the described opera- 
tions; with not having on file with the 
Commission and published any rates or 
charges applicable to the transporta- 
tion; with failing to require his drivers to 
keep logs; and with failing to have in his 
files doctors’ certificates of physical ex- 
amination for his new drivers. The fine 
and costs were paid. 

Georgia southern district, Savannah 
division, at Savannah. Clyde Thompson, 
of Savannah, on November 10, was fined 
$200 following entry of his plea of nolo 
contendere to an information charging 
him with engaging in the business of a 
contract carrier of property for compen- 
sation wtihout a Commission permit au- 
thorizing the operation. The fine was 
imposed on the first two counts of the 
information. Imposition of sentence on 
the remaining three counts was sus- 


pended for a two-year probationary pe- 
riod. 

Ohio northern district, western divi- 
sion, at Toledo. On November 10, John 
H. Eldred, of Galion, O., was fined $850, 
and costs, following entry of his plea 
of guilty to an information charging him 
with engaging in the business of a con- 
tract carrier of property without a Com- 
mission permit authorizing the operation. 
The fine and costs were required to be 
paid. 

Pennsylvania western district, at Pitts- 
burgh. W. C. McQuaide, of Apollo, Pa., 
was fined $750 and costs following entry 
of his plea of nolo contendere to an in- 
formation charging him with engaging 
in the business of a contract carrier of 
property without a Commission permit 
authorizing the operation, and with per- 
mitting and requiring his drivers to re- 
main on duty for excessive weekly hours. 
The fine and costs were paid. 


TRANSPORTATION 
LEGISLATION 





Operations Under Reed-Bulwinkle Act 
Defended by Commissioner Alldredge 


Anti-monopoly Subcommittee of House Judiciary Committee Receives 


Information About Rate Making and Policing of Carrier Agreements 


As Member of Commission Answers Criticisms by Opponents of Aci. 


Commissioner J. Haden Alldredge, of 
the I.C.C., defended the Reed-Bulwinkle 
act—the law (now section 5a of the 
interstate commerce act) exempting 
I.C.C.-approved agreements of carriers 
from application of the anti-trust laws 
—and the Commission’s administration 
of it and explained the ratemaking proc- 
ess, in testimony he presented before 
the so-called anti-monopoly subcommit- 
tee of the House judiciary committee as 
it continued its inquiry into operation 
of the Reed-Bulwinkle act (T.W., Nov. 
19, p. 11). 

After explaining that he was appear- 
ing before the committee in response 
to its invitation, Commissioner Alldredge 
said that, in. any review of rate making 
and rate regulation, it was important 
to note certain “basic facts.” Those 
facts, he said, were that the ftranspor- 
tation facilities, with minor exceptions, 
were privately owned and operated; that 
the right to initiate the rates and 
charges had been left in the hands of 
the owners and operators of those 
facilities; that the power of the govern- 
ment had been employed only to the 
extent of regulating the rates and 
charges of the privately-owned carriers, 
to see that they conformed to certain 
standards deemed to be in the public 
interest, and that regulation was of a 
dual nature, being divided between the 
national government and the several 
state governments. 


I.C.C. Action on Rates 


Representative Celler, of New York, 
chairman of the subcommittee and of 
the full committee, referred to an I.C.C. 
analysis showing that 157,869 freight 
and passenger tariffs had been received 


‘for filing at the commission from Oc- 


tober 1, 1948, to September 30, 1949, and 
raised questions as to the number of 
rates “passed on” by the Commission, 
noting that “only 3,453” of them had 
been protested. 

Commissioner Alldredge said the 
Commission actually did pass on about 
40 per cent of the rates; that some were 
reductions; that nearly 40 per cent of 
the tariffs contained rates, rules and 
regulations previously prescribed by the 
Commission, and that, if there was no 
protest, satisfaction of shippers with 
the rates was indicated. 

When Chairman Celler suggested that 
there was “not much regulation” if 154,- 
000 of “these tariffs” went more or less 
unnoticed, but accepted by inaction of 
the Commission, Mr. Alldredge said he 
respectfully would have to take an oppo- 
site position to that. Asked by the chair- 
man to comment on President Truman’s 
statement in his veto message on the 
Reed-Bulwinkle bill that “carriers could 
agree among themselves upon rates to 
be withheld from the Commission,” 
Commissioner Alldredge said he pre- 
ferred not to comment on that. Chair- 
man Celler inquired whether Mr. All- 
dredge thought the right of independent 
action was absolutely secured by the 
Reed-Bulwinkle act, and Commissioner 
Alldredge’s answer was, “Yes, so far as 
the English language can state it.” 


Comment on Tobey Statement 


After Chairman Celler quoted an 
assertion made by Senator Tobey, of 
New Hampshire, in his minority report 
to the Senate concerning the Reed-Bul- 
winkle bill, that “the bill does not pre- 
serve independent action taken prior to 
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missioner Alldredge said: 

“My comment is that the Commission 
that I represent, in the decision in the 
Western Traffic Association agreement 
. .. has taken the view that the act does 
cover that situation. . . . The Commis- 
sion has given force and effect to it (in- 
dependent action) and has construed the 
agreement filed by the western carriers 
as meaning that, and it will be policed 
on that theory.” 

When it was suggested by Chairman 
Celler that strong railroads might ex- 
ert coercive influence on small roads in 
rate matters, Commissioner Alldredge 
said that if any undue influence was ex- 
ercised under the agreements as ap- 
proved by the Commission, he thought 
it would be ferreted out and dealt with 
lawfully and properly. He said the Com- 
mission might possibly refer such a 
matter to the Department of Justice, if 
it thought legal procedure in the courts 
should be had. He said he had seen no 
evidence of coercion of the type indi- 
cated by Senator Tobey. 


Uniform Classification 


Representative Bryson, of South Caro- 
lina, wanted to know what aid, if any, 
the Reed-Bulwinkle act had proved to 
be “in the matter of making an effort 
to adjust the admitted unjust freight 
rate discrimination against the south.” 

“The Reed-Bulwinkle act, so far, has 
not been projected into actual effect 
upon the rate making policies,” said 
Commissioner Alldredge. “It only pro- 
vides that carriers may file agreements 
and, if they are approved, they can op- 
erate under them. Not all of the car- 
riers have filed agreements yet, and the 
Commission had adjudicated only one of 
them.” 

Commissioner Alldredge then dis- 
cussed cotton textile rates from the 
Carolinas and citrus rates from Florida, 
California and Texas to competitive 
markets to show, as he put it, “the neces- 
sity for keeping some reasonable har- 
mony in the rate structure of the United 
States.” He said that uninhibited, un- 
restrained, radical, independent action 
in making rates might lead to “very se- 
rious results.” He told of efforts to bring 
uniformity in freight classifications. 

“Now, after 63 years of regulation,” 
he said, “we are just arriving at the 
point where we are about to have pre- 
pared and established a uniform freight 
classification for all the railroads in the 
United States.” 


Representative Bryson said he hoped 
that that would eliminate “the injustices 
that have prevailed.” 

“That was the purpose, one of the 
purposes of it,” said Commissioner 
Alldredge. “If, after that is put into 
effect, the carriers undertake independ- 
ently to make their own freight classi- 
fication, you can see how futile such a 
long, drawn-out effort has been in this 
country.” 


‘Rights’ of Justice Department 


Chairman Celler contended that, un- 
der the Reed-Bulwinkle act, the De- 
partment of Justice had no opportunity 
to examine rates for the purpose of 
prosecution of the carriers under the 
anti-trust laws, and Commissioner 
Alldredge agreed with that statement. 
Chairman Celler then averred that if the 


railroads got together collusively and 
agreed not to change a rate, nothing 
was filed with the Commission. Rep- 
resentative Keating suggested that a 
shipper might file a complaint. Chair- 
man Celler asked that he, the chairman, 
be permitted to address the witness. 

“Tf what the carriers do is not sanc- 
tioned by the agreements we approve,” 
said Commissioner Alldredge, “they are 
not protected under the Reed-Bulwinkle 
act and would be subject to whatever 
prosecution the law permits . . The 
agreements we have approved do not 
have any provision in them about agree- 
ing not to do anything.” 

He added that, if a carrier wanted 
to increase a rate, and there was out- 
standing a maximum rate order of the 
Commission, the carrier would have to 
obtain modification of that order first, 
before it could legally charge the rate 
by filing its tariffs. Chairman Celler 
said he wanted a clear-cut answer, 
“without all these explanations.” Mr. 
Alldredge said an answer might not be 
clear-cut if the question was not clear- 
cut. Chairman Celler said his question 
was “very simple”’—whether, if two or 
more railroads got together and agreed 
to take no action, there would be any- 
thing before the I.C.C. 

Not as to that particular matter, said 
Commissioner Alldredge. 


Police Power of I.C.C. 


“The law gives us power to prescribe 
reports to be made by the (rate) bureaus 
and gives us police power over them, the 
power of visitation and inspection, and 
it is the intention of the Commission to 
exercise those powers, so, unless they are 
rather secretive about it, any unlawful 
collusion might well be discovered,” he 
added. 

Asked by Representative Keating, of 
New York, whether such instances would 
then be turned over to the Justice De- 
partment, Mr. Alldredge said that that 
was correct. 


Chairman Celler read the following 
statement he said had been made to the 
committee by the Special Assistant At- 
torney General: 


“When the agreement reached in a 
rate bureau is negative—a decision not 
to ask any change in an established rate 
or service—the public would be deprived 
both of any knowledge that such de- 
termination had been made and of any 
protection from the power of the car- 
riers collectively and secretly to destroy 
all competition in rates and services and 
to prevent improvement in facilities and 
equipment.” 

The committee chairman contended 
that, in such a situation, the Justice De- 
partment could not act, because there 
would be absolution of the carriers from 
the anti-trust laws. 


Publication of Rate Proposals 


Commissioner Alldredge said he could 
not agree that that was correct. He said 
the agreements before the I.C.C. cov- 
ered the whole field of rate initiation 
by the carriers. He explained that pro- 
posed changes in rates were docketed by 
the rate bureaus and disseminated to all 
the other carriers; that provisions were 
made for publication of these proposals 
in national magazines in the shipping 
trade, so that shippers had knowledge of 
the docketing of the proposals, and that, 
as he understood it, publicity was also 
given to the disposition of the proposals. 

“The Reed-Bulwinkle act certainly 
gives us the power to police the opera- 
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tions of these bureaus, and we have not 
had that power heretofore,” he said. 

He added that the Department of Jus- 
tice was the only party to appear beiore 
the Commission in opposition to the 
Western Traffic Association agreement, 
He discussed revisions of the agreement 
which the Commission required the par- 
ties to it to make. 

Answering further questions, he said 
that under the rate making agreements 
filed with the Commission, national as- 
sociations of carriers were “not in the 
picture at all,” and that the only agree- 
ment filed by the Association of Ameri- 
can Railroads concerned the fixing of per 
diem charges for the use of freight cars 
between the railroads. That had noth- 
ing to do with rates, he said. 


Question of ‘Coercion’ 


Chairman Celler observed that author- 
ity was granted to the executive commit- 
tee of the Western Traffic Association to 
make decisions as to rates within the 
western area. He wondered whether 
that would have the effect of nullifying 
rates made by regional bureaus in the 
area. Mr. Alldredge said “yes”—that 
there was a provision for appeal to the 
general committee, which could override 
the action taken by subordinate commit- 
tees. When the chairman wondered 
whether it would be possible for the “30 
large carriers” represented on the W.T.A. 
executive committee to coerce some small 
carriers in the area who were dependent 
on regional rate bureaus for protection, 
Mr. Alldredge said he supposed that in 
every department of human relations it 
was possible for coercion to be exerted, 
but that the difference between the sit- 
uation in the future under the Reed- 
Bulwinkle act and the situation in the 
past was that the Commission now had 
the right to police operation of “these 
bureaus.” 

In discussion of questions as to 
whether the railroads themselves or the 
Commission should initiate rates, Com- 
missioner Alldredge said that legislation 
requiring “ex parte” initiation of rates 
by the Commission had been in effect 
from 1917 to 1920, that it had not proved 
successful then, and that he did not 
think it would prove successful now. 

“If Congress ever undertook to slow 
down the process of rate initiation, s0 
that formal hearings would be con- 
ducted, I think there would be serious 
public reaction against it, because rates 
frequently must change promptly to 
meet changed conditions,” he said. 

“If Congress should shut off the right 
of initiation of rates for these privately 
owned carriers, for a government tti- 
bunal to pass judgment on them before- 
hand, and then at the end of a yeal 
the carriers would say, ‘We failed by 
several million dollars to earn a fail 
return on our property—you are Ie 
sponsible for it because you initiated our 
charges and prevented us from doing s0, 
I’m wondering if Congress would not 
find itself in a difficult situation to meet 
an argument of that kind.” 


Administration of Act 


When Chairman Celler asked Commis 
sioner Alldredge whether the Commls- 
sion, in its administration of the Reed- 
Bulwinkle act, could “invoke sanctions 0 
penalties” against carriers who viola 
the terms of agreements approved by the 
Commission, the commissioner said ! 
could not “without going to court.” 


Actions taken by the railroads as 
rates, he said, were “open to any citizen 
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of the United States, who can complain 
to the Commission and have the ques- 
tion adjudicated.” 

Chairman Celler noted that the Com- 
mission had authorized another increase 
in eastern railroad passenger fares (T.W., 
Nov. 19, p. 31) and expressed concern 
over the possibility, as he viewed it, that 
the railroads might be pricing themselves 
out of the market. Others on the sub- 
committee and its staff indicated they 
pelieved that reductions in passenger 
fares would result in more revenue for 
the carriers. It was pointed out that 
passenger revenues of the eastern roads 
had not sufficed to cover expenses of 
passenger train service, despite earlier 
post-war increases in fares. 


Burden on Freight Shippers 


“If the railroads are to make a reason- 

able return on their total operations, and 
passenger transportation is falling that 
far short of meeting the expenses as- 
signed to it,” said Commissioner All- 
dredge, “the freight shippers will have to 
pay not only the costs of freight trans- 
portation, but the $560 million deficit 
created in passenger service.” 
' He added that solution of the problem 
would, “perhaps,” require “a great deal 
of experimentation with fares.” If the 
question before the Commission had 
simply been how much profit the rail- 
roads were going to make on their pas- 
senger service, he said, he thought it 
would have been proper for the Com- 
mission to “resolve the doubt against 
the proposal of the carriers.” 


Mention of Subsidy for Railroads 


“I would probably have done so,” he 
continued, “but this is not a question of 
how much profit you are going to make— 
it is a question of whether you can stop 
a loss that, unless Congress wants to step 
in and subsidize them (the railroads), 
will have to be charged to the freight 
shippers. . . 

“If Congress is willing itself to enact 
a subsidy or to see passenger service so 
decline on the railroads in this coun- 
try that they will not be justified in or- 
dering any new equipment, and to let 
the equipment so decline that, if we had 
a war, we would be in a serious situation 
...if we are willing to do that, I have 
nothing to say.” 

Representative Bryson averred that 
people were growing resentful about 
“constantly increased rates” and about 
“being constantly gouged by reason of 
somebody’s misjudgment or misman- 
agement.” 

Commissioner Alldredge suggested 
that, if Mr. Bryson were a member of 
the Commission and were confronted 
with the problem of effectuating the na- 
tional transportation policy in view of 
Nsing costs of the carriers’ operations 
and other considerations, he might “re- 
Solve a few doubts in favor of experi- 
mentation” so as to prevent a situation 
that might impel the carriers to ask 
Congress for subsidies. 

Mr. Bryson said that, not long ago, 
on leaving Pittsburgh, Pa. he found 
that he was the only passenger in a 
Pullman car. 


Commissioner Alldredge said that if 
the railroads could earn “all the cost 
and €xpenses assigned to passenger train 
Service out of the operation of that 
service.” their freight rates probably 


pong ve reduced “as much as 10 per 


- agreed with a subcommittee mem- 
: r that less-carload service of the rail- 
oads jiad deteriorated since World War 


II, and he stated the view that “we are 
undoubtedly approaching the ultimate 
limit of transportation charges.” 

Answering a question from the bench, 
Commissioner Alldredge said he did not 
know where C. E. Walker, of Columbus, 
Ga., former Southern Traffic League 
president who had attacked the Reed- 
Bulwinkle act in his direct testimony be- 
fore the Celler subcommittee (T.W., Nov. 
19, p. 56), had obtained the information 
that the Association of American Rail- 
roads and the American Trucking Asso- 
ciations participated actively in rate 
making. 


Effect of Proposal by C. E. Walker 


Under interrogation by subcommittee 
members, Mr. Walker said that the 
amendment he proposed to the Reed- 
Bulwinkle act (including a _ provision 
prohibiting I.C.C. approval of participa- 
tion by “an organization of nation-wide 
structure or membership of common 
carriers” by rail or motor in matters 
concerning joint rates, classifications, 
etc.) “would only do away with two or- 
ganizations of railroads and truck lines, 
that is, the Association of American 
Railroads and the American Trucking 
Association.” 

Asked by Chairman Celler whether 
the purposes of the Reed-Bulwinkle act 
would not be destroyed if Mr. Walker’s 
amendment were adopted, Mr. Walker 
said that carriers would not comply 
with the agreements if the act remained 
in its present form. 

Chairman Celler suggested that, “for 
all intents and purposes,” the carriers 
made the rates. 

“I’m afraid they do,” said Mr. Walker. 

He asserted that the National Motor 
Freight Classification was “published by 
a group of people up in Washington who 
have nothing to do with the truck lines 
at all,’ and that the truck lines “don’t 
have a voice in making their own rates, 
so far as the National Motor Freight 
Classification is concerned.” Replying 
to a question, he said he had subscribed 
to the Southern Governers’ Conference 
views in the southern rate case. 


Says Shipper Groups ‘Propagandize’ 

“Even the shipper groups—the South- 
ern Traffic League .. . and the National 
Industrial Traffic League—a few of 
them who run those organizations— 
they kind of propagandize their mem- 
bers,” he said. “Very few shippers... 
know what the Reed-Bulwinkle bill 
actually is.” 

C. Murray Bernhardt, subcommittee 
counsel, said it appeared that there were 
many instances when the Commission 
did not agree with rates proposed by rate 
conferences. Mr. Walker said that that 
was true, “when shippers petition the 
I.C.C. and ask them to suspend.” Such 
investigations of rates occurred “very 
seldom” if shippers were not “on the 
job,” he averred. 


Mr. Walker expressed agreement with 
a suggestion by Representative Bryson 
that the Reed-Bulwinkle bill was “in the 
interest of the carriers, and not of the 
shippers.” 


Edgar S. Idol, general counsel, Ameri- 
can Trucking Associations, testified as 
a proponent of the Reed-Bulwinkle act, 
saying that the A.T.A. could not “urge 
its retention too strongly.” He said 
there was no practical alternative to 
collective action for the making or pub- 
lication of rate tariffs of 24,000 for-hire 
motor carriers. He explained the opera- 
tion of motor carrier rate bureaus and 
sought to show that, for many motor 
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carriers, individual preparation and pub- 
lication of tariffs would involve prohibi- 
tive expense. 


Attack on Ship Conferences 


John J. O’Connor, attorney, of Wash- 
ington, D.C., and New York City, a 
former member of Congress, now counsel 
for the Isbrandtsen Co., Inc., assailed 
practices of ship conferences in foreign 
trade whose agreements were filed with, 
and subject to the approval of, the Mari- 
time Commission, under the shipping act, 
1916. He contended that the ship con- 
ferences’ practices had “gone beyond any 
(anti-trust) immunity granted” by the 
shipping act. He directed his attack pri- 
marily against the so-called “exclusive 
patronage contract system” challenged 
by the Isbrandtsen Co. in the federal 
courts and before the Maritime Commis- 
sion (T.W., Nov. 19, p. 49). Mentioning 
the Reed-Bulwinkle act, he advised the 
subcommittee to “watch the practices” 
that the carriers to which the act ap- 
plied might indulge in. 

“In the Reed-Bulwinkle bill,” he said, 
“they were careful to get their practices 
approved by a blanket provision, which 
the shipping crowd have not got in the 
1916 act, so that the railroads under the 
Reed-Bulwinkle bill took several leaves 
of the experience under the 1916 act— 
but I’m not here to discuss the Reed- 
Bulwinkle bill.” 

Mr. O’Connor said that the Maritime 
Commission had no jurisdiction over the 
ocean freight rates established by ship 
conferences, and that foreign steamship 
operators now had, on the average, an 
eight-to-one majority on such con- 
ferences. 

“If it should be determined by this. 
committee,” he said, “that, by any rea- 
sonable interpretation Congress in 1916 
did, by its precise language, permit the 
creation of such monopolistic combina- 
tions, the entire subject should be ex- 
amined anew ... in the light of existing 
conditions today, 33 years later, when 
the United States occupies a distin- 
guished place among the nations of the 
world in opposition to trusts and mo- 
nopolies .. .” 

The Celler subcommittee, he said, 
ought to look into the question whether 
Congress intended that monopolies 
should be created by the shipping act, 
1916. 


Act Benefits All, Says Fort 


Developments since the enactment of 
the Reed-Bulwinkle act in June, 1948, 
emphasized the necessity for this legis- 
lation, J. Carter Fort, vice-president and 
general counsel of the Association of 
American Railroads, told the Celler sub- 
committee, November 21. 

Operations under the statute were only 
in their early stages, Mr. Fort said add- 
ing that “there has been nothing in the 
limited experience now available which 
tends to throw the slightest doubt upon 
the soundness and wisdom of the legis- 
lation.” 

“In fact,” he stated, “such experience 
as there has been emphasizes and con- 
firms the desirability and indeed the ne- 
cessity of the statute in the interest of 
an adequate, efficient national trans- 
portation system with just, reasonable 
and non-discriminatory rates.” 

He maintained that “even if it should 
be assumed that the time may come 
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when it would. be desirable for a con- 
gressional committee to examine the 
statute in light of experience under it, 
it is entirely clear that such a time has 
not yet arrived.” 

. “The governmental policy reflected in 
the Reed-Bulwinkle act,” he continued, 
“is one of great practical importance 
in the day-by-day conduct of business 
throughout the nation by the carriers 
and the hundreds of thousands of ship- 
pers who use them. A governmental 
policy of this kind should have a rea- 
sonable degree of stability, and should 
not be reversed without fair trial and 
convincing reasons for reversal, neither 
of which is to be found in the case of 
the Reed-Bulwinkle act.” 

Since the passage of the act, Mr. Fort 
said, 13 applications had been filed with 
the Commission under the terms of the 
legislation, and only one of these cases, 
the western railroads’ rate application, 
had been decided. In that case, he said, 
the Commission approved the conference 
method of considering rates in the west, 
and this, he added, was “entirely in ac- 
cord with the intent of Congress and 
serves to demonstrate the necessity for 
the conference method of rate considera- 
tion and the wisdom of Congress in 
providing means for its preservation, 
with ample safeguards against abuse.” 

Mr. Fort said that when Congress was 
called on to consider legislation that 
would benefit some and injure others, it 
became necessary to balance advantages 
against disadvantages, but that, in the 
case of the Reed-Bulwinkle act, no such 
balancing need be done because the 
legislation “serves to benefit all inter- 
ests and injure none.” 

After stating that the Reed-Bulwinkle 
act was passed by Congress only after 
extensive hearings and thoroughgoing 
and painstaking consideration, Mr. Fort 
said that it would be difficult, if not 
impossible, to find an example of major 
legislation which received “a greater de- 
gree of unanimity of support by all in- 
terests affected.” The shippers were a 
unit in favor of the bill, he stated. 

He testified that the conference 
method of rate consideration, permitted 
under the terms of the Reed-Bulwinkle 
act, was essential in compliance with 
the requirements of the interstate com- 
merce act and in meeting the practical 
needs of the commerce of the country, 
and that the act did not deprive anyone 
of needed protection under the anti- 
trust laws. Neither did it establish a 
precedent that weakened the anti-trust 
laws, but, instead, it followed one al- 
ready well established which recognized 
the special situation of regulated trans- 
portation in so far as the anti-trust 
laws were concerned. 


Rail Witnesses Uphold Act 


Many questions concerning the West- 
ern Traffic Association, the Association 
of American Railroads, the position of 
the Chesapeake & Ohio Railroad toward 
the Reed-Bulwinkle act, and other mat- 
ters, were addressed to Mr. Fort by 
Chairman Celler. 


Then the subcommittee heard a short 
statement by Jacob Aronson, vice presi- 
dent and general counsel of the New 
York Central and chairman of railroad 
counsel in general rail rate increase 
cases brought before the Commission in 
recent years. Mr. Aronson undertook 
to refute some of the arguments for re- 


peal of the Reed-Bulwinkle act that op- 
ponents of the act had advanced. He 
said that “only the anti-trust division 
of the Department of Justice, in the ex- 
cess of its zeal, still combats this law.” 
He made a fervent appeal to the Celler 
subcommittee to “reach the conclusion” 
that there should be opportunity for the 
carriers, the shippers and the Commis- 
sion to “try out” the Reed-Bulwinkle 
act. 

The subcommittee had no immediate 
plans, as of November 22, for hearing 
any additional witnesses on the Reed- 
Bulwinkle act, but it was stated there 
was a possibility that such testimony 
might be received later. 


Attitude of C. & O. 


After Mr. Fort had answered his 
question about anti-trust action against 
the railroads “in the last decade,” Chair- 
man Celler asked whether the C. & O. 
had supported the Reed-Bulwinkle act. 
Mr. Fort said the C. & O. had signed 
an agreement under that act. He quoted 
a statement he said had been published 
in the June, 1948, issue of “Railway 
Progress,” the magazine of the Federa- 
tion for Railway Progress, described as 
a C. & O.-dominated organization, that 
the federation had approved “the revised 
and improved Bulwinkle bill” which had 
then been passed by the House. An- 
swering further questions by Mr. Celler, 
Mr. Fort said that the C. & O. had with- 
drawn its support of advertising and 
law department activities of the AAR., 
but that he believed it was paying about 
85 per cent of the amount it would pay 
if it participated in all the A.A.R. activi- 
ties. Asked by Representative Keating, 
of New York, whether there were any 
other Class I railroads that were “lim- 


ited” members of the A.A.R., Mr. Fort: 


said he did not believe there were. 

Chairman Celler called attention to 
testimony the committee had heard in 
which activities of ship conferences in 
foreign trade, exempted from anti-trust 
law application by the shipping act of 
1916, had been assailed. Mr. Fort said 
he held no brief for the breadth of that 
act and added that the Bulwinkle act 
was not so broad. 


Southern Freight Rate Question 


When Representative Bryson suggest- 
ed that, if there were unjust discrimi- 
nations (against the south) in freight 
rates, the Reed-Bulwinkle act would op- 
erate to “freeze” those discriminations, 
Mr. Fort said that the act had nothing 
to do with the southern freight rate 
controversy; that the south had received 
relief from the Commission in the class 
rate case, and that J. Van Norman, who 
had represented the Southern Governors’ 
Conference in that case, had favored the 
Reed-Bulwinkle bill. Mr. Bryson said 
the southern governors had disagreed 
with Mr. Norman on that. 

Chairman Celler said that “we must 
not disregard the President’s veto” of 
the Reed-Bulwinkle bill. Representative 
Keating said that the President did not 
appear to subject himself to cross-ex- 
amination on that subject. 


Mr. Celler referred to an article by 
Robert R. Young, chairman of the board 
of the C. & C., published in the Atlantic 
Monthly, which contained a statement 
that adoption of air conditioning had 
been discouraged by the railroads when 
it was first introduced. He suggested 
that railroad agreements to retard adop- 
tion of technological improvements might 
enjoy “absolution” under the Reed-Bul- 
winkle act, contending that the act had 
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not yet been “interpreted.” Mr. Fort saiq 
he had heard it said that no industry in 
the United States carried forward the 
possibilities of air conditioning as fast as 
the railroad industry. Mr. Celler con- 
tended that the article he had mentioned 
was written by a responsible railroad of. 
ficial and was published in a very re- 
sponsible magazine. 


Effect of Repeal 


To a question by Representative Keat- 
ing as to what would happen if the 
Reed-Bulwinkle act were repealed, Mr, 
Fort said that that would make Congress 
“look like a hummingbird;” that Con- 
gress had spent three or four years set- 
ting up the policy now established by the 
act; that nothing had happened to prove 
that policy wrong, and that repeal would 
be an absurdity. 

Arguing that repeal would not dis. 
turb the conference method of rate mak- 
ing, Chairman Celler asked Mr. Fort 
if he thought the Justice Department 
would run counter to the President's 
statement in his veto message to the 
effect that the conference method was 
useful and desirable. Mr. Fort’s position 
was that it was best to let an agency 
like the I.C.C. administer the act. 

In the course of further questioning, 
Mr. Fort said that the A.A.R. board of 
directors consisted of 17 members elected 
by the membership of the A.A.R.; that 
the men on the A.A.R. board were not, as 
Mr. Celler put it, “closely connected” 
with Morgan Stanley & Co. and Kuhn, 
Loeb & Co., investment bankers; that 
he (Mr. Fort) had filed all the lobbyist 
registration forms he could find; that 
there was no allocation or division of 
expenses of the A.A.R. in connection with 
advocacy of enactment of the Reed-Bul- 
winkle bill by Congress, and that the 
A.A.R. thad represented members in 
opposing (unsuccessfully) a proposal be- 
fore the Commission that competitive 
bidding for railroad securities be made 
mandatory. He said the railroads fought 
that proposal because it would not give 
them any additional rights, but would 
restrict their existing rights in the man- 
agement of their business. 


A.A.R. and Freight Rates 

After he had received a negative an- 
swer to his question whether the A.AR. 
now, under the Bulwinkle act, exercised 
any rights over rates, Mr. Celler wanted 
to know whether any members of the 
A.A.R. board of directors were on the 
governing body of the Western Traffic 
Association. He was told that the west- 
ern railroads whose presidents welt 
members of the A.A.R. board were als 
on the W.T.A. executive committee. He 
indicated he believed that the AAR. 
“under this setup,” could “affect” rates, 
at least indirectly. Mr. Fort said the 
southern railroads belonged to a south- 
ern rate bureau and that the presidents 
of some of them were on the AAR 
board, but that he did not “see any con- 
nection there.” Mr. Celler said that that 
was “an answer.” He suggested that 4 
western Class I railroad could appoit! 
“anybody” it wanted as a member of tht 
W.T.A. executive committee, possibly 4 
fiscal agent—“‘a member of a firm of 
their financial underwriters.” Mr. Fot 
said there was no limitation except 4 
“common sense limitation.” 

Mr. Fort said that the railroads had 
filed with the I.C.C. an agreement as 
per diem, mileage, demurrage 4 
storage charges, but had not filed with 
the Commission any agreement undet 
the Reed-Bulwinkle act as to rate 
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When W. C. Coyle, of the subcommit- 
tee’s professional staff, inquired whether 
an agreement under that act would still 
pe “immune” from the anti-trust laws 
if it was found that the agreement was 
the result of “pressure” brought by large 
railroads on small ones, Mr. Fort said 
the agreements, under terms of the act, 
got anti-trust immunity only if they pro- 
yided for independence of action. He 
added that he had never seen instances 
of coercion of the kind described by Mr. 
Coyle. 
Mr. Aronson’s Presentation 


Mr. Aronson said he believed no stat- 
ute had been “more thoroughly misap- 
prehended than the Reed-Bulwinkle act. 
It had been claimed, he said, that the 
act gave the railroads a free hand, to do 
as they pleased. He said nothing could 
pe further from the truth. 

He said it had been charged, in Justice 
Department briefs filed with the Com- 
mission, that the Reed-Bulwinkle act 
permitted establishment of a “private 
government” in the field of freight rates 
—that it had been stated the act pro- 
vided for initiation of freight rates by 
the railroads. 

Nobody who had sat through the gen- 
eral rate-increase proceedings before the 
LC.C. in which he had participated 
could come away with the notion that 
the railroads had a free hand in the 
making of rates, said Mr. Aronson. He 
averred that no price-fixing in all 
America was less free than the making 
of freight rates. 

Chairman Celler asked whether the 
Commission could “pass on all the rates.” 


LC.C. and Rate Fundamentals 


Mr. Aronson said he thought there had 
been a good deal of confusion about that. 
He said the Commission did not “in 
minutiae” prescribe all rates, but that it 
did prescribe the fundamentals that 
served as guides in the fixing of all rates. 
He pointed to a statement by Commis- 
sioner Aitchison to the effect that noth- 
ing was farther from the facts than the 
view that, within the zone of reasonable- 
hess, the railroads could fix rates “with- 
out let or hindrance.” 

“The Commission establishes the fab- 
tic of the rates,’ said Mr. Aronson. 
“There is hardly such a thing as an 
isolated, unrelated freight rate in the 
United States.” 

Mr. Aronson spoke of support of the 
Reed-Bulwinkle act by hundreds of 
shipper organizations—“those who pay 
the freight”—and by the I.C.C. and the 
state commissions, and added, at that 
point, his remark about the “zeal” of 
ho anti-trust division in combating the 

W. 

The Reed-Bulwinkle act, he said was 
“in the direction of regulation, not in the 
direction of undoing regulation.” 

“Now for the first time, there is super- 
vision (of the rate conferences) by the 
Commission, and continued policing by 
the Commission,” he said. “If there are 
Violations, the Commission has con- 
tinuous authority to terminate its ap- 
Proval, and then the railroads no longer 
have immunity (from the anti-trust 
laws). The Commission can impose 
terms and conditions . . .” 


‘Yardstick’ of Monopoly 


The ‘irst witness before the Celler sub- 
committee on November 21 was Herman 
W. Steinkraus, president of the Chamber 
of Commerce of the United States and 
President of the Bridgeport Brass Co., 
Bridgeport, Conn. He pointed to U.S. 


Chamber declarations committing it “to 
private enterprise in preference to gov- 
ernment enterprise, to free enterprise in 
preference to controlled enterprise, and 
to competitive enterprise in preference to 
monopolistic enterprise.” He expressed 
concern about “the dangers of merely 
measuring size (of a business enterprise) 
and calling it monopoly power.” The 
proper measurement of such power, he 
said, was embodied in two questions: 
“How much volume of business is the 
firm in position to lose to its competitors 
—in its own industry or any other com- 
peting one? Can it afford to lose that 
volume and stay in business?” 

“The story of modern transportation,” 
he said, “illustrates clearly the increas- 
ing freedom to substitute one seller for 
another. It demonstrates the story of 
our technological process and increasing 
freedom to discard one product and 
substitute another. Distance is no longer 
an obstacle. 


“The story of transportation is one of 
lower and lower cost, greater and greater 
speed and better handling, whether the 
products are perishable or not.” 


A basic structural requirement for 
keeping an economy competitive, he said, 
was freedom of entry into business. He 
said there were “skeptics” who thought it 
was impossible now to “set up a new 
aluminum company” or to start “another 
du Pont” company. 


Competition for Railroads 


“Most of us,” he said, “can remember 
a time when these skeptics might just 
as tellingly have asked, ‘How about 
starting a new railroad?’ They would 
not even have been talking about the 
freedom of entry that actually mattered 
most. 


“Suppose they had been asked about 
the possibility of starting up in truck 
or bus transportation. Now we know 
that that was the freedom of entry 
that was going to make the difference 
in railroad competition. Today try to 
talk about the competitiveness of rail- 
roading without talking about trucks 
and buses, to say nothing of water trans- 
port, airlines and, in recent years, trans- 
continental pipelines. They are the 
toughest kind of competition.” 

He said he was inclined to accept 
the view stated before the Celler sub- 
committee July 27, 1949, by Herbert A. 
Bergson, Assistant Attorney General in 
charge of the anti-trust division, quoted 
by Mr. Steinkraus as follows: 


“Much has been said about the ad- 
equacy of the present anti-trust laws 


to cope with the concentration problem. . 


I find myself in disagreement with those 
who suggest that the present laws are 
inadequate.” 


Labor Monopolies 

After Representative Bryson had sug- 
gested that there were monopolies in 
labor, Mr. Steinkraus said that the pub- 
lic had no “veto” over “labor power.” 
He said that the right to strike should 
stop short of damage to the public wel- 
fare. He stated that a U.S. Chamber 
committee had agreed that Congress 
should be asked to amend the anti-trust 
laws to outlaw monopolies by labor. 
Mr. Steinkraus said he believed the De.- 
partment of Labor should be reorganized 
as the Department of Labor and Indus- 
try and should have the job of seeing 
to it that better relationships between 
industrial management and labor were 
established. The Labor Department now 
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was promoting the welfare of only one 
class of people, he averred. 

After Chairman Celler had remarked 
that the fact that large corporations 
had power indicated that “we must be 
watchful,” Mr. Steinkraus said that “the 
most serious thing in the United States 
right now is the attack on business;” 
that business men were “a very scared 
lot;” that business was “the very heart 
and core of our country,” and thad the 
things Congress should do should be 
constructive, so as to give business men 
confidence instead of fear. There were 
in the nation’s economy three elements 
—labor, management, and government— 
and for any two of them to “pitch in 
against the other” was calamitous, he 
said. Mr. Celler said that traffic lights 
were necessary. Mr. Steinkraus said he 
believed in traffic lights, but did not be- 
lieve in “searching everybody with the 
idea he’s a crook.” 

Chairman Celler expressed approval 
of Mr. Steinkraus’ suggested criteria for 
determining whether a business was 
monopolistic: 

“(1) It has no interest in new and 
better processes and products; (2) it 
shows no disposition to work for lower 
costs and selling vrices; (2) it can main- 
tain profits without fighting to maintain 
volume, and (4) it does not bring unused 
capacity into use whenever sales revenue 
can be increased enough to cover the 
cost of doing so.” 


Non-Lawyer Practitioners’ 
Ethics, Ability Defended 
By Southern Traffic League 


The Southern Traffic League, through 
Thomas E. Grady, of Miami, Fla., chair- 
man of its special committee on prac- 
titioners legislation, has sent to Con- 
gress a letter opposing pending legisla- 
tion which would restrain non-lawyers 
from practice before governmental agen- 
cies. 

Several such bills had been introduced 
in the 74th and succeeding Congresses 
and there was now pending in the 81st 
Congress such a measure, identified as 
S. 746, introduced by Senator Lucas, of 
Illinois, Mr. Grady’s letter showed. 

Non-lawyer or Class B practitioners 
before the Commission, the league’s 
committee on practitioner legislation 
said, were required to prove their ability 
to the satisfaction of the agency before 
being accorded the right to practice, 
but found themselves “constantly on the 
defensive against the possibility of inno- 
cent appearing legislation destroying 
their professional status. 

-“We vigorously challenge any state- 
ment which implies that the ethical 
conduct of Class B practitioners is below 
the standard set by the legal profession,” 
the committee wrote. “Man for man, 
the Class B practitioner will measure up 
on a test of integrity or professional con- 
duct. The records and decisions of ad- 
ministrative agencies licensing lawyers 
and non-lawyers are replete with con- 
vincing evidence that the non-lawyer 
practitioner possesses ample skill, knowl- 
edge and professional stature to assist 
administrators in shaping the fabric of 
their regulatory powers. 

“If we are to believe that the efforts 
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of the authors of such proposed legis- 
lation as is discussed here are sincere 
and not self-serving, then it would ap- 
pear that the solution to any problem 
which may exist would be in encouraging 
non-lawyer practitioners to discipline 
their own members and permit the pro- 
fession to develop on a high plane rather 
than seek to retard it. In such an en- 
deavor, the non-lawyer practitioners 
would cooperate gladly and effectively. 

“As spokesman for the Southern 
Traffic League, this committee can 
pledge you the support of that organiza- 
tion in such a program... .” 


LABOR NEWS 


Trucking Labor Forum 


The first annual national forum on 
trucking industrial relations, sponsored 
by the industrial relations committee of 
the American Trucking Associations, will 
be held in the Hotel Statler, Washing- 
ton, D.C., January 30 and 31, 1950, ac- 
cording to an announcement by Benja- 
min R. Miller, A.T.A.’s director of in- 
dustrial relations. There will be panel 
discussions on “Multi-Employer Bar- 
gaining, Good or Bad?” “Health, Wel- 
fare, and Pensions,’ “Avoiding Work 
Stoppages During Contract Periods,” 
“Secondary Boycotts,’ and “Preparation 
and Techniques of Collective Bargain- 
ing.” The speakers, to be announced 
later, will include top industrial relations 
men from various industries, associations 
and the government. 


TRANSPORTATION 
STATISTICS 


October Rail Employment 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,089,714 at the middle of 
October, a decrease of 19 per cent as 
compared with October, 1948, and a de- 
crease of 6.51 per cent as compared with 
September, 1949, according to a rail com- 
pilation prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The October, 1949, employment was re- 
ported as follows: Executives, officials, 
and staff assistants, 15,257; professional, 
clerical, and general, 197,182; mainte- 
nance of way and structures, 203,656; 
maintenance of equipment and stores, 
281,744; transportation (other than train, 
engine, and yard), 146,719; transportation 
(yardmasters, switch-tenders, and hos- 
tlers), 14,709; and transportation (train 
and engine service), 230,447. 





‘47 Motor Carrier Statistics 


The Commission has issued state- 
ment No. 4928, statistics of Class I motor 
carriers for the year ended December 
31, 1947, compiled from annual reports 
of motor carriers of property and of pas- 
sengers filed with the Commission. The 
113-page tabulation was prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. Copies of the 
Statement are for sale by the Superin- 








tendent of Documents, U. S. Govern- 
ment Pritning Office, Washington 25, 
D.c., for one dollar. 

Among the changes from the 1946 re- 
port to which attention was called was 
the addition of tables detailing “pur- 
chased transportation” for motor car- 
riers of property. The Commission also 
observed that Class II and Class III 
carriers were required to file annual re- 
ports beginning with 1948. 





Freight Car Report 


U.S. railroads reported an average 
daily surplus of 142,669 freight cars and 
an average daily shortage of 5,825 freight 
cars for the week ended November 12, 
according to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 2,120; auto box. 76; flat, 458: 






BOOKS 


New Book Depicts ‘Inside’ 


Of Washington Journalism 


Twenty-two members of the National 
Press Club, most of them nationally 
known for their contributions in the 
field of journalism, have produced, as a 
“labor of love” for the club, a book 
which serves not only to record the his- 
tory of the National Press Club, but 
also to give the public information about 
the writing and dissemination of news 
about national and international affairs 
in Washington and to entertain the 
readers by presenting some of the 
humorous aspects of journalistic en- 
deavors in the nation’s capital. The 
book bears the title, “Dateline: Wash- 
ington,” and is published by Doubleday 
& Co., Inc., Garden City, N.Y., at $4 
a copy. 

Mention of Trarric Worxtp is made 
in a chapter about the so-called trade 
press, written by Homer Joseph Dodge, 
a Washington newspaper man and pub- 
lic-relations counsel since 1910, now 
Washington correspondent of the Com- 


_. mittee for Constitutional Government. 


“The first member of the (Capitol 
press) galleries to appear as representa- 
tive of an industrial paper alone,” Mr. 
Dodge writes, “was Charles E. Kern of 
the Oil City Derrick. By 1920 we find 
the galleries further enriched by the 
membership of Lynne M. Lamm of Chi- 
cago Daily Hide and Leather, A. E. Heiss 
of the Trarric WorLD, and John C. 
Atchison of the Daily News Record. 


“World War I altered the standing of 
the business press at Washington and 
indeed throughout the country. It was 
the first war in which industry had been 
intensively organized, in which control 
had been imposed, in which there had 
been definition and allocation of essen- 
tial materials, and in short in which fuli 
recognition was given to the importance 
of industrial mobilization. Bernard Ba- 
ruch, as chairman of the War Industries 
Board, had established the ‘Acid to Zinc’ 


NEW SERVICES AND PRODUCTS 


IN TRANSPORTATION 
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gondola, 23,214; hopper, 112,930; stock, 
286; refrigerator, 2,956, and miscellune- 
ous, 629. 

The shortage consisted of 5,397 plain 
box, 58 flat, 265 gondola and 105 miscel- 
laneous cars. 










October Truck Registrations 


It appeared that new truck registra- 
tions for October would total more than 
80,000 units, R. L. Polk & Co., Detroit, 
reported. For 14 states tabulated thus 
far for October, the total was 19,713 new 
trucks, as compared with 20,026 from 
the same states for October, 1948. New 
car registrations for October would con- 
tinue at a rate above 450,000 units, mark- 
ing the sixth month this year that new 
car registrations had surpassed the 400,- 
000 mark, said Polk. 





















committees; Herbert Hoover was Food 
Administrator; a War Trade Board, a 
Capital Issues Committee, a War Fi- 
nance Administration had been cre- 
ated. Foreign purchasing missions sat 
at Washington. A Robinson Crusoe ap- 
pearing on the scene uninitiated as to 
background would have gained the im- 
pression that Washington was an indus- 
trial rather than a political and mili- 
tary capital; that if a war was being 
waged it was being waged with almost 
anything but traditional arms. And the 
Washington correspondents of the busi- 
ness press were the war correspondents 
of that era. Their numbers increased 
amazingly. Entire news bureaus were 
opened at the national capital almost 
overnight. The business press had come 
into its own!” 

The late Mr. Heiss, as many TRrarFrFic 
Wor_p readers know, was chief of the 
Washington News Bureau of the TraFFic 
Wor.p for many years. 

In a chapter entitled “Journalist and 
Journalese,” Carter Brooke Jones, vet- 
eran reporter and literary critic for the 
Washington (D.C.) Evening Star, pokes 
fun at some of his colleagues in Wash- 
ington: 

“Something happens to reporters when 
they come to Washington. Not right 
away, but in time... . As the years pass 
and their papers or press associations 
give them increasing responsibilities 
they . . . no longer can afford to ass0- 
ciate with just anybody, and they don’t 
write stories. They pronounce judgment, 
prophesy, and pontificate .. .” 


MECHANIZED HANDLING 


Yale & Towne Establishes 
Chicago Regional Branch 


Fifteen hundred midwestern railroad 
and industrial executives attended 4 
special recent 10-day opening program 0 
the new Chicago regional materials hat- 
dling sales and service headquarters & 


(Continued on page 65) 
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HE 36TH NATIONAL Foreign Trade 

Convention, meeting at the Waldorf- 
Astoria, New York, October 31, Novem- 
ber 1 and 2, on a theme of “Investment, 
production, trade .. . keys to world pros- 
perity and peace,” in its final declara- 
tions reaffirmed the confidence of Ameri- 
can foreign traders in the system of free 
private competitive enterprise. The con- 
vention cautioned against any extension 
of the powers of government that would 
result in impairing productivity. 


The 36th National Foreign Trade Con- 
vention warned, in its final declarations, 
that the post-war drift away from pri- 
vate enterprise and toward increasing 
intervention by the government in 
economic affairs could be halted only by 
a great increase in the production and 
distribution of goods, accompanied by 
the restoration of sound commercial, 
fiscal and monetary policies. It re-em- 
Phasized the importance of self-help 
and warned that any foreign aid pro- 
stam would fail of its objective if it 
did not result in opening the channels 
of private enterprise for productive pur- 
Poses. It asserted that the time for ac- 
complishing this task was running short. 


At its conclusion, the convention 


— 19 definite declarations, as fol- 
S: 

























1. Enlargement of capital formation. 
It was found of paramount importance 
that the incentives leading to formation 
of new capital be preserved and strength- 
ned. ‘To this end, the convention called 
attention to the need for economy in 
a ient, intelligent tax policies and 
— num of government intervention 

€conomic affairs. 

a Promotion of foreign affairs. The 

Mvention called for continued bi- 
























By PAUL A. 
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Foreign Trade Conference 


Declares for Gold 


Delegates to National Foreign Trade Conference Would 
Confine Point IV Program to Private Industry Endeavor, 


Advocate Return to Gold Convertibility, Among Findings. 


AMUNDSEN 


partisan support of a foreign economic 
policy directed toward expansion of in- 
ternational commerce through private 
trade channels, on a multilateral basis, 
free from discrimination, unnecessary 
trade barriers and restrictive devices. 

3. Stimulation of private investment 
abroad. The convention called attention 
to a recent statement of the Secretary 
of State, which emphasized that public 


EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY » 





funds cannot be provided for foreign 
projects that can be financed by private 
capital; and that foreign countries seek- 
ing financial aid in developing their re- 
sources can best obtain it by creating an 
_atmosphere favorable to private invest- 


ments of American capital. The Secre- 
tary suggested the negotiation of treaties 
as a means to that end. 

4. Point IV Program. The convention 
found itself in accord with the general 
objectives of the Point IV Program as 
stated by President Truman and admin- 
istration officials, but emphasized that 
this is a long-term program whose ulti- 
mate success will depend on the sound- 
ness of the policies on which it is imple- 
mented. Belief was expressed that the 
creation in foreign countries of an en- 
vironment favorable to American invest- 
ment will provide incentives to induce 
American enterprises to participate in 





Sir Sydney Caine, Minister for Financial Affairs, head of the United Kingdom Supply Delegation, Wash- 
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meeting. 
merce, 


D. C., addresses National Foreign Trade Convention delegates at the opening session of the 
At left is William Foster, Deputy Administrator, ECA, and former Under Secretary of Com- 
At right is G. C. Hoyt, Exec. Vice President, International Harvester, chairman of the first 


general session. 















Port of Mobile delegation included, |. to r., front row, L. H. Stuart, T. H. Provence Co.; George N. 
Hardesty, Merchants National Bank; Charles F. Holbrook, Western Rept., Port of Mobile. Back row, 
G. D. Cunningham, N. D. Cunningham & Co.; M. C. Cunningham, Port of Mobile; and Edward Faulk, 
Merchants National Bank. 





Port of Boston delegation included Judge James R. Nolan, Chairman, Port of Boston Authority; Gerald 

Henderson, Authority Commissioner; Bernard R. Baldwin, Authority Commissioner; John M. Bresnahan, 

Acting Director, of the Port; John H. Carroll, N. Y. Representative of the Port; James O'Toole, of the 
N. Y. Office; and William Reardon, of the Authority’s Boston staff. 





Housfon delegation included, |. to r., G. K. Reeder, Mgr., Porf'& Traffic Bureau; A. D. Lee, Lee Construc- 

tion Co.; Floyd Martin, Houston Chamber of Commerce; Lee F. Talkington, Rock Island Lines; A. G. 

Luhn, Gulf-Atlantic Warehouse Co.; W. W. Richards, Eastern Rept., Houston; Mrs. Talkington; John C. 
Mayfield, Gulf-Atlantic Warehouse Co.; and W. F. Heavey, Gen. Mgr., Port of Houston. 


TRAFFIC Wort 


Port Delegates 


at the Foreign Trade Meeting 










L. to r. above, are Ted Vogel, Foreign Frt. Traffic 
Mgr., Union Pacific RR.; Arthur Eldridge, general 
manager, Port of Los Angeles; and James R. 
Henderson, N. Y. For. Frt. Agent, Union Pacific, 








its program without direct guarantees 
by the U. S. Government. 


5. Economic Cooperation Administra- 
tion. The convention reaffirmed its sup- 
port of the aims and purposes of ECA, 
noting again that achievement of these 
aims is still largely dependent on the en- 
terprise and cooperation of the na- 
tions receiving aid. It urged increased 
attention to the expansion of mutually 
beneficial trade among European coun- 
tries with other parts of the world; thai 
ECA assistance should not be extended 
for establishment of uneconomical pro- 
ductive facilities which are dependent 
on subsidies or other artificial devices 
for their continued operation; and con- 
tinued release of the progressive forces 
of individual initiative and enterprise. 


6. Exchange controls and_ currency 
convertibility. In doubtless its outstand- 
ing action, the convention stated its be- 
lief that the United States can set a 
good example to other countries and 
hasten the return to sound and convert- 
ible currencies, by working toward the 
restoration in the near future of the free 
convertibility of the dollar into gold on 
the basis of its present gold value. It 
saw recent currency devaluation as 4 
step toward bringing the nations that 
have devalued into better economic Ire- 
tionship with the United States. 


7. Imports. The convention called 
particular attention to the importance 
of imports of minerals and other raw 
materials required by American industry 
to meet the needs of national defense. 
Besides the important contribution made 
by imports to the enrichment of domes- 
tic economy; imports “enable our for- 
eign debtors to earn the dollars to servé 
us our foreign loan investments,” said 










































Port of Baltimore delegation included, |. to 
front row, F. C. Couse, For. Freight Traffic Mgr. 
B & O Railroad; Senator H. R. O’Conor of Mary- 
land; M. B. Dierssen, Port Traffic Rept., Baltimore; 
in standing group are G. M. Footner, Baltimore 
Assn. of Commerce; Conrad Johnson, Crown, 
Cork & Seal Co.; John J. Inglis, For. Freight 
Traffic Mgr., Western Maryland Railway; Samuel 
Shapiro & Co.; B. R. Yates, N. Y. Rept., Port 
of Baltimore; F. T. Rodgers, President, McCormick 
Overseas Trading; M. R. Sacra, Export Mgt 
Black & Decker Mfg. Co.; E. T. Johnson, — 
Trust Co.; Herbert Oneto, Asst. Mgr., McCormic 
Overseas Trading Co.; LeRoy Johnson, Chicago 
Rept., Port of Baltimore: Atherton Clark, Asst. 
Export Mgr., Black & Decker Mfg. Co.; and M. 4 
Palmer, For. Freight Agent, Western Marylan 
Railway Co., N. Y 
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the convention. It recommended that 
coverage of the trade agreements pro- 
gram be extended to embrace additional 
countries and continuous attention be 
given to the possibility of reducing tariff 
rates which may still be restricting. 

8. International Travel. The conven- 
tion called attention to the economic 
importance of the expenditures abroad 
by U. S. residents travelling in foreign 
countries, as a means of supplying these 
countries with much-needed dollar ex- 
change, and as a balance factor in inter- 
national payments. 

9. Export controls. The convention 
stated its belief that our government’s 
export control procedure has not been 
reduced to the minimum required for 
purposes of the nation’s security, and 
urged prompt and realistic elimination 
from export control of commodities 
which are not of definite strategic value 
or are not in short supply. 

In ten other declarations, the conven- 
tion stated its views on such subjects 
as: the American Merchant Marine; 
commercial insurance; treaties of friend- 
ship, commerce and navigation; pro- 
prietary rights; international trade 
statistics; foreign trade facilities and 
procedures; education; communications; 
Asia; and taxation of income earned 
abroad. 


General Sessions 


The 3-day program of the conference 
conformed to previous patterns in gen- 
eral sessions, education sessions, and 
forums. Luncheon sessions featured the 
Americas, Far East, and Europe, on suc- 
cessive days. The convention culminated 
in the Annual World Trade Dinner, with 
the Hon. Dean Acheson, Secretary of 
State, as speaker. At this dinner, Rep- 
resentative Christian A. Herter, Massa- 
chusetts, was presented with the 1949 
Captain Robert Dollar Memorial Award, 
made each year to a United States citizen 
chosen for distinguished service to the 
advancement of U. S. foreign trade. 
Presentation was made by Walter L. 
Faust, vice president, Socony-Vacuum 
Oil Co., Inc., chairman of the Award 
Committee. 

Outstanding points made by principal 
speakers during the convention sessions 
are as follows: 

Eugene A. Holman, president, The 
Standard Oil Co. of New Jersey, in wel- 
coming delegates as chairman of the 
convention committee: “Increasing pro- 
duction and trade is a lot easier to talk 
about than to accomplish. To bring it 
about, it will be a long hard job calling 
for the exercise of the most realistic in- 
dustrial statesmanship and the assur- 
ance of an attractive economic climate.” 

Sir Sidney Caine, Minister for Fi- 
nancial Affairs, head of the United 
Kingdom Treasury and Supply Dele- 
gation: “With the gradual reduction 
of the resources which have been 
available from grants and from dis- 
Investment, the total amount the ster- 
ling area will have to spend on dollar 
800ds is likely, for the time being, to 

definitely less than in the recent 
Past. Such decline can only be avoided 
if there is a compensating increase in 
farnings and dollar investment.” 

William C. Foster, Acting Adrhinistra- 
tor, Economic Cooperation Administra- 
tion: “Can Europe earn more dollars 
than she is earning now? I submit 
that she can not do it today or tomorrow 
or even the next day, but... it is not 
unreasonable to estimate that two and 
4 haif billion dollars could be obtained 
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The Port with Everything 





YES! Portland has everything! Excellent 
labor —experienced stevedores — mecha- 
nized handling equipment —finest of ship 
repair companies— plenty of fuel —ade- 
quate space for waterfront industrial de- 
velopment in nearby South Portland. It 
pays to use small ports for foreign ship- 
ping. Save time! Save dollars! Start 
shipping through Portland. For complete 
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through additional export to the United 
States. One-half billion dollars could 
come through additional income from 
tourism. One billion dollars possibly 
could be earned through additional ex. 
ports of commodities and services to 
other dollar areas. She took a very im- 
portant step in this direction when she 
devalued her currency.” 

Dr. Mauricio Nabuco, Brazilian Am- 
bassador to the United States: “There 
is an interesting aspect in the relations 
between Brazil and the United States 
which, though it has undoubtedly oc- 
curred to others, is nonetheless desery- 
ing of additional attention. We in the 
new world have a tendency to consider 
our ties with the historical past of 
Europe as fit only for the dusty tomes 
in the libraries or at best as a subject 
matter for the _ historical novelist. 
Nevertheless, these apparently tenuous 
lines of derivation .exert an extraordi- 
nary influence on our relations even here 
in the Western Hemisphere, and are 
the fundamental reason for many situa- 
tions .. . There is for instance a strong 
analogy between the centuries old 
alliance between Portugal and England 
and the friendship between the United 
States and Brazil who are the offspring 
of these two nations on this side of 
the Atlantic.” 

Hawthorne Arey, vice chairman, Ex- 
port-Import Bank of Washington: “A 
most important point about the recent 
devaluation tends to be overlooked. This 
is the unique spirit and framework with- 
in which the devaluations have occurred 

. This time the devaluations were 
not aimed against any one.” 

Donald Gordon, Deputy Governor of 
the Bank of Canada: “Devaluation was 
intended to bring prices in the dollar and 
non-dollar worlds much more closely in 
line, but devaluation can not by itself 
correct the conditions which gave rise to 
price disparities . . . Much more funda- 
mental correctives need to be applied in 
both debtor and creditor countries before 
the series of dollar shortage crises can 
be terminated.” 


Matthew Woll, second vice president, 
American Federation of Labor: “We must 
move to increase, to enlarge, to expand 
the total market of those sections of the 
world not in the clutches of Communism 
... Thereby, we will also be promoting 
real equilibrium between the currencies 
and balance of trade among the free na- 
tions.” 

W. R. Herod, president, International 
General Electric Co., Inc.: “The greatest 
expectancy for the advancement in eco- 
nomic activity in this country, and of 
the world in the future, lies in an in- 
creased and expanding industrialization 
with a probable concommitment of fur- 
ther dispersal of producing facilities ac- 
celerating industrialization abroad.” | 

Ambassador Carlos P. Romulo, presi- 
dent, United Nations General Assembly: 
“There is a feeling that economic devel- 
opment for Asia must mean agricultural 
development to the exclusion of indus- 
trial progress. I believe this to be 3 
short-sighted view ... Since a modicum 
of industrial development inevitably 
brings about higher standards of living 
the rest of the world will profit in the 
end.” 

N. A. Bogdan, director of finance, Ford 
International: “I submit that there are 
only two things that will truly stimulate 
a greater flow of private capital to for- 
eign countries: (1) healthy anc strong 
economy here at home; (2) healthy and 


(Continued on page 63) 





November 


Decemk 
Points i 


Article. 


VER | 
out i 
of 49,” p 
Played ay 
mM world- 
and one 
this deve] 
Pope and 
celebratin 
Since C 
of the f 
brig, the 
shores in 
for San 
firm has s 
fn Hem: 
activities 
ing vesse] 
“windjam 
World, an 
beginning 
United si 
Today, : 
Modern 
Toutes: 
Coastal: |] 
Rico; anc 


Pope and Talbot's ‘Pathfinder’ under the Golden Gate Bridge 


Pope and Talbot Lines 


Celebrates 100th Year 


December 3rd Will Mark Full Century of Service. 


High 


Points in Long Career Described by the Line in this 


Article. 


VER SINCE cries of “Gold!” rang 

out in California in the first “days 
of 49” ports of the Pacific Coast have 
Played an increasingly-important part 
In world-wide shipping and commerce; 
and one of the most active leaders in 
this development of the west has been 
Pope and Talbot Lines, which is now 
celebrating its 100th year in business. 

Since Captain William C. Talbot, one 
of the firm’s co-founders, sailed his 
brig, the Oriental, away from eastern 
shores in 1849 bound around Cape Horn 
for San Francisco’s Golden Gate, the 
firm has served vital routes of the West- 
rn He misphere. At the height of its 
activities in the days of full-rigged sail- 
Ing vessels, it operated a great fleet of 
Windjammers” to ports throughout the 
World, and played a major role in the 
veginning of world commerce for the 
United States. 

Today, the company operates a fleet of 
modern. cargo vessels on three major 
toutes: Atlantic and Pacific Inter- 
— Pacific Coast Ports to Puerto 
ico; and the Pacific Argentine Brazil 


Figured in Early Clipper Trades. 


Line, Inc. (Pope & Talbot, Inc., Agents). 

One of the most important contribu- 
tions of Pope and Talbot to the develop- 
ment of foreign trade has been through 
the Pacific Argentine Brazil Line, 
which was established in 1926. Before 
this route was started, the only shipping 
service available between Pacific Coast 
ports and South American countries was 


George A. Pope, Jr. G. A. Dundon 


Mr. Pope is president, Mr. Dundon vice president 
and general manager, of Pope and Talbot, Inc. 


by tramp freighter. After PAB was es- 
tablished there was a great increase in 
commerce between the west coast and 
Latin-American countries, and San 
Francisco was firmly established as a 
headquarters for all types of products 
from “south of the border.” The Pacific 
Argentine Brazil Line alone has in years 
past been responsible for handling 45 
per cent of the trade between the West 
Coast and the countries of Eastern 
South America. 

The varied cargoes carried by Pope 
and Talbot ships tell their own stories 
of commerce and. the vital importance 
of water shipping to the needs of the 
areas served. For example, from the 
West Indies and South America, Pope 
and Talbot vessels bring huge quantities 
of coffee, cocoa, spices, drugs, wax, nuts 
and other tropical products to the United 
States. 


Export cargoes to these lands “south 
of the border” include flour, minerals, 
cereals, lumber, canned and processed 
foods, rice paper, and many manufac- 
tured articles. 


Just as important as the export-import 
trade is that carried on between the 
eastern United States and the west 
coast. Since the west is far from indus- 
trially self-supporting, it must lean 
heavily on shipments of manufactured 
products from the east. Eastern cities, 
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on the other hand, look to the Pacific 
Coast for much of their canned and 
processed foods, petroleum products, and 
other goods. 

To handle the great flow of freight 
which streams in and out of each mar- 
keting area, the firm maintains its own 
offices in 16 ports of the United States; 
and foreign agency offices are operated 
in many Latin-American countries. 

Pope and Talbot Lines have always 
utilized the latest innovations in cargo- 
handling equipment to increase efficiency 
and keep operating costs as low as pos- 
sible. One example of this is their ex- 
tensive dockside use of fork lift trucks 
and pallet boards to save time and re- 
duce the amount of handling required 
for a given cargo. 

Although most Americans today real- 
ize that world trade is essential to busi- 
ness health and to the welfare of every 
individual, the time was not too long 
ago when the task of educating Ameri- 
can businessmen to the vital function of 
foreign commerce fell to the few who 
were already taking an active part in it. 
As far back as 1853, Pope and Talbot 
were promoting world trade as we know 
it today, by sending their vessels to 
foreign lands to sell American products 
and to bring back foreign goods. In 
intercoastal service, too, the firm has 
been a pioneer. 

The following interesting account of 
the early development of intercoastal 
and foreign trade is taken from the 
book ‘Time, Tide, and Timber,” a pub- 
lication detailing the history of Pope 
and Talbot which has just been com- 
pleted by the Graduate School of the 
University of Stanford (Authors, Edwin 
T. Coman, Jr. and Helen Gibbs), and is 
to be released in December by the 
Stanford University Press: 

“During the early years that A. J. 
Pope and W. C. Talbot had been in San 
Francisco, ocean traffic had been a one- 
way affair. Passengers and cargoes of 
general merchandise had moved from 
the eastern part of the United States on 
vessels, many of which were the fam- 
ous California clippers. These ships 
usually returned East in ballast, since 
there was little freight moving in that 
direction. Clippers were expensive craft 
and it cost so much to operate them that 
owners were not interested in sending 
them from port to port to gather up 





This map shows 
West Indies and 
Latin American 
routes served by 
Pope and Talbot. 
id PHILADELPHIA 


EN ) BALTIMORE 
NORFOLK 







SAN JUAN * PONCE * MAYAGUEZ 
COLOMBIAN PORTS 
VENEZUELAN PORTS 
TRINIDAD 










JANEIRO 
SANTOS 


PARANAGUA 






























ROSARIO 
BUENOS AIRES 
BAHIA BLANCA 














hides. Those cargoes were left to smaller, 
less expensive craft. 

“As the amount of Western wheat 
available for export became larger, ship- 
ments began to go to the Atlantic states 
and to Europe. During the early part 
of the Civil War, most of the cargoes 
moving East went out on clippers, as 
they had done before the war. Their 
owners, delighted with a return cargo 
from California, encouraged the notion 
that the speed of the clippers was neces- 
sary for delivering grain. One natural 
consequence was the annual race be- 
tween vessels to deliver the first cargo 
to its port of destination, and _ these 
races were perpetuated down to fairly 
recent times by the fast sailing ships 
that delivered Australian wheat to Eng- 
land.” 

During the last war, Pope and Talbot 
Lines acted as general agent for the 
War Shipping Administration, and 
supervised the operation of 76 vessels 
with a complement of 3,418 men. Eleven 
of this fleet were lost in service, includ- 
ing four which were owned by the com 
pany. 

In 1947 the firm purchased seven mod- 
ern cargo vessels—six C-3s and a Vic- 
tory ship—at a cost of almost $9,000,000, 
and today these, as well as reliable 
Liberty ships, ply the firm’s routes. 4 
total of 1,028 men and women are eml- 
ployed by the company, of whom 5% 
are seagoing, the remainder “shore Pél- 
sonnel”. , 

Although Pope and Talbot’s history § 
one filled with a record of “firsts” and 
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historic achievements, the firm looks 
more to the future today than to the 
past. George A. Pope, Jr., president, 
summed up this thinking when he made 
the following statement announcing th 
firm’s Centennial Year: . 


“Strength and leadership in any in- 
dustry today and in the years ahead, in 
order to be worthwhile, must be ac- 
companied by a deep sense of responsi- 
bility to the welfare of our citizens and 
our country. Pope and Talbot has always 
endeavored to follow policies which 
serve the public interest as well as its 
own—and we will constantly strive to 
chart our course by the same standards 
in our second century ahead. 


“It is our thought that the sound 
pioneering spirit of individual and col- 
lective enterprise which led to the estab- 
lishment of Pope and Talbot 100 years 
ago still prevails today. With this stead- 
fast resolution we look forward to con- 
tinued progress for the welfare of our 
customers, Our employees, and our na- 
tion.” 


FOREIGN TRADE MEETING 
(Continued from page 60) 


fair investment climate abroad ... While 
a treaty with a foreign country may be 
nothing but a framework within which 
to operate, it is a most essential prere- 
quisite for foreign investment at this 
time .. . What foreign countries must 
be led to understand in negotiating such 
a treaty is that American business is 
traditionally disinclined to interfere po- 
litically and has absolutely no designs 
upon a nation’s sovereignty.” 

Austin TT. Foster, general counsel, 
Socony-Vacuum Oil Co., Inc.: “It ap- 
pears that the two (Point IV) bills ad- 
vocated by the administration provide 
for (a) so-called guarantees by the Ex- 
port-Import Bank against risks involved 
in investments abroad ... and (b) tech- 
nical cooperation programs by the U. S. 
government virtually unlimited as to 
character or cost ... On the other hand 
the Herter bill providés an integrated 
program based on the concept (1) that 
contribution by the United States to the 
improvement of living standards in un- 
developed areas must come principally 
from our private enterprises ... (2) that 
the bulk of the effort to accomplish such 
improvement must come from the gov- 
ernment and the people of the under- 
developed areas; and (3) that the Ameri- 
can contribution to the program can 
usefully be made only to those foreign 
countries which give assurances that 
they will welcome the cooperation of 
our private enterprises.” 

Herbert R. O’Conor, U. S. Senator, 
Maryland: “No one could follow the Re- 
ciprocal Trade debate on the floor of the 
U.S. Senate or participate in it, as I did, 
Without being forced to the realization 
that the American people, through their 
legislative representatives, must revise 
their thinking if we are to fulfill the 
newly acquired role of leadership in 
World trade. We wish to sell our prod- 
ucts fo all the world yet at the same 

€ we strive to protect ourselves in 
such fashion that the goods of the world 
are scmewhat prohibited from entering 
our ports.” 

Henri Bonnet, French Ambassador to 
to the United States: “The economic 
founciations of the various countries have 
been relaid. There is still much to be 
done especially in the monetary field, 










By PAUL DIETZ 


Mgr. Export Department 
Allis-Chalmers Mfg. Co. 






Section of TRAFFIC WORLD is served 
this month by Mr. Dietz, whose in- 
ternational merchandising interests are 
in the field of machinery units. 


VEN MORE NECESSARY to suc- 
cessful foreign sales than to domes- 


tic sales is the proper handling of 
shipments. Most certainly requiring a de- 
gree of attention well beyond that for a 
domestic order, is the shipment of goods 
destined to go overseas. The packing 
and marking, the documentation, the 
routing and obtaining of cargo space, 
the insurance—these, and other matters, 
make the problem of export shipment a 
complex one, indeed. Through the facili- 
ties of our Traffic Department our cus- 
tomers abroad are relieved of these de- 
tails. 

The Traffic Department is responsible 
for the safe and swift movement of 
products from factory to customers all 
over the world. The services of this de- 
partment are therefore closely related 
to our foreign sales program and are 
very definitely a sales aid, one we 
regularly use in working towards good 
customer relationships. 

The functions of the Traffic Depart- 
ment in the movement of a foreign ship- 
ment consist of: 


(a) determining the most economic 
and expeditious means of trans- 
portation, both inland and ocean. 


obtaining the necessary freight 
and cargo. space, which includes 
the obtaining of the most ad- 
vantageous classification for ocean 
freight rates and ordering lighter- 
age movements, if necessary. 

(c) preparing and distributing the 
documents, a most important 
function since some documents 
serve as. technical instruments 
without which shipments could 


(b 


~~ 


but these nations will not in the future 
build on shifting sand. In France, for 
instance, industrial production is about 
back to the level of the year 1929, which 
was particularly good, 15 to 20 percent 
above production in 1939 on the eve of 
the war... It may be said without exag- 
geration that the effort of self-help re- 
quired by the Marshall Plan has been 
accomplished.” 


The Traffic Department 
And Foreign Sales 














not be cleared at the port of 
destination. 


providing Maritime insurance for 

economic, yet safe, coverage of the 

cargo. 

(e) consolidating shipments from our 
several plants which works econo- 
mies not only in shipping but in 
customs duties levied at the port 
of destination. 

(f) instituting tracers on lost ship- 

ments, and filing and following up 

insurance claims. 


(d 
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The foregoing are services the Traffic 
Department renders on orders already 
brought to book. These, of course, are 
invaluable aids, if carried out with 
economy and dispatch, to future sales 
with the same customers. But the Traffic 
Department serves well in obtaining new 
business. By providing the Export De- 
partment with the rates for the services 
and facilities necessary to ship and land 
proposed equipment, we are able to in- 
corporate these costs in our quotations. 
The foreign customer then knows in 
advance exactly what his equipment will 
cost Iaid down in his own country. Invi- 
tations to bid on many foreign jobs, 
particularly government, require that 
such costs be established in advance if 
the bid is to be considered. The Traffic 
Department, with speed and accuracy, 
determines these costs. Delay or error 
could mean loss of the business. 


The ‘Traffic Department must be 
vigilant for new methods and procedures 
for handling shipments that greater 
economies and faster deliveries be ob- 
tained. This is increasingly important 
to foreign sales as competition in the 
markets of the world has become keen. 
An alert Traffic Department, therefore, 
is a necessary adjunct to successful sales 
abroad. Its efforts properly coordinated 
with those of the Export Department, 
can mean satisfied customers and ex- 
panded foreign markets for the export 
shipper. 





ECONOMICAL 
Export Packaging 


By FRANK W. GREEN 


; Packaging Consultant 


RECENTLY DELIVERED a special 

paper before the twenty-third an- 
nual convention of The Propeller Club 
of the United States at the Waldorf- 
Astoria Hotel, New York, October 20. 
This talk was reviewed on page 58 of 
the October 29 issue of TRAFFIC WoRLD. 
In my discussion I mentioned that in 
the study which I have been conducting 
for the Maritime Association of the Port 
of New York the commodity group which 
was most frequently classed as insuffi- 
ciently packed was glassware and similar 
items. 

The photos below, which are typical 





Packages of ten-ounce water glasses. The tapes 
failed before shipment reached the pier. 


of glassware export packing, were taken 
at New York immediately after the ship- 
ments were received at the pier. 


One of the shipments pictured con- 
sisted of ten-ounce water glasses that 
can be seen at the top corner of one of 
the containers. These light cartons were 
sealed with kraft tape in the conven- 
tional manner. It can be observed that 
the tapes have failed in the domestic 
trip to the pier—this before the cartons 
reached ship side and the export 
handling started. 


The second photo is a shipment of 
white glass cups and plates packed in 
straw in light cartons. The flaps were 
sealed with domestic glue spotted over 
the surface and strapped. The carton 
in the center of the picture has split 
down the paper tape manufacturers 
joint and the straps have cut into the 
carton—this before the packages reached 
the ship. 

A good deal has been said and written 


on the subject of the poor packing of 
glassware for export. It probably started 





This is another of an ex- 
tended series of short but 
factual features showing 
how export packaging may 
be properly done _ with 
economy. Mr. Green, con- 
ductor of this column, is 
one of the leading inde- 
pendent authorities on ex- 
port packaging in the 
United States. His helpful 
case studies will appear 
monthly in connection with 
the Export Shipping Sec- 
tion of TRAFFIC WORLD. 





when customers in South Africa coined 
the nick-name “Carton Crazy” for 
American exporters of glassware. Most 
of the comments have been in like vein 
with little or no effort toward under- 
standing the exporters problem or be- 
ing constructive about the subject. 
These are items of very low value 
which move in large volume. For this 
reason the packing costs must be kept 
to a minimum. It is obvious that heavy 
nailed wood boxes would make the total 
price non-competitive and that a com- 
promise must be made. It is expedient to 
take a calculated loss—that is, rather 
than spend any more on packing it is 
less expensive to take the losses when 
the average percentage of loss is not too 
great. In other words it is reasoned that 


it is less expensive to take a dollar loss ' 


in breakage than it is to spend a dollar 
and a quarter to prevent it. 

There may be something to this rea- 
soning. There are other factors in- 
volved, however. The steamship com- 
panies run into extra costs to recooper 
and handle the cartons. The stevedores 
loose time. The customers receive a mess 
of damaged packages with the contents 
short or broken. This is not good mer- 
chandising. It is harmful to the reputa- 
tion of the shipper and of American ex- 
porters in general. It is a poor example 
of American industrial genius. 

Generally, it is desirable to pack low 
value products the same for both do- 
mestic and export rather than use two 
types of packing on the same products. 
It is desirable to draw from domestic 
stock for export shipment. This ob- 
viously can’t be correct because: if the 
packing is suitable for domestic handling 
then it can’t be right for the hazards of 
export trade; if it is adequate for ex- 





lates showing failure of 


White glass cups and 
taped manufacturer’s joint. 
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port then it is probably too expensive fo; 
domestic use. 

The problem is not a matter of car. 
tons vs. nailed wood. It is not even g 
matter of dollars and cents. It is really 
a matter of good packaging practices, 
Adequate export packing can be obtained 
without additional cost. The closures are 
the weakest point and failures are fre. 
quent even before the cartons are de- 
livered to the piers. I have noted that 
some shippers have recently recognized 
this and now put two straps around 
their cartons. This indicates good in. 
tentions but does not solve the prob- 
lem. A better first step—and a more 
economical one—would be top and bot- 
tom staple closures. There are two ma- 
chines on the market which will do this 
on closed cartons at practically no cost, 
This is a compromise which will keep the 
container squared and the flaps closed. 
They will stack well and will hold up 
during normal conditions. Straps alone 
won’t do the job because they can rip 
off and because the flaps will easily open 
whether strapped or not. 

Actually Vus Cartons with stapled 
manufacturers joints and closures and 
straps would be better but too expensive, 




























A.M.A. Packaging Exposition 
To Be Held April 24-27 
At Navy Pier in Chicago 


The American Management Associa- 
tion will hold its nineteenth national 
packaging exposition, April 24-27, at the 
Navy Pier in Chicago, J. M. Cowan, 
chairman of the exhibitors’ advisory 
committee and assistant director of dis- 
tribution, Dobeckmun Co., Cleveland, 
has announced. Mr. Cowan estimated 
that attendance at the 1950 exposition 
would exceed 14,000. An analysis of at- 
tendance at the 1949 exposition in At- 
lantic City showed that representatives 
of more than 5,000 firms in 400 industries 
explored the products and services of- 
fered by 200 exhibitors in the $6,000,000,- 
000 a year packaging, packing and 
shipping industry, he said. 

Thirty-three per cent of those attend- 
ing the 1949 show were packaging 
specialists or technicians on whom top 
management depended heavily in making 
purchases, he said. 

Mr. Cowan said that both companies 
manufacturing durable and non-durable 
consumer items and companies manu- 
facturing industrial equipment and sup- 
plies were widely represented at the 
show. 

The Traffic Service Corporation, pub- 
lisher of TRAFFIC WORLD, will be among 
the exhibitors at the 1950 exposition. 































Cargo Protection Bureau 


Formation of the Cargo Protection 
Bureau in New York, a national edu- 
cational and research organization 
operate in the loss prevention field, has 
been announced by Jack >Seide, presi 
dent of Babaco Alarm Systems, manu- 
facturers of truck burglar alarms. 


“The new bureau, which will b 
underwritten and staffed by Babacd 
personnel, will operate in the public 
interest serving truckers, shippers, = 
surance men, law enforcement offic = 
and the public as a whole,” said he. “I 
will accumulate statistics on truck cate? 
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thefts and other data which can be 
used to aid loss prevention activities. 
The bureau will issue periodic bulletins 
noting trends and developments in crime 
affecting truck transportation. In addi- 
tion, copies of the Cargo Protective Bu- 
reau’s loss reports will be made avail- 
able to truckers and shippers in order 
that they may be displayed on bulletin 
poards at trucking terminals. These bul- 
letins are expected to serve as effective 
reminders to drivers and terminal dis- 
patchers of the need for constant vigi- 
lance against the ever- increasing men- 
ace of theft and hijacking.” ; 

“There is a great need for a central 
clearing house for all types of informa- 
tion concerning truck thefts and hijack- 
ings,” said Mr. Seide. The purpose of 
the Cargo Protection Bureau is to serve 
the interests of the trucking, shipping, 
and insurance industries, as. well as the 
general public.” 


New Orleans Congratulates 
Mississippi Shipping Co. 

The Mississippi Shipping Co., Inc. was 
congratulated on the occasion of its 
thirtieth anniversary by Robert L. Simp- 
son, president of the Board of Commis- 
sioners of the Port of New Orleans. 

“We commend this firm for the 30 
years of interrupted service which it has 
rendered to New Orleans and to the na- 
tion as a whole,” said he. 

It was pointed out that local business 
men concluded that New Orleans needed 
a locally supported shipping company 
to act as agent for the Shipping Board 
at the close of World War I, and that 
the outgrowth of their plans was the 
establishment of the Mississippi Ship- 
ping Co., Inc., chartered on March 24, 
1919. The first board of directors was 
composed of M. J. Sanders, T. F. Cun- 
ningham, R. S. Recht, Theodore Brent, 
William B. Burkenroad, George G. West- 
feldt. and William P. Ross. Méessrs. 
Recht, Westfeldt, and Brent have served 
continuously until the present time. The 
first trade route which the firm estab- 
lished was between New Orleans and the 
east coast of South America, the first 
sailing having been August 7, 1919. 

In World War II, the steamers of 
the Mississippi Shipping Co. were requi- 
sitioned by the U.S. Government and 
the company operated them for account 
of the War Shipping Administration 
until the summer of 1946. The company 
reestablished passenger service after the 
war from New Orleans and other Gulf 
Ports to Brazil, Uruguay and Argentina. 
The company recently. established a new 
trade route between New Orleans and 
west coast African ports. 



























Export Traffic League 

The National Export Traffic League, 
Inc., of New York, N.Y., has announced 
that its next meeting, ‘scheduled to be 
held at the Park Sheraton Hotel, New 
York City, on November 30, at 7:30 p.m., 
Franklin C. Shoemaker, business spe- 
cialist of the New York office of the 
US. Department of Commerce will speak 
tc Mey subject, “Exporting Under 
nS 


YALE & TOWNE 


(Continued from page 54) 
tablished by the Yale & Towne Manu- 
facturing Co. in a new two-story build- 
ing at 815 North LaSalle Street, Chi- 
cago, Arthur H. Dobler, regional man- 













Specify Your Overseas Freight 


VIA CHARLESTON 


Where Shipping Costs LESS 







Economy-minded traffic men are turning to 
the Port of CHARLESTON for maximum sav- 
ings . . . low handling costs . . . modern 
shipping terminals . . . shipside storage . . . 
fast, direct cargo movement from marginal 
piers . . . no lighterage . . . favorable inland 










rates ... frequent regular world-wide sailings. 


weil oo 

STATE PORTS AUTHORITY 
CHARLESTON: 1 Vendue Range, Phone 3-7261 
NEW YORK: 52 Broadway, WHitehall 4-2575 
CHICAGO: 327 S. LaSalle St., WEbster 9-5815 
ROCK HILL (S.C.): 216 E. Black St., Phone 1366-W 


A State-Operated Seaport 
















Nation-Wide Warehousing and Distri 



































Serving 
BERMUDA « VIRGIN ISLANDS 
HAITI «© DOMINICAN REPUBLIC 

TRINIDAD 

BRITISH WEST INDIES 
FRENCH WEST INDIES 
NETHERLANDS WEST INDIES 
BRITISH GUIANA 
FRENCH GUIANA 
NETHERLANDS GUIANA 
VENEZUELA 













Warehouse and Distribution 
Facilities as Follows: 


BUFFALO + Buffalo Merchandise Ware- 
houses, 

CHICAGO 7, uti Terminal Whses., Inc. 

CLEVELAND 13, ag Cleveland Stevedore Co. 

GRAND RAPIDS 2, B & G Terminals, Inc. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. : 

HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 


houses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
house Co. 

MILWAUKEE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade Ware- 


houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. 

SAN FRANCISCO 11, Overland Freight 
Transfer Co. 

SCRANTON 3, PA., Quackenbush Whse. Co. 

SEATTLE 1, Seattle Terminals, Inc. 






























ALCOA STEAMSHIP COMPANY, Inc. — 


1408 Chicago Title & Trust Bldg. 
Chicago 2 Randolph 4730 


BALTIMORE 2, MD.: 1114 Mathieson Bldg. 
CLEVELAND 13, OHIO: 818 Standard Bl ig. 
DETROIT ane MICH: My Lefevre Bldg. 
KANSAS CITY 6, : 809 Bs t sg 
LOS ANGELES 14." CALs Sixth St. 
— 9, ALA.: 108 St. FS St., Mobile, 


ee ae \ CAN.: 276 St. James St, W. 

CONN.: 7 Chapel St. 
NEW ORLEANS 16, pA: ‘ome Street 
NEW YORK 4, N. 17 Battery Place 
NORFOLK 10, VA.: vga Citizens Bank Bldg. 
pee oo ge 2, SY son 527 Par 


Interlake Terminabs ae Rye 


Franklin Street 

271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 TORONTG 4 —. 16 Temperance Street 
WASHINGTON 6, C.: Ring Building 
George G. Roddy, Vice Pres. and Gen. Mgr. WINDSOR, ONT.: aS. Bidg. 
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ager, announced. A series of new Yale 
hydraulically operated devices appli- 
cable to standard industrial trucks and 
designed to permit such trucks to han- 
dle any kind of material, liquid or bulk, 
in bags, boxes or barrels, was introduced. 


The new attachments are _ inter- 
changeable, can be applied in a few min- 
utes, and permit handling loads up to 
4,000 pounds in a matter of seconds, ac- 
cording to Yale officials. 


The new Chicago center will provide a 
complete spare parts and repair service 
for Yale hoists, trucks and scales to in- 
dustries in the Chicago area, and will 
offer over-night service time to midwest 
plants located outside the Chicago trad- 
ing area. A staff of 33 factory-trained 
“persons under the direction of Mr. Do- 
bler will handle materials handling sales 
engineering, repair maintenance and 
spare parts services. 


Among the new materials handling 
machinery first displayed in Chicago 


PERSONAL 


The New York, Chicago & St. Louis 
Railroad Co. has announced it will 
establish a general freight traffic office 
at San Francisco, Calif., effective De- 
cember 1, to be in charge of Ralph R. 
Deahl, who is now assistant general 
freight agent at Chicago. The Nickel 
Plate said the new office, which would 
be located in the Monadnock building, 
was being established for the purpose of 
increasing the railroad’s serviceability 
to west coast shippers and receivers and 
would supplement and supervise the 
services already being performed by 
presently existing general agencies at 
San Francisco, Los Angeles, Portland, 
Seattle and Salt Lake City. Mr. Deahl 
will act in the capacity of freight traffic 
manager. He joined the railroad in 
April, 1913. Prior to becoming assistant 
general freight agent at Chicago, he 
served in the railroad’s general office at 


R. R. Deahli Harold Wilding 


Cleveland and later as general agent at 
Pittsburgh. With his promotion and 
transfer to the west coast, Harold Wild- 
ing, assistant general freight agent in 
Cleveland, will become general freight 
agent at Chicago. Mr. Wilding joined 
the Nickel Plate as a yard clerk at In- 
dianapolis in July, 1917. After occupy- 
ing various clerical positions in the op- 
erating and traffic departments, he was 
appointed city freight agent at Indian- 
apolis in May, 1921. He subsequently 
held positions of freight representative 
at Ft. Wayne, coal traffic agent in Chi- 
cago, commercial agent at Erie, Pa., 


were the following: A new line of Yale 
gas-powered fork lift trucks (hitherto 
Yale & Towne has offered only battery- 
powered industrial trucks); a precision, 
air-operated drum filled which auto- 
matically fills 52-gallon drums within 6 
ounces of desired weight; and a series 
of hydraulically-operated attachments 
for mounting on standard lift trucks to 
handle any kind of solid material. These 
include a tilting scoop; open-end tilting 
hopper; drop bottom hopper; clamping 
devices for handling kegs, drums, boxes, 
bags or pig metals; and a device for 
pushing loads off pallets. 

Samuel W. Gibb, general sales man- 
ager of the Yale & Towne’s materials 
handling plant at Philadelphia, was in 
Chicago for the opening of the new re- 
gional branch. He said that as industry 
increasingly mechanized its handling of 
materials, it was becoming increasingly 
important to furnish convenient, nearby 
locations where such equipment could be 
serviced and maintained. 


Communications for this department 
should be mailed to Editorial Depart- 
ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 


general agent at Louisville, Ky., and 
Columbus, O., coal freight agent in 
Cleveland, general agent in Pittsburgh, 
and assistant general freight agent in 
Washington. He was named assistant 
general freight agent in Cleveland in 
August, 1947. 
* ok K 

Charles S. Burg, general counsel for 
the Missouri-Kansas-Texas Lines, St. 
Louis, has announced his intention to 
retire December 31, after serving with 
the railroad in various positions for 55 
years. He will be succeeded as general 
counsel by Wayne R. Howell, now as- 
sistant general counsel at St. Louis. 


* 


P. E. Balco has been appointed freight 
service agent at St. Petersburg, Fla., for 
the Atlantic Coast Line Railroad Co. 


® * * 


A. C. Collins, Jr., has been appointed 
general agent at Winston-Salem, N. C., 
for the Chicago Great Western Railway 
Co., vice L. A. Powell, deceased. 

ok * eo 


C. W. Janeicke has been appointed 
commercial agent, at Chicago Heights, 
Ill., for the Chicago & Eastern Illinois 
Railroad, succeeding R. B. Hollingsworth, 
promoted. 

a* * * 

Herbert W. Johnson, vice-president of 
the Burlington Railroad, Chicago, will 
retire on November 30, after more than 
51 years with the company. He joined 
the company as a clerk in Chicago in 
1898, and in 1904 he was made a travel- 
ing auditor. He was appointed assistant 
auditor of freight accounts in 1910, 
auditor of expenditures in 1917, and 
comptroller in 1921. He has been vice- 
president and comptroller of the Bur- 
lington system since 1941. Mr. Johnson 
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also is vice-president and comptroiler 
of the Chicago Union Station Co., and 
a past president of the Railway Account- 
ing Officers’ Association. 

* Oo” * 

Appointments of F. L. C. Versteegh as 
west coast representative and James 
O’Connor as cargo representative in 
Chicago for K.L.M. Royal Dutch Airlines 
have been announced by C. F. C. Meuser, 
general manager of the airlines’ North 
American division. Mr. O’Connor replaces 
Eloise Preli who has been transferred to 
the company’s cargce section in New York 
as cargo representative. James H. Hunter, 
who joined K.L.M. in 1948 and was trans- 
ferred to the west coast in October, 1949, 
has been placed in charge of the com- 
pany’s Los Angeles office. 


* * * 


Appointment of William T. Davidson 
to the newly-created position of general 
traffic manager of the National Gypsum 
Co., Buffalo, N.Y., has been announced 
by Robert F. Mackrell, director of trans- 
portation. With the company since 1937, 
Mr. Davidson first served as suvervisor 
of trucks and warehouses. In 1942, he 
became assistant general manager of the 
Bluebonnet, Tex., bomb-loading plant, 
which the company operated for the War 
Department in the war period. In 1945, 
he returned to the company’s Buffalo 
office as transportation manager in 
charge of water shipments. In 1947, he 
was named director of administrative 
planning and for the last few months 
he worked with the production depart- 
ment in the Savannah, Ga., plant. 

* * oe 


Dudley Jones, of Kaiser Metal Prod- 
ucts, Inc., has been named chairman of 
the laboratory coordinating division of 
the Porcelain Enamel Institute national 
safe transit program. Mr. Jones joined 
Kaiser in November of last year as mate- 
rials and transportation superintendent, 
and is in charge of all phases of the 
company’s warehousing, receiving,’ ship- 
ping, traffic, materials-distribution, and 
packaging problems. He was formerly 
sales promotion manager for Woodbury 
Wholesale Hardware Co. 

o* * *K 

The Great Northern Railway has an- 
nounced the appointment of O. W. Pierce 
as general agent, passenger department, 
at Kansas City, Mo., effective December 
1, to succeed C. A. Rand, who is retiring. 
W. H. Pfister, city passenger agent at 
Everett, Wash., has been named to suc- 
ceed Mr. Pierce in his former position 
as district passenger agent at Des Moines, 
Ia., and J. J. Spring, now cashier in the 
company’s Seattle city ticket office, will 
become city passenger agent at Everett. 
A. J. McGuinn, traveling car service 
agent for the Great Northern since 
1943, has been appointed supervisor of 
merchandise service for the raiyway, suc- 
ceeding J. J. Retzer, who died October 24. 


* a * 


_Appointment of Walter Eden as divi- 
sion manager of Keeshin-Hayes Freight 
Lines, Inc., with headquarters in Chi- 
cago, has been announced by David H. 
Ratner, president. Prior to his appoint- 
ment, Mr. Edeh was Chicago general 
manager of Gateway Transportation 
System, having joined that company fol- 
lowing his release from the U.S. Nav 
where he served as Commander from 
1941 to 1946. He previously held various 
executive positions with Universal Car 
loading & Distributing Co., from 1919 t0 
1930; later serving as division manage 
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St. Louis Southwestern Railway Lines 





PRE-PLANS 


ahh PERSONNEL MOVE 


LOCK. STOCK 
AND BARREL! 


VAN LINES, we. 


HEADQUARTERS: ST. LOUIS 12, MO. 


For helpful counsel, call on 
GM & O! Expertly-staffed 
offices throughout the country. 


P.& P.U. Ry. Co. 
and Peoria Gateway 


Everybody’s Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All America” 


at Detroit for National Carloading Cor- 

poration and as division manager for 

Transamerican Freight Lines in Chicago. 
* 4 od 


The Litchfield & Madison Railway 
Co., St. Louis, Mo., has announced ap- 
pointment of G. D. Rox, as southern 
traffic manager, at Birmingham, Ala., 
effective November 1, and D. E. Potter, as 
general agent, also at Birmingham, ef- 
fective November 15. Other appoint- 
ments, effective December 1, include 
W. R. Newgent, commercial agent at St. 
Louis; Louis Verdin, general agent at 
Kansas City, Mo.; and J. P. Heavers, 
general agent at Tulsa, Okla. 


* * * 


Hubert Salyer, formerly commercial 
agent for the Southern Railway System 
at Baltimore, Md., has been named to the 
same position with that company at 
Jacksonville, Fla., succeeding Turnbull 
Bernard, who was recently promoted to 
district freight agent at Jacksonville. 
Robert H. Baily, secretary to assistant 
vice-president (traffic) at Washington, 
D.C., has been named to succeed Mr. 
Salyer as commercial agent at Baltimore. 
William A. Wright, division freight agent 
for the Southern at Norfolk, Va., will re- 
tire December 1 after more than 45 
years with the company. 

& co * 


Appointment of David J. Hearne, 
formerly general passenger agent in the 
Chicago territory for the Illinois Cen- 
tral Railroad, as general passenger agent 
for the entire railroad system, has been 
announced by George R. Kimbel, pas- 
senger traffic manager. Announcement 
has also been made of the appointment 
of J. C. La Combe, heretofore city pas- 
senger agent for the Illinois Central at 
Chicago, as district passenger agent at 
Minneapolis, Minn., and the promotion 
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of H. J. Biesterfeldt from district pas- 
senger agent at Minneapolis, Minn., to 
assistant general passenger agent of the 
L.C. at Chicago. 

ae * a 

The Pacific Forwarding Association has 

announced the appointment of Charles 
F. Matlin, formerly assistant general 
freight agent, Missouri & Arkansas Rail- 
way, as district manager at Los Angeles, 
While re-entering the transportation 
field, the association said, Mr. Matlin 
will continue to operate the California 
Commodities Sales Co., which he or- 
ganized. 

Bs ue * 


CORRECTION 


The Wabash has announced the pro- 
motion of John Shumway as traveling 
freight agent in Pittsburgh, Pa., suc- 
ceeding C. B. Henthorne, retired. In 
TRAFFIC WorLD of November 5, top of 
first column, page 76, the names of 
Messrs. Shumway and Henthorne were 
incorrectly included in an announce- 
ment of personnel changes on _ the 
Chesapeake & Ohio. 


OBITUARIES 
A RE ARNT I ST EE LTTE re 


Howard E. Wemyss, treasurer and 
general manager of Hoosac Storage & 
Warehouse Co., died November 10 at 
Boston, Mass. He was a member of the 
Traffic Club of New England. 

s * = 

Louis H. Skinner, 66, assistant vice- 
president of the Southern Railway Sys- 
tem, died November 21 at Alexandria, 
Va. Mr. Skinner entered the service 
of the Southern in 1898 at St. Louis, 
Mo. He was transferred to Washing- 
ton in 1905. 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Hubert F. Hastings, general agent of 
Frisco Lines, at Memphis, Tenn., was 
installed as the new president of the 
Traffic Club of 
Memphis, at its an- 
nual banquet held 
November 15 at the 
Peabody Hotel. Mr. 
Hastings, who has 
served with the 
Frisco in various 
positions for thirty 
years, succeeds as 
club president, E. L. 
Burgen, traffic 
manager of the 
Quaker Oats Co. 
Other officers in- 
stalled, to serve for 
year 1949-50, included W. H. Crutchfield, 
general freight agent, Road Express, Inc., 
first vice-president; Everitt C. Harris, 
traffic manager, Allied Mills, Inc., second 
vice-president; and N. C. Osborn, gen- 


H. F. Hastings 


eral agent, Seaboard Air Line Railroad, 
secretary-treasurer. 
a a * 

At a “Coffee” given by the Woman’s 
Traffic Club of Fort Worth; Tex., for 
women delegates and visitors to the As- 
sociated Traffic Clubs’ annual conven- 
tion, souvenirs were presented by the 
club to a hundred guests, Dolores John- 
son, secretary of the club, announced. 

* * x 

At the monthly meeting of the Oak- 
land (Calif.) Traffic Club, November 15, 
the following officers were ‘elected for 
the year 1950; President, J. W. Holle- 
man, assistant manager, Merchants 
Shippers Association, Oakland; vice- 
president, J. P. Sanders, traffic man- 
ager, Gerber Products Co., Oakland; 
secretary, R. D. Stokes, assistant traffic 
manager, Howard Terminal, Oakland; 
treasurer, Dwight Yeaman, office-man- 
ager, Haslett Warehouse, Oakland. 
Named to the board of directors were 
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F. B. Turner, plant manager and traffic 
manager, National Container Corpora- 
tion, Oakland; D. K. Graham, traffic 
department, Permanente Cement Co., 
Permanente, Calif.; J. E. Myers, division 
traffic manager, Durkee Famous Foods, 
division of Glidden Co., Berkeley, Calif. 
Following the election, a sound and 
color film entitled “Wheels A’Rolling”, 
was shown. 
* * ok 

The Transportation Club of Saint 
Paul, St. Paul, Minn., observed “Airlines 
Day” with its weekly luncheon meeting 
held November 22 at the Hotel Lowry. 

* a * 

The fortieth annual meeting for the 
election of officers and directors of the 
Traffic Club of New England will be held 
the evening of December 8 at the Hotel 
Statler in Boston. Following the busi- 
ness meeting and election, dinner will be 
served at 7 p.m., after which there will 
be a musical entertainment program. 

* * + 


The thirty-first annual fall dinner 
meeting of the Jamestown Transporta- 
tion Club will be held December 8, at 
6:30 p.m., in the Hotel Jamestown, 
Jamestown, N.Y. Reservations are to be 
in on or before December 5. 

* * - 


The Metropolitan Traffic Association 
of New York, Inc., has issued a formal 
announcement of its annual Christmas 
luncheon to be held December 15 in the 
Hotel Statler. James R. Allen is chair- 
man of the affair. 

* wo * 


A total of seventy-five members and 
guests attended the annual venison din- 
ner held November 17 by the Eastern 
Indiana Traffic Club at the Hotel Dela- 
ware in Muncie. The venison was fur- 
nished by Clarence Tarbet, of Tarbet 
Trucking Co., from his Wyoming ranch. 
Mr. Tarbet, according to the club, has 
offered to provide antleope for the club’s 
1950 dinner. Following the dinner, 
movies were shown through the courtesy 
of the Socony Vacuum Oil Co. The club 
will hold its annual election of officers at 
a dinner meeting to be held in Decem- 
ber at the Top Hat Inn. 


* * * 


The Manufacturers Association Traffic 
Club of Lancaster, Pa., will observe “Mo- 
tor Carriers” night with its regular 
monthly meeting the evening of Novem- 
ber 28 at Wiggins Restaurant. O. D. 
Shipley, safety director of the Pennsyl- 
vania Motor Truck Association, Harris- 
burg, Pa., will speak on safe operation of 
motor vehicles in the state of Pennsyl- 
vania. Mr. Shipley, according to the 
club, is presently directing “an intensive” 
traffic accident prevention program for 
the organized trucking industry in that 
State and is also conducting a survey and 
Study on “The Visual Deficiencies of the 
Average Driver.” 

re at ok 


The Atlanta Chapter of the Delta Nu 
Alpha Transportation Fraternity will 
hold its annual election of officers at its 
hext regular meeting to be held Decem- 
ber 5, at 7 p.m., in Atlanta, Ga. 

ae * oe 


The Lehigh Valley Shrine Club, Allen- 
town, Pa., will be the scene of the annual 
Christmas party of the Traffic Club of 
the Lehigh Valley to be held the evening 
of December 12. 

* oS * 

H. D. Horton, chairman of the board 
of Associated Transport and past presi- 
dent of the American Trucking Associa- 


tions, Inc., spoke on the place of motor 
transportation in the national economy 
at a supper meeting of the Piedmont 
Traffic Club November 14 at the Hotel 
Greenville, Greenville, S.C., and warned 
that dependence on federal aid might 
lead to nationaliaztion of the industry. 
+ ok * 


The Berkshire County Traffic Associa- 
tion has set the evening of December 7 
for-its ninth annual Christmas party and 
ladies night to be held at the Sheraton 
Hotel, Pittsfield, Mass. Following a turkey 
dinner at 8 p.m., there will be dancing 
and other entertainment. 

a a a 

The Women’s Traffic and Transporta- 
tion Club of New Orleans has announced 
that its annual Christmas tea, given by 
its officers and board of directors, will 
be held in the home of Miss Elemire 
Duvernet, president of the club, iocated 
at 719 S. Solomon Street, New Orleans, 
on December 4, from 4 to 6 p.m. The 
club’s annual Christmas party is sched- 
uled to be held the evening of December 
14 at the Deutsches House. 

* * * 

The Bronx (N.Y.) Traffic Club has an- 
nounced the following slate of officers 
for the year 1950: President, Harry 
Baron, of Colonial Mills, Inc.; vice-presi- 
dent, Vincent Sapienza, of Associated 
Transport; treasurer, Norman F. Carl- 
ton, of Unit Venetian Blind Supply Cor- 
poration, and secretary, Frank Bissimger, 
of Union Pacific Railroad. The club 
will hold its next meeting December 16 
and its annual dinner dance January 
21, both at the Concourse Plaza Hotel 
in the Brenx. 


ICC DOCKET 


RAIL 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in F.S.A. 24371, assigned November 
30, at Memphis, Tenn., canceled and re- 
assigned December 1. at Hotel Peabody, 
Memphis, Tenn., before Examiner Cum- 
mings. 





November 28— Milwaukee, Wis. — Hotel 
Schroeder—Examiner McGrath: 

30288—City of Milwaukee, A Municipal 

Corp. v. Chicago & North Western Ry. 


Co., et al. 
November 28—Newark, N.J.—State Comm.— 
Examiner Fuller: 
I. & S. 5637—Pennsylvania R. R. com- 
mutation fares, N.Y.-N.J. 
I. & S. 5655—Commutation fares, N.Y., 


NJ., P. RR. 
November 28—Portland, Ore.—Hotel Mult- 
nomah—Examiner Witters: 
30280—Rule 34 of Consolidated Freight 
Classification 18. 


ae sana 28—Washington, D. C.—Division 
29735—U. S. of America vs. Aberdeen & 


Rockfish RR. Co. 

29746—U. 9. of America vs. Aberdeen & 
Rockfish RR. Co. 

29795—U. S. of America vs. Southern 
Pacific Co. 

a S. of America vs. Union Pacific 


10. 
29622—-U. S. of .America vs. Aberdeen & 
Rockfish RR. Co. 


November 29—North Little Rock, Ark.—U. S. 
Ct.—Examiner Cummings: 


*MC-F 4369—Arkansas Motor Coaches, 
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Control ane ~ a Arkansas Motor 
Coaches, Limite nc 
November 29—San Francisco, Calif.—449 P. 
O. Bldg.—Examiner Linn 
Finance 16713—Consolidated Freightways, 
Inc., securities. 
November 29—Washington, D. C.—Examiner 
Colgren: 
30259—Feed Products Corp., 
B. & O., et al. 
November 29—Washington, D. C.—Examiner 
Lyle 
Finance—16704—Application of Columbia 
Transportation Co. and Nicholson 
Transit Co. for authority under section 
5(f) of Interstate Commerce Act to pool 
services and divide gross earnings in 
connection with transportation of auto- 
mobiles and other vehicles from Detroit, 
Mich., to Duluth, Minn. 


et al. v. 


November 30-—Chicago, I1l.—Hotel Morrison 
—Examiner McGrath: 
30193—Summer & Co. v. B. O., et al. 


November 30—Los Angeles, Cait —Fed. Bldg. 
—Examiner Hall: 
ae Milling Co. v. C.M.S.P&P, 
et al. 
December 1—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
30180—Merchants Packing Co., 


U. P. 

30180, Sub. 1—Baldridge Packing Co., et 
“. %.o. 2 

December 1—Memphis, Tenn.—Hotel Pea- 
body—Examiner Cummings: 

*I. & S. 5689—Lumber to Okla. and Ark. 

*F.S.A.24371—Lumber and related articles 
in southwest. 

December 2—Chicago, Ill.—Hotel Morrison— 
Examiner McGrath: 

F.S.A. 24361—Petroleum, Lavina, Mont., to 
Twin Cities. 

December 2—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 

30292—Victory Packing Co. v. A.T.&SF., 
et al. 

30292—Victory Packing Co. of Utah v. 
A.T.&8.F. 

December 5—Canton, Miss.—Madison Cty. 
Ct. Hse.—Examiner Albus: 

Finance 16545—Application of Canton & 
Carthage RR Co., for Certificate of Pub- 
lic Convenience and Necessity Permit- 
ting Abandonment of its own line bet. 
Lake City and Carthage, Approximately 
22.12 miles, and abandonment of oper- 
ation over line lease from King Lumber 
Industries, bet. Carthage and McAfee, 
approximately 1.70 miles, in Madison 
and Leake Counties, Miss. 

December 5—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Walsh: 

*I. & S. 5693—Red cap service, Cincinnati, 

Columbus, Indianapolis. 
December 5—Los Angeles, Calif.—Fed. Bldg. 
Examiner Mullen: 
30301—Embassy Distributing Co., 
vs. Wextern Carloading Co., Ind. 
30309—Bell Oil & Refining Sales Co., et 
al., vs. Southern Pacific Co., et al. 
December 5—Valier, Mont.—Valier High 
School Gym—Examiner Witters: 

30325—Valier Community Club v. M. W. 
Ry. Co., et al. 

December é—Boston, 
Examiner Kirby: 

Finance 16758—Bangor and Aroostook 

Railroad Co., Securities modification. 
December 6—Washington, D. C.—Examiner 
Weaver: 

I. & 8S. 5682—Terminal & Switching 

charges, express. 
December 6—Washington, D. 
Prichard: 

Finance 16693—Application of New York- 

Cent. under section 5(2) of Interstate 


et al. v. 


Inc., 


Mass.—Hotel Lenox— 


C.—Examiner 





Commerce Act for authority to acquire 
trackage rights over line of New York 
Ont & W between Fulton and Oswego, 
N.Y., as consistent with public interest. 

December 7—New York, N.Y.—State Comm. 
—Commissioner Rogers and Examiner 
Fuller: 

30010—New York State 
Fares, N. H. RR. 

December 8—Houston, Tex.—Lamar Hotel— 
Examiner Albus: 

*Finance 16605—Application of T. & N. O. 
for a certificate of public convenience 
and necessity authorizing construction 
and operation of approximately 4.5 
miles of line as an extension to its 
existing Victoria-Port Lavaca Branch, in 
Victoria County, Tex. 

December - Seen D. 
Weaver 

F. S. _ "18404 Et Al.—Fruits and Vege- 

tables from Pacific Coast. 
December 9—Columbus, Ohio—Deshler Wal- 
lick Hotel—Examiner Barber: 
30330—The White Castle System, 
v. A. C. L., et al. 
December 12—Chicago, Ill.—Hotel Morrison 
—Examiner Witters: 
30134—Traffic Bureau of Sioux Fails, v. 


Commutation 


C.—Examiner 


Inc. 


Cc. & N. W., et al. 
+o 166—Increased freight rates, 
168—Increased freight rates, 


Ex Parte 
1948. 
December 12—Chicago, Ill.—Hotel Morrison 

—Examiner Barber: 
es ee Dow Chemicals Co. v. A. & 
. et al. 
December 12—Lampasas, Tex.—Chamber of 
Commerce—Examiner Albus: 

*Finance 16694—Application of T. & N. O. 
for a certificate of public convenience 
and necessity permitting abondonment 
of its Lampasas Branch extending from 
Burnet to end of line at Lampasas, in 
Burnet and Lampasas Counties, Tex. 

December 12—Salt Lake City, Utah—Hotel 
Utah—Examiner Hall: 
30297—-D. & R. G. W. v. U. P., et al. 
December 13—Washington, D. C.—Examiner 
Wilkins: 
30312—Esso Standard Oil Co. v. A.CLL., 


et al. 

30298—Ashland Oil & Refining Co. v. 
A.C.L., et al. 

2 eee Bituminous Co. v. A.C.L., 


et al. 
tT. & S. 5707—Asphalt Catlettsburg, Ky. 
to Sou. Va. 
December 13—Washington, D. C.—Examiner 
Walsh: 
2977%—Increased  less-than-carload 
Official Territory. 
December 13—Washington. D. C.—Argument: 
29945—Reconstruction Finance Corp. v. 
A. G. 9., et al. 
December 14—Brooklyn. N. Y.—Hotel St. 
George—Examiner Glenn: 
30262—American Steel & Wire Co., of 
N.J. v. B.&O., et al. 
December 14—St. Louis, Mo.—Mark Twain 
Hotel—Examiners Hosmer and Barber: 
F.S.A. 23799—Acids and Chemicals Tex. 
and Ark. to East. 
December 14—Washington, D. C.—Division 3: 
29996—Vacuum Cleaners Manufacturers 
Association v. Atchison, Topeka & Santa 
Fe RR Co., et al. 
December 14—Washington, D. C.—Division 3: 
Ex Parte 104, Part II—Page Steel & Wire 
Division American Chain & Cable Co., 
Inc., Terminal Allowance. Practices of 
Carriers Affecting Operating Revenues or 
Expenses. 
December 14—Washington, 
Hosmer and Barber: 


rates, 


D.C.—Examiner 
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%29885—Joint rates between Official «nd 
Southern territories. 
December 15—Brooklyn, N. Y.—Hotel St. 
George—Commissioner Mitchell and ix. 
aminer Mullen: 
30030—Special regulations, eggs. 
December 15—Chicago, I1l.—Hotel Morrison 
—Commission Patterson and Examiner 


Hoy: 

29543—Appliances, Methods and Systems 
intended to Promote Safety of Railroad 
Operation. 

December 15—McAlester, Okla.—Fed. Bldg.— 
Examiner Albus: 

*Finance 16614—Application of C. R. I. & 
P. for a certificate of public convenience 
and necessity permitting abandonment 
of railroad line extending from Branch 
Junction (formerly Ardmore Junction) 
southwesterly to Pittsburg, approxi- 
7 18.51 miles, in Pittsburgh County, 

la 
December 15—Washington, D.C.—Division 3: 

Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses. Terminal Services, Worth Steel 
Company. 

December 15—Washington, D. C.—Division 3: 
30017—Haws Refractories Co. v. Akron, 
Canton & Youngstown RR Co., et al. 


December 15—Washington, D. C.—Examiner 
Brown: 
I. & S. 5718—Citrus Fruit Unloading 


Charge at N. Y. 
December 16—Washington, D. C.—Division 3: 
29860—C. F. Mueller Co., v. Pennsylvania 
RR Co., et al. 
December 16—Washington, D. C.—Division 3: 
Ex Parte 104, Part II—Struthers Iron & 
Steel Co., formerly Kaiser-Frazer Parts 
Corp. Practices of Carrier Affecting Op- 
erating Revenues or Expenses. 
December 19—Chicago, Ill.—Hotel Morrison 
—Examiner Barber: 
30289—A. C. F. Brill 
sylvania RR.. et al. 


Motor Co. v. Penn- 


December 19—Peoria, I11—U.S. Ct.—Ex- 
aminer Albus: 
Finance 16590—Anvplication of Illinois 


Terminal RR Co., for Certificate of Pub- 
lic Convenience and Necessity permit- 
ting abandonment of that portion of its 
main line extending from points of 
Switch of Farm Creek Yard Scale Track 
in East Peoria to end of the line 4 the 
passenger and less-than-carload Freight 
Facilities in Peoria, in Tazewell and 
Peoria Counties, Illinois. 
December 19—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Ful'er: 
%*%30082—-Mississippi intrastate express 
rates and charges. 
December 19—Washington, D. C.—Examiner 
Wilkins: 
I. & S. 5710—Petroleum 
Territory, rail. 
—— 19—Washington, D. C.—Commis- 
sion: 
I. & S. 5623—Liquefied Petroleum Gas, 
Southwest to Official Territory. 
December 19—Washington, D. C.—Examiner 


in Southern 


Berry: 

I. & S. 5713—Express rates on _ bakery 
goods. 

ow 20—Washington, D. C.—Commis- 
sion: 


30035—Kansas Intrastate Rates. 
December 21—New Orleans, La.—Jung Hotel 
—Commissioner Rogers and Examinef 
Fuller: 
*I. & S. 5681—Commutation fares between 
New Orleans and Miss. 
December 21—Washington, D. C.—Examiner 
Bartoo:’ 
a ~iarees Charges, Moran T. & T. 
oO. 
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December 21—Washington, D. C.—Division 3: 
Ex Parte 104, Part II—John Morrell & 
Co. Terminal Allowances. Practices of 
Carriers Affecting Operating Revenues 
and Expenses, Terminal Services. 

January 4—Washington D. C.—Examiner 


Glenn: 

30334—-Lynchburg Foundry Co. vs. Chic. 
& Q., et al. 

30337—Lynchburg Foundry Co. vs. New 


York-Cent., et al. 
30342—-Maddox Foundry & Machine Works 
vs. Cent. of Ga., et al. 


30354—-Lynchburg Foundry Co., et al. vs. 


Pennsy. 

January 4—Washington, D. C.—Examiner 
Diamondson: 

I. & S. 5666—Cigarettes and tobacco, 


N.C. to Official Territory. 
30316—Cigarettes and tobacco, Va. to 
Official T'erritory. 

January 10—Washington, D. C.—Commis- 
sioners Rogers and Alldredge and Ex- 
aminers Cummings, Vandiver, Boisseree 
and Kassel: 

29555—-Pick-up and delivery .services by 
railroads. 
29556—Charges on small shipments by rail- 


: 10—Washington, D.C.-—Examiner 


F. S. A. 24467—Alcohol, 
to Yonkers, N. Y. 
January 30—St. Louis, Mo.—Hotel Statler— 

Examiners Hosmer aand Barber: 
29886—Official Southwestern Divisions. 
27—Washington, D. C.—before 


New Orleans, La. 














30171—Charges for coach seat reservations 
in East & South. 
February 28—Washington, D. C.—Examiners 
Hosmer and Barber: 
29799—A.C.&Y., et al. v. A.&R., et al. 





WATER, 


FREIGHT FORWARDER, 
PIPELINE 


November 28—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
W-450, Sub. 3—West Coast Steamship Co., 
extension, non-self-propelled vessels. 
December 6—Washington, D. C.—Examiner 
Corbin: 

W-1001—F. P. Greier Company, Inc., com- 
mon carrier application. 

December 21—Washington, D.C.—Examiner 
Morgan: 

*FF18—George C. Lebeck and Walter R. 
Wylie, freight forwarder application. 

*FF 18, Sub. 1—Pacific Forwarding Asso- 
ciation extension, Intermountain and 
Pacific Northwest. 




















MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 



















Hearing in I. & S. M-3057, assigned De- 
cember 12, at St. Paul, Minn., advanced to 
December 9, at State Comm., St. Paul, Minn., 
before Examiner Wilkins. 


14, at Chicago, Ill., canceled. 


ae 28—Augusta, Me.—State Hse.—Jt 

MC 111330—David N. House, Bangor, 
Me. Contract carrier application. 

ee 28—Augusta, Me.—State Hse.—Jt. 

MC 111386—George A. Curran, 
Me. Common carrier application. 

November 28—Chicago, Ill.—U. S. Customs 
Hse.—Examiner Wilkins: 

I. & S. M-3132—Iron & Steel Articles— 

« Freer Motor Transfer Co. 

I. & S. M-3149—Iron & Steel 
Chicago to Grand Rapids. 
November oon ill.—v. S. Custom 

Hse.—Jt. 9: 

MC 41260, sub. 13—Northwestern Transit, 
Inc., Michigan City, Inc., common car- 
rier application. 

November 28—Chicago, Il]l.—U. S. Custom 
Hse.—Examiner Messer: 

MC 30837, Sub. 101—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

November 28—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Cheseldine: 
MC 8989, Sub. 138—Howard Sober, Inc., 
—! Mich., common carrier applica- 
on. 
November 28—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 

MC-C 1015—American Greeting Publishers, 

Ine. v. A. C. E. Transportation Co., Inc., 


et al. 
November 28—Denver, Colo.—State Comm.— 
Examiner Johnston: 

I. & S. M-3077—Electrical Appliances, East 
to Pacific Coast. 

November 28—Denver, Colo.—State Comm.— 
Jt. Bd. 50 

MC-C 1071—Chicago Wholesale Mdse. Co. 
v. Ringsby Truck Lines, Inc. 

November 28—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 52: 

MC 70451, Sub. 78—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Nebr. Common 
carrier application. 

November 28—Lexington, Ky.—Fed. Bldg.— 
Examiner Bennett: 

MC 109540, Sub. 9—Yeary Transfer Co., 
Inc., Winchester, Ky. Common carrier 
application. 

November 28—Little Rock, Ark. 
Examiner Cummings: 

MC-F 4261—'Transcontinental Bus System, 
Inc., et al., Investigation of Control, 
Arkansas Motor Coaches, Ltd., et al. 

MC-F 4214—M. E. Moore, Control, Trans- 
continental Bus System, Inc. & Arkansas 
Motor Coaches, Limited, Inc. 

November 28—Odessa, Tex.—Cty Ct. Hse.— 
Jt. Bd. 33: 

MC 56762, Sub. 1—Cox Trucks, Seagraves, 

Tex., common carrier application. 
November 28—Odessa, Tex.—Ector Cty. Ct. 
House—Jt. Bd. 33: 

MC 85469, Sub. 2—Lewie Montgomery 
Trucking Co., Odessa, Tex., common car- 
tier application. 

November 28—Raleigh, N. C.—Sir Walter 
Hotel—Jt. Bd. 131: 

MC-C 1096—Atlantic Greyhound Corp. v. 

Carolina Scenic Stages, Inc., et al. 
November +". “ae N. C.—Sir Walter Ho- 
tel—Jt. Bd. 

MC-C 1697. “Atiantic Greyhound Corp. v. 
Carolina Scenic Stages, Inc. 


November 28—Richmond, Va.—Hotel Rich- 
mond—Examiner Roberts: 
*MC 44128, Sub. 20—Transport Corp., of 
Blackstone, Va., common carrier appli- 
cation. 


Bangor, 
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%MC 111190—Powell Transfer, Charlottes- 

ville, Va., common carrier application. 
November 28—Tulsa, Okla.—Mayo Hotel— 
Jt. Bd. 180: 

MC 59117, Sub. 1—Elliott Truck Line, 
Vinita, Okla., common carrier applica- 
tion. 

MC 107774, Sub. 3—Luper Lines, Inc., Tulsa, 
Okla., common carrier application. 
November 28—Washington, D. C.—Examiner 

Williams: 

I. & S. M-3150—Increased fares, 1949, W. 
V. & M. Goach Co. 
November 28—Washington, D.C.—Exam{tner 

Smith: 

%*MC 34767, Sub. 22—Goods Transfer, Har- 
risonburg, Va., common carrier applica- 
tion. 

November 29—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Patrick: 

MC-F 4279—C. D. Deaton, Sr. and C. D. 
Deaton, Jr., purchase, Mrs. Beenice 
Buettner and H. F. Buettner. 

November 29—Chicago, Ill.—UvU. S. 
Hse.—Examiner Wilkins: 

I. & S. M-3140—Assembling Rates—Dennis 
Truck Line. 

I. & S. M-3138—Fibreboard Boxes—Evans- 
ville to Louisville. 

November 29—Chicago, Ill.—U. 9. Customs 
Hse.—Examiner Messer: 

MC 108874, Sub. 2—Jay-Jay Garment Car- 

riers, Chicago, Ill., common carrier ap- 


plication. 
Il.—v. S. Custom 


November 29—Chicago, 
Hse.—Jt. Bd. 21: 

MC 107129, Sub. 2—E. K. Motor Service, 
—- Ill., contract carrier applica- 
ion. 

November 29—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Cheseldine: 

MC 52989, Sub. 3—Joyce Trucking Co., 
Chicago Heights, Ill., contract carrier 
application. 

November 29—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 

I. & S. M-3070—Asbestos and Rubber, Pas- 
saic, N. J., to Midwest. 

MC-C 1058—Bauer & Black, Division of 
eo Co., v. All States Freight, Inc., 
et al. 

November 29—Denver, Colo.—State Comm.— 
Examiner Johnston: 

I. & S. M-3111—Aluminum Pistons, Colo., 
Wyo., C.F.A., W.T.L. 

November 29—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 29566, Sub. 9—Southwest Freight Lines, 
Inc., Kansas City, Mo. Common carrier 
application. 

MC 110699, Sub. 1—R. L. Merritt, Savan- 
nah, Mo. Contract carrier application. 
November 29—Lexington, Ky.—Fed. Bldg.—- 

Jt. Bd. 150: 

MC 111087—Freeman & Sims Transport 

Co., Harrodsburg, Ky. Contract carrier 


application. 
November 29—Omaha, Nebr.—Hotel 
tenelle—Jt. Bd. 138: 

MC 57037, Sub. 2—O. & C. B. Street Ry. 
aed common carrier application, Omaha, 

ebr. by 

MC 110238, Sub. 1—Council Bluffs Trans- 
sit Co., common carrier application, 
Council Bluffs, Ia. 

MC 110304, Sub. 1—O. & C. B. Ry. and 
Bridge Co., common carrier application, 
Council Bluffs, Ia. 

November 29—Portland, Me.—Fed. Ct. Bldg.— 
Jt. Bd. 70: 
MC 93682, Sub. 


Customs 


Fon- 


2—Cole’s Express Corp., 


TRAFFIC Wor. 


Bangor, Me. Common carrier application, 
November 29—Raleigh, N. C.—Sir Walter Ho- 
tel—Examiner Mohundro: 


MC-C 1086—Akers Motor Lines, Inc., et aj,’ 


v. Safety Transportation Corp. 
November 29—Richmond, Va.—Hotel Rich- 
mond—dJt. Bd. 7: 

*MC 62826, Sub. 12—Carolina-Norfolk 
Truck Line, Inc., Norfolk, Va., common 
carrier application. 

November 29—San Francisco, Calif.—449 
P. O. Bldg.—Examiner Linn: 

MC-F 4264—E. W. A. Peake, et al., control; 
Consolidated Freightways, Inc., purchase, 
Hilis Transportation Co. 

November 29—Tulsa, Okla.—Mayo Hote]— 
Jt. Bd. 88: 

MC 36364, Sub. 9—M. K. & O. Trailways, 
Tulsa, Okla., common carrier applica- 
tion. 

MC 74361, Sub. 2—Sallisaw Transfer, Salli- 
saw, Okla., common carrier application, 

November 30—Atlanta, Ga.—State Comm— 
Examiner Mohundro: 

I, & S. M-3115—Cotton piece goods to Bilt- 
more, N. C. 

November 30—Chicago, Ill.—Main P.O. Bldg. 
—Jt. Bd. 21: 

MC 41240, Sub. 3—Nelson Trucking Serv- 
ice, Mediapolis, Ia., common carrier ap- 
plication. 

November 30—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Messer: 

MC 111274—J. W. Grether, 

contract carrier application. 
November 30—Chicago, Ill.—Sherman Hotel 
—Examiner Cheseldine: 

MC 108453, Sub. 12—G. & A. Truck Line, 
Inc., White Pigeon, Mich., contract car- 
rier application. 

MC 111068—Naley Transfer, 
common carrier application. 

November 30—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 

I. & S. M-3079—Iron and Steel, Cleveland 
to Detroit. 

MC-C 1066—Firestone Tire & Rubber Co., 
v. Norwalk Truck Line Co., and Western 
Express Co. 

November 30—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 39: 

MC 29566, Sub. 6—Southwest Freight Lines, 
Inc., Kansas City, Mo. Common carrier 
application. 

November 30—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 195: 

MC 111243—J. B. Kennedy, Brookfield, Mo 
Contract carrier application. 

November 30—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Bennett: 

MC 111069, Sub. 1—Coldway Carriers, 
Inc., Louisville, Ky. Contract carrier ap- 
plication. 


November 30—Portland, Me.—Fed. Bldg.—4t. 
Bd. 133: 

MC 30164, Sub. 20—Highway Transporta- 
tion Co. Inc. Common carrier applica- 
tion. 

November 30—Portland, Me.—Fed. Ct. Bldg. 
—Jt. Bd. 133: 

MC 30164, Sub. 20—Highway Transporta- 
tion Co., Inc., Portland, Me., common 
carrier application. 


November 30—Richmond, Va.—Hotel 
mond—Jt. Bd. 108: 
*%MC 35541, Sub. 8—Schneider’s Transfer, 
Richmond, Va., common carrier ap- 
plication. 


November 30—Savannah, Ga.—U. S. Ct.—2Jt. 
Bd. 131: 
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MC 109598, Sub. 8—Carolina Scenic Stages, 
Spartanburg, S. C. 

November 30—Tulsa, Okla.—Mayo Hotel— 
Examiner Garofalo: 

MC 37203, Sub. 6—Millstead Transfer & 
Storage, Bartlesville, Okla., common car- 
rier application. 

December 1—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Mohundro: 

I. & S. M-2982—Bananas, New Orleans to 
Birmingham and Montgomery. 

December 1—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Wilkins: 

I. & S. M-3046—Minimum Rates and 

Charges, Moore Transportation Co. 
December 1—Chicago, I1l.—U. 9. Custom Hse. 
—Examiner Cheseldine: 

MC 108453, Sub. 11—G. & A. Truck Line, 
Inc., White Pigeon, Mich., contract car- 
rier application. 

December 1—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 

I, & S. M-3099—Waxed Wrapping Paper, 
Sandusky, Ohio to Chicago, Ill. 

December 1—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 

xI. & S. M.-3148—Books, Boston and Nor- 
wood, Mass. to Chicago. 

December 1—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Messer: 

MC 109018, Sub. 5—C. D. Herme, Mason 
City, Ia., contract carrier application. 
December 1—El Paso, Tex.—Hotel Paso Del 

Norte—Examiner Colfer: 

MC 111195—Trio Trucking Co., Corp., Las 
a, N. Mex., common carrier applica- 

on. 

December 1—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 

MC 29566, Sub. 7—Southwest Freight Lines, 
Inc., Kansas City, Mo. Common carrier 
application. 

December 1—Memphis, Tenn.—vU.S. District 
Ct.—_Jt. Bd. 38: 

MC 111275—Monroe Truck Line, Mem- 
phis, Tenn. Common carrier application. 

December 1—Portland, Me.—Fed. Ct. Bldg.— 
Jt. Bd. 69: 

MC 30164, Sub. 21—Highway Transporta- 
_ Co., Inc. Common carrier applica- 

on. 

MC 110524, Sub. 3—Richard F. Edgecomb, 
Liberty, Me. Common carrier application. 

December I—Richmond, Va.—Hotel Rich- 
mond—Examiner Roberts: 

*MC 109060, Sub. 26—Hagan Truck Line, 
——. Va., common carrier applica- 

on. 

December 1—San Antonio, Tex.—Hotel Plaza 
—Examiner Patrick: 

MC-F 4283—B. M. Price, control; South- 
western Motor Transport, Inc., purchase, 
R. J. Gilbert. 


December 1—San Antonio, Tex.—Hotel Plaza 
—Examiner Patrick: 

MC-F 4284—R. J. Gilbert, control, South- 
western Motor Transport, Inc. 


December 2—Boston, Mass.—New P. O. Bldg. 
—Examiner Dahan: 
MC 109298—Stanley Lizak, Warren, Mass., 
common carrier application. 


December 2—Boston, Mass.—New P.O. Bldg. 
—Examiner Dahan: 
MC 16137, Sub. 3—L. & O. Transportation, 
Winchendon, Mass. Common carrier ap- 
plication. 


December 2—Chicago, Ill.—U. S. Customs Hse. 

—Examiner Wilkins. 

I. & S. M-3036—Roofing, Midwest Transfer 
Co., of Ill. 

I, & S. M-3067—Roofing, Cicero and Bed- 
ford Park, Ill. 

I. & S. M-3134—Roofing, Ill., Ind., Mo., 
Midwest Transfer Co. of Ill. 


December 2—Chicago, Ill—U. S. Customs 
Hse.—Jt. Bd. 53: 

MC 111303—Haynes & Azdell, Alexis, II1., 
contract carrier application. 

December 2—Chicago, Ill—U. S. Custom 
Hse.—Examiner Cheseldine: 

MC 110312, Sub. 3—Nye Milam Trucking 
Service, Streator, Ill., contract carrier 
application. 

December 2—Cleveland, Ohio—Hotel Cleve- 
land Examiner Dishman: 

I. & S. M-3117—Castings in Containers, 
Canton, Ohio to Detroit. 

MC-C 1087—Iron or Steel, in Containers, 

tral territory. : 
er 2—Cleveland, Ohio—Hotel Cleve- 
—Examiner Dishman: 
: > §. M-3159—Blanks, 
apes—Glenn Cartage Co. 
er 2—Dallas, Tex.—U.S.P.0. & Ct. 
»-—Examiner Patrick: 
' 4250—T. M. Mooney, et al., control, 
.t8 Bus Lines, Inc. 
2¥ 2—Des Moines, Ia.—U. 9. Fed. Ct. 
<.—Examiner Messer: 
35835, Sub. 1—Elmer Jensen, Inde- 
odenes, Ia., common carrier applica- 
MC 309018, Sub. 4—C. D. Herme, Mason 
y, Ia., contract carrier application. 


Stampings, 


December 2—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 28: 

MC-C 1054—Gordons Transports, Inc. v. J. 
& N. O. Express, Inc., and J. L. Kerr. 
December 2—Jackson, Miss.—Robert E. Lee 

Hotel—Jt. Bd. 97: 

MC-C 1068—Gordons Transport, Inc. v. 
Mayers Motor Freight. 

December 2—Lansing, Mich.—Olds Hotel— 
Examiner Cox: 

MC-F 4290—Ruth K. Norton, control, 
Clairmont Transfer Co., purchase (por- 
tion), John Swanson and Herman 
Swanson. 

December 2—Memphis, Tenn.—U.S. District 
Ct.—Jt. Bd. 229: 

MC 111245—Roberts Truck Line, Helena, 

Ark. Common carrier application. 
December 2—Raleigh, N. C.—Sir Walter 
Hotel—Examiner Roberts: 

%*MC 111165—G. B. Morgan and Son, Sun- 
bury, N. C., common carrier applica- 
tion. 

December 2—Tulsa, Okla.—Mayo Hotel— 
Examiner Garofalo: 

MC 50115, Sub. 14—Earl Bray, Inc., Cush- 

ing, Okla., contract carrier application. 


December 5—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 
*MC 4405, Sub. 237—Dealer’s Transport 
Co., Corp., Chicago, Ill., common Car- 
rier application. 


December 5—Boston, Mass.—New P.O. Bldg.— 
Examiner Dahan: 

MC 87523, Sub. 21—Frank Cosgrove Trans- 
portation Co., Boston, Mass. Common 
carrier application. 

MC 87523, Sub 22—Frank Cosgrove Trans- 
portation, Boston, Mass., common cCar- 
rier application. 


December 5—Baltimore, Md.—U.9. Apprais- 
ers’ Stores Bldg.—Examiner Myers: 
%MC 25153, Sub. 5—T. H. Martin’s Motor 
Freigt, Waynesboro, Pa., common car- 
rier application. 


December 5—Boston, Mass.—New P.O. Bldg. 
—Examiner Dahan: 
*MC 87523, Sub. 22—Frank Cosgrove 
Transportation Co., Boston, Mass., com- 
mon carrier application. 


December 5—Cheyenne, Wyo.—State Comm.— 
Jt. Bd. 198: 

MC-FC 50056, *%MC-FC 50056A—Applica- 
tion for Transfer: C. B. Herbertson. 
Cheyenne, Wyo., Transferee. and State 
| aged Co., North Platte, Nebr., Trans- 
eror. 


December 5—Chicago, Ill—U. S. Customs 
Hse.—Examiner Wilkins: 
I. & S. M-3069—Dairy Products, Villa Park, 
Ill. to East. 


December 5—Chicago, Ill.—Palmer House— 
Examiner Naftalin: 
I. & S. M-3155—Increases, Motor, Central 
Ill. territories. 


December 5—Chicago, 
Examiner Naftalin: 
I. & S. M-2959—Minimum charge per 
shipment, Central Territory. 
I. & S. M-2962—Minimum charge per 
shipment, Chicago District. 
I. & S. M-2976—Accessorial charges, IIll., 
Ind. and Wis. 


December 5—Des Moines, Ia.—U. S. Fed. Ct. 
—Jt. Bd. 53: 
MC 110593, Sub. 4—Doty Trailer Trans- 
port, Inc., Des Moines, Ia., common car- 
rier application. 


December 5—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 
*MC 109802—Lakeland Bus Lines, 
Newark, N. J. 


December 5—Oklahoma City, Okla.—Bilt- 
more Hotel—Examiner Patrick: 
*MC-F 4266—W. D. Sellers,. Jr., control; 
Baggett Transportation Co., purchase 
(portion), De Tar Distributing Co., Inc. 


December 5—QOmaha, Nebr.—Hotel Fonten- 
elle—Examiner Cox: 

*MC-F 4300—Fred McMaken and Joseph 
A. Randone, Control, McMaken Trans- 
portation Co., purchase (portion) Don 
E. Weber. 


December 5—Paducah, Ky.—U. S. Ct.—Ex- 
aminer Bennett: 
%*MC 111205—Fred Kirkland, Murray, Ky., 
contract carrier application. 
%*MC 69492, Sub. 1—Sam Harper, Clinton, 
Ky., common carrier application. 


December 5—Raleigh, N. C.—Sir Walter 
Hotel—Examiner Roberts: 
%*MC 110978—Manning Truck Line, Wil- 
liamston, N. C., common carrier appli- 
cation. 


December 5—Washington, D. C.—Examiner 
Joyner: 

*MC 1034, Sub. 9—Tidewater Express 
Lines, Inc., Baltimore, Md., common car- 
rier application. 

*MC 69281, Sub. Sub. 34—The Davidson 
Transfer & Storage Co., Baltimore, Md., 
common carrier application. 


Ill.—Palmer Hse.— 
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The Following Assignments 
Have Not Heretofore Appeared 





December 5—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Dishman: 

I. & S. M-3041—Paper, Paper Articles, Ot- 
sego, to Ill., Inc., Ohio. 

December 5—Ft. Worth, Tex.—Hotel Texas— 
Jt. Bd. 16: 

MC 82733, Sub. 2—Case Brothers, Gaines- 

ville, Tex., common carrier application. 
December 5—Ft. Worth, Tex.—Hotel Texas— 
Jt. Bd. 33: 

MC 93439, Sub. 1—McClathchy Brothers, 

Wink, Tex., common carrier application. 
December 5—Ft. Worth, Tex.—Hotel Texas— 
Jt. Bd. T7: 

MC 94227, Sub. 4—W. B. Ballew, Gaines- 

ville, Tex., common carrier application. 
December 5—Ft. Worth, Tex.—Hotel Texas— 
Examiner Colfer: 

MC 41610, Sub. 10—James E. Cox, Brecken- 

ridge, Tex., common carrier application. 
December 5—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 109925, Sub. 2—Intercity Bus Lines, 
Inc., Mission, Kans., common carrier 
application. 

December 5—Nashville, Tenn.—Andrew Jack- 
son Hotel—Examiner Mohundro: 

MC-C 1088—A. C. F. Brill Motors Co. v. 
Super Service Motor Freight Co., Inc. 
December 5—Oklahoma City, Okla.—Okla- 

Biltmore Hotel—Jt. Bd. 88: 

MC 1968, Sub. 45—Hall Motor Transporta- 

tion, Ft. Worth, Tex., common carrier 
Francisco, 


application. 
Calif.—449 
P.O. Bldg.—Jt. Bd. 75: 


December 5—San 
MC 8948, Sub. 17—Western Truck Lines, 
Ltd., Los Angeles, Calif.. common car- 
rier application. 
December 5—Washington, 
sioner Lee: 
MC-C 550—Investigation of Bus Fares. 
December 5—Washington, D .C.—Jt. Bd. 74: 
MC 28439, Sub. 21—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier appli- 
cation. 
December 5—Washington, D. 
Joyner: 
MC 1168, Sub. 25—Baltimore Transfer Co., 
of Baltimore City, Corp., Baltimore, Md., 
common carrier application. 


D. C.—Commis- 


C.—Examiner 


MC 1658, Sub. 25—Shirks Motor Express 
Corp., Lancaster, Pa., common carrier 
application. 


MC 1824, Sub. 27—Preston Trucking Co., 
Inc., Preston, Md., common carrier appli- 
cation. 

MC 1936, Sub. 5—Baltimore & Pittsburgh 
Motor Express Co., Pittsburgh, Pa., com- 
mon carrier application. 

MC 15737, Sub. 5—Atlantic Coast Freight 
Lines, Inc., Baltimore, Md., common 
carrier application. 

MC 17778, Sub. 27—B. & E. Transportation 
Co., Inc., Secaucus, N. J., common car- 
rier application. 

MC 52810, Sub. 11—Baltimore-New York 
Express, Inc., Baltimore, Md., common 
carrier application. 

MC 55337, Sub. 12—Elkton Trucking Co., 
Elkton, Md., common carrier applica- 


tion. 
MC 59957, Sub. 21—Motor Freight Express, 
Corp., York, Pa., common carrier appli- 


cation. 

MC 64650, Sub. 13—W. T. Cowan, Inc., 
Baltimore, Md., common carrier appli- 
cation. 

MC 65647, Sub. 15—Victor Lynn Lines, Inc., 
Salisbury, Md., common carrier appli- 
cation. 

December 6—Ba'timore. Md.—t.S. Apprais- 
ers’ Stores Bldg.—Jt. Bd. 112: 

MC 101131, Sub. 2—E. D. Walker & Sons, 
Baltimore, Md., common carrier appli- 
cation. 

December 6—Baltimore, Md.—U.S. Apprais- 
ers’ Stores Bldg.—Fxaminer Myers: 
MC 30887, Sub. 22—Shipley Transfer. Inc.. 

Reisterstown, Md., common carrier ap- 
plication. 

December 6—Boston, Mass.—New P.O. Bldg.— 
Jt. Bd. 18: 

MC 45451, Sub. 5—Brewer Petroleum Serv- 
ice, Inc.. Revere, Mass. Common carrier 
application. 

December 6—Cheyenne, Wyo.—State Comm. 
—Examiner Cheseldine: 

MC 63910, Sub. 2—Carl J. Forsstrom, Hem- 
ineford, Nebr., common carrier appli- 
cation. 

December 6—Chicago, Ill.—U. 9. Custom Hse. 
—Examiner Wilkins: 

I. & S. M-3144—Alcoholic Tiquors, Owens- 
boro, Ky., to St. Louis. Mo. 

December 6—Chicago. I11.—U.9. Customs 
Hse.—Examiner Wilkins: 

I. & S. M-3166—Pallets, Platforms or Skids 
—Central Territory. 

December 6—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Mohundro: 
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I. & S. M-3056—Sheet bars, Ashlanc, Ky, 

to Zanesville, Ohio. 

December 6—Des Moines, Ia.—U. S. Fed. (Ct. 
Bldg.—Jt. Bd. 54: 

MC 17357, Sub. 15—McCoy Truck Lines 
Inc., Waterloo, Ia., common carrier op. 
plication. 

December 6—Des Moines, Ia.—U. S. Fed. Ct, 
Bldg.—Jt. Bd. 202: 

MC 17357, Sub. 13—McCoy Truck Lines 
Inc., Waterloo, Ia., common carrier ap. 
plication. 

December 6—New York, N.Y.—641 Washing. 
ton St.—Examiner Johnston: 

I. & S. M.-2947—Dry goods, piece goods, de- 
pendent on value. 

MC-C 1019—National Textile Traffic, et 4). 
v. Amsterdam Dispatch, et al. ° 

December 6—Oklahoma City, Okla.— Okla. 
homa Biltmore Hotel—Jt. Bd. 88: 

MC 105867, Sub. 9—M. & D. Motor Freight 
Lines, Inc., Dallas, Tex., common carrier 
application. 

December 6—Oklahoma City, Okla.—Okla- 
homa Biltmore Hotel—Examiner, Garo. 
falo: 

MC 109435, Sub. 4—Ellsworth Bros., Stroud, 
Okla., common carrier application. 
December 6—Raleigh, N. C.—Sir Walter Hotel 

—Examiner Roberts: 

MC 111010-—Coltrain Truck Line, Williams- 
ton, N. C., common carrier application 

MC 111194—Warren’s Truck Line, Roanoke 
Rapids, N. C., common carrier appli- 
cation. 

December 7—Boston, Mass.—New P. O. Bldg. 
—Examiner Dahan: 

MC 103461—Boutin’s Bus Lines, Newbury- 
port, Mass., common carrier application. 

December 7—Cheyenne, Wyo.—State Comm. 
Jt. Bd. 197: 

MC 97264, Sub. 1—M & M Truck Co. of 
Wyoming, Casper, Wyo., common car- 
rier application. 

December 7—Cheyenne, Wyo.—State Comm 
—Examiner Cheseldine: 

MC 106621, Sub. 12—Melton Transport Co, 
Cheyenne, Wyo., common carrier appli- 
cation. 

December 7—Chicago, Ill.—U. S. Customs Hse 
—Examiner Wilkins: 

I. & S. M-3087—Bookmatch Material, St 
Louis, Mo. to Chicago, Ill. 

MC-C 1073—Newman Bros., Inc., 
shin Motor Express Co., Inc. 

December 7—Des Moines, Ia.—Fed. Bldg— 
Examiner Dishman: 

I. & S. M-2921—Canned Goods, Marshall- 
town, Ia. to Chicago, II. 

I. & S. M-2922—Canned Goods, Roland, Ia. 
to Chicago, Ill. 

I. & S. M-3088—Rating on Canned Goods, 
Ia., Central territory. 

I. & S. M-3109—Canned Goods, Marshall- 
town, Ia., Colo. 

MC-C 996—Emery Transportation Co., min- 
imum rates. 

MC-C 997—Canned Goods, 
Lines, Inc. 

December a Moines, Ia.—U. 9. Fed. Ct. 


—Jt. Bd. : 

MC 70451, Sub. 88—Watson Bros. Trans- 
portation Co., Inc., common carrier ap- 
plication. 

December 7—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 92: 

MC 70451, Sub. 92—Watson Bros. Trans- 
portation Co., Inc., common carrier ap- 
Plication. 

December 7—Indianapolis, Ind.—Fed Bldg— 
Examiner Mohundro: 

I. & S. M-3044—Castings, forgings, Tilton, 
Ill.-Dayton, Ohio. 

I. & S. M-3050—Merchandise, 
Truck Lines, Inc. 

December 7—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 

MC 69752, Sub. 10—Zuzich Truck Line, 
Kansas City, Kans. Contract carrier ap- 
plication. 

December 7—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cox: 

MC-F 4199—Cecil Vernon, control, Mid- 
States Freight Lines, Inc., purchase, 
(portion), Carlo Transportation Co., Inc. 

December 7—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cox: 

MC-F 4218—Cecil Vernon, Control, Mid- 
States Freight Lines, Inc., Purchase, 
(portion), Wm. McCullough Transporta- 
tion Co., Inc. 

December 7—New York, N. Y.—641 Wash- 
ington St.—Examiner Freidson: 

MC 90373, Sub. 8—C&R Trucking ©. 
Fords, N. J., contract carrier application. 

December 7—Oklahoma City, Okla.—Okla- 
homa Biltmore Hotel—Jt. Bd. 16: 

MC 111061—Alley Transport, Snyder, Oklé. 

contract carrier application. : 
December 7—Oklahoma City, Okla.—Okla 
homa Biltmore Hotel—Jt. Bd. 36: " 

MC 66936, Sub. 6—Turner Transfer, Flo? 
dala, Tex., contract carrier applicatit™ 

December 7—-Raleigh, N. C.—Sir W4 
Hotel—Examiner Roberts: fer 
MC 6137, Sub. 6—J. T. Hil! Transie?, 
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Fairmont,.N. C., common carrier appli- 
cation. 

December 7—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Patrick: 

MC-F 4221—K. Hargis, et al., control; Har- 
gis Truck Line, Inc., purchase, G. S. 
White. 

December 7—Washington, D. C.—Commis- 
sion: 

MC-C 968—Determination of Exempted 
Agricultural Commodities. 

MC 107669—Norman E. Harwood Contract 
Carrier Application. 
December 7—Wilmington, Del.—U.S.Ct.— 

Examiner Myers: 
New 
common carrier applica- 


MC 110326—Arlington J. Williams, 
Castle, 
tion. 
ie 


Del., 
7—Wilmington, Del.—U.S.Ct.—Jt. 
Bd : 


. 40: 

MC 110207, Sub. 2—Kee’s Coal Co, Wil- 
mington, Del., contract carrier applica- 
tion. 

December 8—Boston, Mass.—New P.O. Bldg. 
—Jt. Bd. 186: 

MC 101219, Sub. 17—Merit Dress Delivery 
Inc., New York, N.Y. Common carrier 
application. 

December 8—Boston, Mass.—New P.O. Bldg. 
—Examiner Dahan: 

MC 85709, Sub. 2—Metropolitan Express, 
Malden, Mass. Common carrier applica- 
tion. 

December 8—Camden, N. J.—U.S.Ct.—Ex- 
aminer Myers: 

MC 29919, Sub. 8—Kowalsky’s 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Express 





Classified Advertisements 
Payable in Advance 
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/ Situations Wanted 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 

veloped as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ent phases of Traffic—Practitioners—tTarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 


Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





—- 





Employment Agencies 


CHARLES D. MACKNEE. The Transporta- 
On Man’s Agency, 2 East 23rd St., New 


York 10. Traffic and Distribution personnel 
exclusively, 


=—=—=— 








Educational Courses 
_—_—_—_ $e 
we PRACTITIONERS. The only practical 
Re entic I. C. law course available by mail. 
Strictea to Attorneys, Practitioners or 
en qualified to prepare for practice. In- 
es Freight Forwarder Act. COLLEGE 
ADV ANCED TRAFFIC, .12 E. Jackson 


Blvd., Chicago, Ill. 


Service, Millville, N. J., common carrier 
application. 

MC 93789, Sub. 4—Wesley Stillwell, Media, 
Pa., common carrier application. 

December 8—Chicago, I1l.—U.S. Customs 
Hse.—Examiner Wilkins: 

I. & S. M-3108—Aluminum plate or sheet, 
Ia. to Central Territory. 

December 8—Chicago, Ill.—U. S. Customs 
Hse.—Jt. Bd. 21: 

MC-C 1080—W. J. Holliday & Co., Inc. v. 

Liberty Trucking Co. 
December 8—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Patrick: 
MC-F 4281—Bruce F. Jarvis, 
Harry Robert Dallas. 
December 8—Denver, Colo.—State Comm.— 
Examiner Cheseldine: 

MC 9895, Sub. 68—R. B. Wilson, Denver, 
Colo., common carrier application. 
December 8—Denver, Coio.—State Comm.— 

Jt. Bd. 56: 

MC 29991, Sub. 26—Barlow’s Service, Den- 

ver, Colo., common carrier application. 
December 8—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Messer: 

MC 591, Sub. 1—Thurwanger Transport 
Co., Bettendorf, Ia., common carrier ap- 
plication. 

December 8—Des Moines, Ia.—U.S. Fed. Bldg. 
—Jt. Bd. 146: 

MC-C 1110—Galloway Co., Inc. v. Gateway 
City Transfer Co. 

December 8—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Mohundro: 

I. & S. M-3096—Chemicals, cleaning com- 

pounds, Harwood Trucking, Inc. 
December 8—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Mohundro: 

I. & S. M-3136—Stonping in Transit—In- 
diana Refrigerator Lines. 

December 8—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 

MC 30378, Subs. 26 and 27—Associated 
Transports, Inc., St. Louis, Mo. Common 
carrier application. 

December 8&—Oklahoma City, Okla.—Okla- 
homa Biltmore Hotel—Jt. Bd. 170: 

MC 69419, Sub. 70—Groendyke Transport 

Co., Enid, Okla., common carrier applica- 


tion. 
8—Raleigh, N. C.—Sir Walter 


December 
Hotel—Jt. Bd. 7: 

MC 111221—R. G. Rainey, Graham, N. C.. 
contract carrier application. , 
December 8—Raleigh. N. C.—Sir Walter 

Hote!l—Jt. Bd. 103: 

MC 2900, Sub. 53—Great 
Trucking Cc.. Corp., Jacksonville, 
common carrier avplication. 

December 8—Salt Lake City, Utah—State 
Comm .—Examiner Hall: 

I. & S. M-3022—Petroleum products, Ar- 
rowheard Freight Lines, Ltd. 

December 8—San_ Francisco, Calif.—440 
P.O. Bldg.—Jt. Bd. 75: 

MC 263. Sub. 39—Garrett Freightlines, 
Inc., Pocatello, Idaho, common carrier 
application. 

December 8—San Francisco, Calif.—P.O.Bldg 
—ZJt. Rd. 75: 

MC 42487. Sub. 198—Consolidated Freight- 
ways, Inc.. Port'and, Ore., common car- 
rier application. 

December 8— Wilmington, Del. — U.S.Ct. 
Examiner Mvers: 

MC 69052. Sub. 18—Reed Truckine Co.. 
Corn.. Milton, Del., common carrier an- 
Dlication. 

MC #9052. Sub. 39—Reed Truckine Co. 
Corv., Milton, Del., common carrier a*- 
vlieation. 

December 9—Foston, Mass.—New P. O. Bldg. 
—Jt. Bd. 20: 

MC 50439. Suh. 20—Becker Transportation 
Co., Inc., Cambridge, Mass. 

December 9—P-ston. Mass.—New P.O. Bldg. 
Fxaminer Dahan: 

M® 111256—Buckineham Bus and Taxi 
Service. Groton, Mass., common carrier 
avnvlication. 

December 9—Camden, N.J.—U.S.Ct.—Jt. Bd. 


purchase, 


Suthern 
Fla.. 


65: 

MC 85780. Sub. 1—Bunting Bristol Trans- 
fer. Bristol, Pa.. common carrier appli- 
cation. 

December 9—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Patrick: 

MC 78062, Sub. 8—R. Beatty Motor Ex- 
press, Washington, Pa., contract car- 
rier application. 

MC 78062, Sub. 12—R. Beatty Motor Ex- 
press, Washington, Pa., contract carrier 
application. 

December 9—Denver, 
Jt. Bd. 126: 

MC 30605, Sub. 69—Santa Fe Transporta- 
tion Co., Corp., Wichita, Kans., com- 
mon carrier application. 

MC 70451, Sub. 91—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

December 9—Des Moines, Ia.—U. S. Fed. Ct. 
Bidg.—Examiner Messer: 

MC 7906, Sub. 2—O. E. Walker, Wilke 
(P. O. Alden, Ia.) Ia., common carrier 
application. 


Colo.—State Comm.— 
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SECURE BLOCICING 

BY NAILING INTO GRE 
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Boxcars with this Stencil 
stay usable for all freight 


e Blocked loads 
e Bulk freight 
e Heavy freight 


GREAT LAKES STEEL 
CORPORATION 
Steel Floor Division 
Penobscot Bidg., Detroit 26, Mich. 
PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 


“SHIP-BY” 
WORD 
IN THE 
GREAT 
MID-ATLANTIC 
TERRITORY 


* FAST MOTOR FREIGHT 
Vee) dl) eee AS 


THE DAVIDSON TRANSFER & STORAGE CO. 
General Offices, Baltimore 3—BRoadway 7900 


Serving— 


IMPORTANT 
me GATEWAYS 


CHICAGO 
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COUNCIL BLUFFS (Omaha) 
KANSAS CITY 


MINNESOTA TRANSFER 


(Minneapolis, St. Paul) 


ST. JOSEPH 


CHICAGO 
GREAT WESTERN 
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The League Adopts a Policy 


OMMENDATION BY us of the forthright action of 

the National Industrial Traffic League, at its meeting 

in Chicago last week, in approving as a matter of policy a 

definite five-year, five per cent plan for attack on the eco- 

nomic waste of lost and damaged freight, may smell slightly 

of self-praise, because Leland D. Smith, in presenting the 

plan for action by the League made direct reference to the 
editorials in this publication first setting forth the plan. 


It may be remembered, however, that at the time we put 
the plan before our readers we specifically disclaimed 
originality for it, noting that it was a synthesis of ideas, 
some of them developed by others, to which we had freely 
helped ourselves. That, however, is more or less beside the 
point. At the time we set it forth, we thought the plan a 
good, businesslike one. We still think so; and we are 
pleased to know that it appeals to the members of the 
League and that it has their approval. 


After all, it is the businesses of those members that suffer 
most from freight loss and damage; and it is those men, as 
representatives of their businesses, who, as we have hereto- 
fore pointed out, are beginning to become weary of constant 
pleas to spend their time and their businesses’ money on claim 
prevention efforts that need tying into some broad overall 
plan, in which the money-losing transportation agencies are 
ge to join, generously and vigorously, in order to 

ring effective results. 


Our approval of the League’s action, however, doesn’t 
engender nny elation. It is good to know that the 
country’s foremost shippers’ organization approves of what 
we have proposed; but unless and until the Association of 
American Railroads and the American Trucking Associations 
put some such plan into effect, our words and the adoption 
of the plan as a policy by the League remain only words and 
wishes. 


There is nothing at the moment to feed the hope that they 
will be translated into action. The day following that on 
which the League took its action, the Association of American 
Railroads, after its annual meeting, also in Chicago, an- 
nounced that it was to embark on a vigorous accident pre- 
vention campaign for 1950 ‘in an attempt to reduce by 15 
per cent the already outstanding safety record of 1949. 
President Faricy expressed himself as wholeheartedly behind 
such a campaign, if only for the reason that it would further 
highlight the safety of rail travel as one of the factors in 
which the railroads have an advantage over their airline 
competitors. 


Of course, we are in favor of anything that will make 
rail travel even safer than it is at present. But we wish that 
a little of the enthusiasm of rail management could be spared 
for safety of goods in transit. Questioned on the subject, 
Mr. Faricy said the A.A.R. was doing something about that, 
citing additions to the forces of the Freight Claim Division 
(which so far, we understand, consist of two men and some 
other in prospect), and adding what have become the stock 
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arguments about cleaning up wartime claims and the way in 
which the devalued dollar makes the claim record look worse 
than it really is. 


To the extent that the freight loss and damage record 
for 1949 is likely to be better than it was in 1948, transporta- 
tion agencies and shippers alike are worthy of commendation. 
But if we look on freight claims as indices of the enormity 
of an economic crime, the pointing out of, say, an annu 
total of $100 million as better than $135 million is like 
saying that it is better to rob only 100 banks instead of 135 


We hope the League’s freight claims and claim prevention 
committee, now that it has a policy expression from the 
League, will keep reminding the railroads what that policy is 
Unless it does so, the plan to which the League is committed 
is likely to stop as dead in its tracks as the efforts of the joint 
shipper rail presidents’ committee, of which we were led ta 
expect much, but which, so far as we know, hasn’t met sinc 
that initial “exploratory” session, over a year ago. 


Who’s Afraid of the Experiment? 


ISSENTS USUALLY make more interesting reading 
D than decisions; but we have seldom read a dissen 
that also seemed to us to exhibit logic more sound than thé 
decision than the document Chairman Mahaffie of the Com 
mission filed, with concurrences by Commissioners Aitchison 
Splawn and Lee, in the eastern passenger fare case (T.W. 


Nov. 19). 


Statistically, the findings of the majority were soun 
enough. In 1948 the railroads lost some $71 million of 
coach passenger service; about $72 million on Pullman service 
and $109 million on head-end traffic. Using 1926 as a base 
passenger fares are up 44 per cent in the east under th 
decision, compared with an increase of 52 per cent in freigh 
rates and 171 per cent in the consumers’ price index. Henc¢ 
in the logic of the majority, the eastern railroads are entitled 
to a fare increase. 


So far so good. But by what logic the majority thet 
reaches the conclusion that such increases will increase pas 
senger revenues, in the face of accelerating losses in revenu 
passenger traffic under the old fares, it is difficult to determin¢ 


Most of the newspapers, in reporting the decision, fe 
tured the considerable spreads the new rail fares would 
create over air fares. Chairman Mahaffie said, mildl 
enough, that the effect of the increase on net passengt 
revenues was ‘more likely to be unfavorable than otherwise. 


Close observers of the trends in travel have for some tim 
been convinced that the railroads would have to do somé 
thing radical to hold and increase passenger traffic. 
dissent said the time had come ‘‘to experiment with reduce 
fares rather than with further increases.” One wonders wit 
the railroads shy away from the experiment. Certainly 
as things are going, they have little if anything to lose ! 
the attempt. 
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ECENTLY traffic managers all over America 
were asked why they selected Greyvan in 
preference to other moving companies. 

Among the many reasons given—extra-careful 
handling, courteous personnel, better service, etc.— 
comments such as these were especially significant: 

“The salesman completely understood our policy 
and administrative procedures.” 

“One man to deal with who knows us and our 
procedure.” 

“A working knowledge of our Company’s prac- 
tices.” 

“Get one company trained to handle moves as 
you want—then you can forget it.” 


Your local Greyvan representative is qualified 
and eager to work with you just as closely and 
effectively as he is already doing with other com- 
panies in your area. 


Make full use of his complete technical know!l- 
edge—his ability to handle all details for you 
swiftly, efficiently, economically—and his intense 
personal interest in fitting Greyvan service to the 
exact requirements of your company. 


He will be glad to work with you so coopera- 
tively that you, too, will quickly come to regard 
kim as practically a member of your traffic 
department. 
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Pian NOW for Loading-Dock Space BIG Enough 
to Unstop this Bottleneck Cold! 


Three, four or five trucks waiting —to load or unload. 
But there’s room for only one truck to squeeze in-and- 
out at a time. All because the planning was mainiy 
concentrated inside the plant—and nobody thought, 
in time, how to get goods in and out fast. 

Who pays the cost of such delays? Everybody. But 
this same bottleneck casts its blighting shadow on 
profit-and-loss statements too. The cost to you—in 
lost sales, missed profits, piled-up ill will —can be 
beyond calculation. 

By planning for faster loading and unloading at 


your new plant zow —or remodeling your present 
junior-size loading docks to accommodate modern 
trucks that need room to get in and out—you'll “avoid 
that future shadow” that can make profits look bad, 
just when you need sales most. 


Call in your traffic manager, your architect, your 
engineer. Check your needs with them for better 
loading-dock facilities—then let them carry the ball. 

And a few weeks from now, you can sit back and 
say: “There’s no traffic bottleneck around my plant— 
watch those trucks get in and out fast!” 


rue AMERICAN TRUCKING  woustry 
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